MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY
AGENDA
REGULAR MEETING
BOARD OF DIRECTORS

MONDAY, FEBRUARY 27, 2017
6:15 PM
(or immediately after the conclusion of the MRCSD Board meeting)

Meeting Location:
MRWPCA Administrative Office
Board Room
5 Harris Court, Bldg D, Monterey, CA 93940
Tel: (831) 372-3367 Fax: (831) 372-6178

BOARD OF DIRECTORS
[Note: MRWPCA Board Members are appointed from their respective Joint Powers Authority (JPA)
jurisdictions]

Gloria De La Rosa, Chair
Rudy Fischer, Vice Chair
Linda Grier
Ron Stefani
John M. Phillips
Dennis Allion
Thomas P. Moore
Timothy Barrett
James R. Cochran
Dave Pendergrass
Ralph Rubio
VACANT
Paul A. Sciuto
Stephen Hogg

Salinas
Pacific Grove
Boronda County Sanitation District
Castroville Community Services District
County of Monterey
Del Rey Oaks
Marina Coast Water District
Monterey
Moss Landing County Sanitation District – Ex-Officio
Sand City
Seaside
United States Army - Ex-Officio
General Manager
Assistant General Manager

You are invited to visit our Website @ www.mrwpca.org to access a description of MRWPCA and its Mission Statement.
NOTE: All enclosures and staff materials regarding the following agenda items are available for public review on Thursday,
February 23 through Monday, February 27, 2017, at the MRWPCA’s Administrative Office in Monterey at Ryan Ranch, and at
the public libraries located in Castroville, Marina, Monterey, Pacific Grove, Salinas, and Seaside.
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting,
please contact the Board Clerk at (831) 645-4603. Notification 30 hours prior to the meeting will enable the Agency to
make reasonable arrangements to ensure accessibility to this meeting. Later requests will be accommodated to the extent
feasible.

MRWPCA Regular Meeting Notice and Agenda – February 27, 2017 at 6:15 pm

1. CALL TO ORDER
2. ROLL CALL
3. PUBLIC COMMENTS
Anyone wishing to address the Board on matters not appearing on the Agenda may do so now for not more than three (3) minutes.
Comments on any other matter listed on the Agenda are welcome at the time the matter is being considered by the Board.

4. ELECTION OF BOARD OFFICERS
A. Receive Nomination Committee Minutes/Report of February 17, 2017

1-5

B. Consider Approval of Committee Recommendation(s) Regarding:
1.

Nominations by Committee of Chair and Vice-Chair for 2017

2.

Nominations from the Floor of Chair and/or Vice-Chair for 2017

C. Election of Chair and Vice-Chair for 2017
5. SPECIAL ACKNOWLEDGEMENTS
A. Approve Resolution 2017-09, Resolution of Appreciation Presented to
Outgoing Chair De La Rosa
6. CONSENT AGENDA

6

7-8

The Consent Agenda consists of routine items for which Board approval can be taken with a single motion and vote.
A Board Member may request that any item be placed on the Regular Agenda for separate consideration.

A. Consider Approval of Board Minutes for Regular Board Meeting of January
30, 2017

9-18

B. Receive Schedule of Cash and Investments as of January 31, 2017

19-20

C. Receive Check Register for January 2017

21-25

D. Receive NPDES Monitoring Report for January 2017; and Plant Flows and
Effluent Quality for Connected Agencies, Plus Flow Charts for RTP, Salinas,
Monterey Peninsula, Marina, Fort Ord, and Castroville for January 2017

26-29

E. Consider Entering into an Agreement with V.W. Housen & Associates for
Conducting a Focused Wastewater Service Area Study and Approving a
Memorandum of Understanding with the County of Monterey for the
Reimbursement of Expenses Related to the Study

30-37

F. Consider Awarding Phase 2 Design of the Pure Water Monterey Groundwater
Replenishment Project Injection Wells Facilities to Kennedy/Jenks
Consultants

38-47

G. Consider Approval of Easement Deed and Agreement for Grant/Purchase of
Easement Between MRWPCA and MRWMD for Blanco Drain Diversion Facility
Easements on MRWMD Property

48-87

H. Consider Approval of Easement Deed and Agreement for Grant/Purchase of
Easement Between MRWPCA and Thomas M. Bunn Family, LLC for Blanco
Drain Diversion Facility Easements on Bunn Property

88-122
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I. Consider Approval of an Amendment to the Existing Contract with Wigen
Water Technologies for the Advanced Water Treatment Facility Membrane
Filtration Reverse Osmosis Equipment (MF/RO)

123-125

J. Approve Resolution No. 2017-10, Amending Resolution No. 2014-26,
Authorizing the Signing of the Checks and Other Instruments at Bank of the 126-131
West
7. COMMITTEE REPORTS
Committee Reports provide an opportunity for the Board to receive a report from the Committee Chair, review Committee’s draft
minutes, ask questions, and receive Public Comments on any of the Informational Items considered at the Committee Meeting. The
Committee’s recommendations for Board Action Items are presented under Action Items which follows this agenda item.

A. BUDGET/PERSONNEL COMMITTEE (BPC) – FEBRUARY 10, 2017
1. Receive BPC Draft Minutes of February 10, 2017

132-165

B. RECYCLED WATER COMMITTEE (RWC) – FEBRUARY 16, 2017
1. Receive RWC Draft Minutes of February 16, 2017

166-245

8. ACTION ITEMS
Action Items consist of business which requires a vote by the Board. These items are acted upon in the following
sequence: (1) Staff Reports; (2) Board Questions to Staff; (3) Public Comments; and, (4) Board Discussion and Action.

A. Receive Preliminary Mid-Year Budget Report

246-254

BPC Recommendation: That the Board receive the preliminary Mid-Year
Budget Report
B. Receive Additional Rate Study Information and Provide Direction to Staff on
255-280
Prop 218 Hearing Materials and Updated Reserve Policy
BPC Recommendation: That the Board receive additional rate study
information and direct staff to prepare Proposition 218 Hearing Materials as
well as an Updated Reserve Policy for Board consideration at the March Board
meeting
C.

Consider Authorizing the General Manager to Enter into a Reimbursement
Agreement with the City of Monterey Toward the Development of a
281-286
Stormwater Resource Plan
BPC Recommendation: That the Board Authorize the General Manager to
Enter into a Reimbursement Agreement with the City of Monterey in the
Amount of $170,000 Toward the Development of a Stormwater Resource Plan

D. Consider Amending Resolution No. 2015-21, A Resolution in Support of
Pledged Revenues and Funds for Repayment of Financing of the Planning,
287-297
Design, and Construction of the Pure Water Monterey Groundwater
Replenishment Project
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Staff Recommendation: That the Board Approve Amending Resolution No.
2015-21, A Resolution in Support of Pledged Revenues and Funds for
Repayment of Financing of the Planning, Design, and Construction of the Pure
Water Monterey Groundwater Replenishment Project, to Reflect Comments
Received from the State Water Resources Control Board.
E. Consider Rejecting the Bid Protest of Maggiora Brothers Drilling and Finding
the Bid of Maggiora Brothers Drilling to be Non-Responsive; Waiving
Inconsequential Defects in the Bid of Zim Industries and Finding Zim 298-349
Industries to be the Lowest Responsive and Responsible Bidder; and, on that
Basis, Recommending Award of Contract for the Construction of Pure Water
Monterey Groundwater Replenishment Project Injection Wells Facilities,
Phase 1, to Zim Industries
RWC Recommendation: That the Board: (1) reject the bid protest of
Maggiora Brothers Drilling; (2) find the bid of Maggiora Brothers Drilling to
be non-responsive; (3) waive non consequential defects in the bid of Zim
Industries; (4) find the bid of Zim Industries to be the lowest responsive and
responsible bidder; and, (5) award the contract for the construction of Pure
Water Monterey Groundwater Replenishment Project Injection Wells
Facilities, Phase 1, to Zim Industries in the amount of $1,487,968.00, subject
to the express requirement that the issuance of the Notice to Proceed for
the Project be withheld until such time as the State Water Recourses Control
Board has provided final funding approval of the SRF loan for the full amount
of the Project, and until the effective date of SRF financial agreement.
F.

Consider Approval of Payment of the Remaining 2006 Bond Balance
Contingent Upon Notification of Approval of the State Revolving Fund Loan 350-353
Initial Funding Agreement
Staff Recommendation: That the Board approve paying the remaining 2006
Bond Balance, contingent upon notification of approval of the State Revolving
Fund loan initial funding agreement, and approve the associated budget
amendment

354-373
G. Consider Approval of a Debt Management Policy
Staff Recommendation: That the Board approve the MRWPCA Debt
Management Policy
9. INFORMATIONAL ITEMS
Informational Items are normally provided in the form of a written report or update and may not require Board action. Staff will
not usually make a presentation on these items. However, the Board may wish to ask questions or discuss an Informational Item, or
request action on a certain item.

A. Reclamation Highlights/Charts, Water Quality & Ops, Tours
B. Pure Water Monterey Update

374-388
389-392
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10. STAFF REPORTS
Staff Reports include items for which verbal reports/presentations will be provided. If a specific presentation is planned, it will
be listed and summary information may be included with the Agenda. Brief oral reports may be provided for items arising after
Agenda preparation. The Board may wish to ask questions or discuss a staff report, but no action is appropriate other than
referral to staff, or request that a matter be set as a future Agenda item.

A. General Manager/Assistant General Manager/Legal Counsel
11. BOARD MEMBER COMMENTS/REPORTS
Board Members may ask a question for clarification, make a brief announcement or make a brief comment or report on his or her
own activities within the jurisdiction of the Agency. No discussion or action is appropriate other than referral to staff for
consideration or setting a matter as a future agenda item.

12. RECESS TO CLOSED SESSION
As permitted by Government Code Section 54956 et seq., the Board may adjourn to a Closed or Executive Session to consider
specific matters dealing with pending or potential litigation, certain personnel matters, real property negotiations, or confer with
the MRWPCA’s Meyers-Milias-Brown representative.

A. Conference with Real Property Negotiators
Pursuant to Government Code §54956.8

Property:
Agency Negotiator:
Negotiating Parties:
Under Negotiation:

Ocean Outfall
Paul A. Sciuto, General Manager
California American Water
All Terms and Conditions

13. ANNOUNCEMENTS FROM CLOSED SESSION
The Board will report out on any reportable action taken during Closed Session, and may take additional action in Open
Session, as appropriate.

14. ADJOURNMENT

(Next Regularly Scheduled Board Meeting: March 27, 2017)
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******

This Agenda was posted at the
Administrative Offices of the MRWPCA
5 Harris Court, Building D, Monterey, CA 93940
POSTED:

Thursday, February 23, 2017

BY:

/s/

Chayito Ibarra

Executive Assistant/Board Clerk
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

4 – A through C

AGENDA TITLE:

ELECTION OF BOARD OFFICERS FOR 2017

Consent

(

CONTACT:
Phone:

)

Action ( X )

Informational

(

)

PAUL A. SCIUTO, GENERAL MANAGER
(831) 645-4600

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
In accordance with MRWPCA’s Resolution 2006-25, a Nomination Committee is
appointed each January by the current Board Chair for selection of nominees for
Chair and Vice Chair to serve for the next 12 months. Election by the Board will
take place every February.
In January, Chair De La Rosa appointed a Nomination Committee comprised of
Dave Pendergrass (Chair), Tom Moore, and Ralph Rubio. As required by
Resolution, the Committee met and reviewed the credentials of those members
who have indicated an interest in serving as Chair and Vice Chair.
At the February 27, 2017 Board Meeting, following approval of the Nomination
Committee Minutes/Report, Chair De La Rosa will open nominations from the floor,
followed by election of a new Chair and Vice Chair to serve until February 2018.

FINANCIAL IMPACT:

(

FUNDING SOURCE:

N/A

BUDGET RECAP:

N/A

Page 1

)

Yes

(

X )

No
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
PRIOR BOARD
ACTIONS:

Adoption of Resolution 2006-25, Adopting the Policy
for the Selection of a Chair and Vice Chair of the
Board of Directors.

ALTERNATIVES:

N/A

COMMITTEE REVIEW
AND ACTION:

N/A

MANAGER
RECOMMENDATION:

N/A

ATTACHMENTS:

1. Minutes/Report for February 17, 2017
2. Resolution 2006-25

RECOMMENDED
MOTION:

That the Board:
1. Review and approve the Nomination Committee
Minutes/Report – accept recommendation from
Committee.
2. Call for additional nominations for Chair and Vice
Chair from the floor.
3. Elect a new Chair and Vice Chair from the
recommendations of the Nomination Committee
and/or from nominations received from the floor.

Page 2

3

NOMINATION COMMITTEE
MINUTES/REPORT
February 17, 2017
AGENDA:

NOMINATION OF BOARD
OFFICERS FOR 2017

PRESENT:

Nomination Committee:
Dave Pendergrass, Chair
Tom Moore
Ralph Rubio
________________________________________________
1.

NOMINATION OF BOARD OFFICERS FOR 2017

COMMITTEE RECOMMENDATION: After careful
consideration, there was unanimous consensus by the
Committee for recommendation to the full Board, as
follows:
Chair
Rudy Fischer
Vice-Chair Ron Stefani

Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.

ATTACHMENT 1
PAGE 1 OF 1
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RESOLUTION
NO.2006-25
BY THEBOARDOF DIRECTORS
A RESOLUTION
OF THEMONTEREY
WATERPOLLUTION
REGIONAL
CONTROL
AGENCY
REVISING,
IN PART,RESOLUTION
NO.99.11
ADOPTING
A POLICYFORTHESELECTION
OF
A CHAIRANDVICE-CHAIR
OF THEBOARDOF DIRECTORS
-o0oWHEREAS,the JointPowersAgreement(JPA)for the MontereyRegionalWater
be selectedfrom the
PollutionControlAgencyrequiresthat a Chairand Vice-Chair
membership
of the Boardof Directors,
andthatthoseofficersservefor a termof oneyear;
and
it is desirable
WHEREAS,
to rotatethe position
of ChairandVice-Chair
amongthe
of the Board;and
variousmembers
the Boardhaspreviously
WHEREAS,
adopteda policyby Resolution
Nos.90-20,
'1
forselection
of a ChairandVice-Chair
of the Board;and
91-08,and99-1 , providing
experience
WHEREAS,
has shownthat saidselection
shouldoccurconcurrently
withmemberentitycalendar-year
appointments.
NOW,THEREFORE,
BE lT RESOLVED
of the Monterey
by the Boardof Directors
WaterPollution
ControlAgency,as follows:
Regional
1. Eachyear,the Boardof Directors
shallselecta ChairandVice-Chair.
Effective
in 20Q7,the selection
of the members
to servein thesepositions
shallbe at the
regularlyscheduledFebruarymeetingof the Boardand shall be basedon
proposed
nominations
by a three-member
appointed
by the current
committee
Chair.The Chairor ViceChairshallnot be membersof thiscommittee.
At the
time the Nomination
Committeeis appointedin January,a form shall be
distributed
to Boardmembersuponwhichtheymayexpresstheirinterestin the
position
of Chairor Vice-Chair.
In thedevelopment
of theirrecommendations,
it
is expectedthat no memberof the Nomination
Committeewould nominate
The reportof the Nomination
and its proposed
themselves.
Committee
slateof
ATTACHMENT 2
PAGE 1 OF 2
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officersshall be includedin the agendapacketfor the meetingat which the
areto be selected.
ChairandVice-Chair

2. No memberof the Boardof Directors
mayserveas Chairor Vice-Chair
for more
than two consecutive
and completeone-yearterms. The term limitshallapply
positions
to the ChairandVice-Chair
individually
andwillnotallowholdingeither
position
for morethanfouryearsin a rolling
ten yearperiod.Thistermlimitwill
commenceMarch2007. This restriction
shallnot be construed
to orohibita
previousChairor Vice-Chair
from beingselectedto that position,providedthat
at leastoneyearhaselapsedsincethatpersonlastrelinquished
the position
of
Chairor Vice-Chair.
PASSEDAND ADOPTEDby the Boardof Directorsof the MontereyRegional
ControlAgencyat its RegularBoardMeetingdulyheldon November
WaterPollution
27,
2006by the followingvote:
AYES:

Shirrel,
Russell,
Cortez,Lewis,Nishi,Haferman,
Lindley,
Pendergrass,
De La Rosa,Choates

NOES:

Nishi

ABSENT: Cort

ATTEST:
Manager
Keiffrlsrael,General
Secretary
to the Boardof Directors
-2006-25Seecton oiCha r doc
(l TBETTY\Eoard
Aaenda PacreliReso uro.s a.c Od na6@s\RESOLUTIONS
and ORD NANCES\2006\RES

ATTACHMENT 2
PAGE 2 OF 2
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Resolution No. 2017-09
A Resolution of Appreciation

GLORIA DE LA ROSA

From the Board of Directors of the
Monterey Regional Water Pollution Control Agency
WHEREAS, the Monterey Regional Water Pollution Control Agency
(MRWPCA) acknowledges the service Director Gloria De La Rosa has
rendered as Chair of the MRWPCA Board of Directors from February
2015 through February 2017, and as Vice Chair from April 2013 through
February 2015; and
WHEREAS, Chair De La Rosa has contributed her experience and
expertise in the decision making at a critical time when there has been a need
for an individual with leadership, diplomacy and concern to balance the
needs of each segment of our regional community; and,
WHEREAS, the Monterey Region has benefited immensely from Chair De
La Rosa’s efforts to inspire cooperation with local entities to continue the
implementation of the Groundwater Replenishment Project and to expand
that project to include development of additional resources needed to solve
water issues for our area, and
NOW, THEREFORE, BE IT RESOLVED, that MRWPCA hereby
commends and extends public recognition and official “appreciation” to
Chair De La Rosa for her services to the MRWPCA and the communities it
serves,
PASSED AND ADOPTED by the Board of Directors of Monterey
Regional Water Pollution Control Agency, this February 27, 2017.

Paul A. Sciuto, General Manager
Secretary to the Board of Directors

Rudy Fischer, Vice Chair
MRWPCA Board of Directors
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

6A–J

AGENDA TITLE:

CONSENT AGENDA

Consent

( X

)

Action

(

)

Informational

CONTACT:

PAUL A. SCIUTO, GENERAL MANAGER

PHONE:

372-3367

(

)

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
Listed below are items that are a part of the Consent Agenda:
Routine Items:
A. Consider Approval of Board Minutes for Regular Board Meeting of January 30,
2017
B. Receive Schedule of Cash and Investments as of January 31, 2017
C. Receive Check Register for January 2017
D. Receive NPDES Monitoring Report for January 2017; and Plant Flows and
Effluent Quality for Connected Agencies, Plus Flow Charts for RTP, Salinas,
Monterey Peninsula, Marina, Fort Ord, and Castroville for January 2017
E. Consider Entering into an Agreement with V.W. Housen & Associates for
Conducting a Focused Wastewater Service Area Study and Approving a
Memorandum of Understanding with the County of Monterey for the
Reimbursement of Expenses Related to the Study
F. Consider Awarding Phase 2 Design of the Pure Water Monterey Groundwater
Replenishment Project Injection Wells Facilities to Kennedy/Jenks Consultants
G. Consider Approval of Easement Deed and Agreement for Grant/Purchase of
Easement Between MRWPCA and MRWMD for Blanco Drain Diversion
Facility Easements on MRWMD Property
H. Consider Approval of Easement Deed and Agreement for Grant/Purchase of
Easement Between MRWPCA and Thomas M. Bunn Family, LLC for Blanco
Drain Diversion Facility Easements on Bunn Property
I. Consider Approval of an Amendment to the Existing Contract with Wigen
Water Technologies for the Advanced Water Treatment Facility Membrane
Filtration Reverse Osmosis Equipment (MF/RO)
Page 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
J. Approve Resolution No. 2017-10, Amending Resolution No. 2014-26,
Authorizing the Signing of the Checks and Other Instruments at Bank of the
West
FINANCIAL IMPACT:

( X ) Yes

(

)

No

FUNDING SOURCE:

N/A

BUDGET RECAP:

N/A

PRIOR BOARD ACTIONS:

N/A

ALTERNATIVES:

N/A

COMMITTEE REVIEW
AND ACTION:

N/A

MANAGER
RECOMMENDATION:

Accept Consent Agenda

ATTACHMENTS:

1. Draft Minutes for Regular Board Meeting of
January 30, 2017
2. Financial Information
3. Check Register
4. WDR/NPDES Monitoring Report Letters and Flow
Charts
5. Expenditures and Revenue Graphs
6. Items E - J

RECOMMENDED
MOTION:

Approve Consent Agenda as presented.

Page 2
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DRAFT

MINUTES
of the Regular Meeting
Monterey Regional Water Pollution Control Agency
Board of Directors
January 30, 2017
1.

CALL TO ORDER
The Regular Meeting of the Board of Directors of the Monterey Regional Water
Pollution Control Agency was Called to Order Chair De La Rosa at 6:04 p.m., on
Monday, January 30, 2017 in the Board Room at 5 Harris Court, Building D,
Monterey, California.

2.

ROLL CALL
BOARD MEMBERS PRESENT:
Gloria De La Rosa, Chair Salinas
Rudy Fischer, Vice Chair Pacific Grove
Linda Grier
Boronda County Sanitation District
Eric Tynan, Alternate
Castroville Community Services District
Dennis Allion
Del Rey Oaks
Thomas P. Moore
Marina Coast Water District
Libby Downey
Monterey
James R. Cochran
Moss Landing County Sanitation District - Ex-Officio
Dave Pendergrass
Sand City
Ralph Rubio
Seaside
Vacant – Ex-Officio
United States Army
BOARD MEMBERS ABSENT:
John M. Phillips
County of Monterey
MRWPCA STAFF PRESENT:
Paul A. Sciuto
Stephen Hogg
Tori Hannah
Bob Holden

General Manager
Assistant General Manager
Chief Financial Officer
Principal Engineer
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Bob Rathie
Bill Ragsdale-Cronin
Lindsay Synsteby
Mike McCullough
Jennifer Gonzalez
Jerry Valladao
Leara Sampson
Robert Locke
Michelle Bumgardner
Chayito Ibarra

DRAFT

Assistant Legal Counsel
Plant Maintenance Supervisor
Customer Service Supervisor
Government Affairs Administrator
Engineering Manager
Associate Engineer
HR Administrator
Operator III
Customer Service Rep II
Executive Assistant

OTHERS PRESENT:
Alex Handlers, Bartle Wells Associates
Gary Petersen, City of Salinas
Libby Downey
Wayne Downey
Troy Bumgardner

None

3. PLEDGE OF ALLEGIANCE
Member Barrett led the Pledge of Allegiance.
4. PUBLIC COMMENTS
Alexander Miller spoke in regards to communication he has had with staff regarding
liens and fees and feels he is being discriminated against.
5. INTRODUCTION
OF
NEW
BOARD
MEMBERS
ACKNOWLEDGEMENTS
A. New Representatives appointed to the MRWPCA Board:

AND

SPECIAL

City of Monterey
Representative: Director Timothy Barrett
Alternate: Director Alan Haffa
Chair De La Rosa introduced and welcomed new Board Member Timothy Barrett,
representing City of Monterey. Mr. Barrett stated that it was a pleasure to be on
appointed to this Board and acknowledged the good work that Libby Downey had
done on the Council and on the MRWPCA Board.
B. Approve Resolution 2017-01, Resolution of Appreciation for Libby Downey,
Outgoing City of Monterey Representative
Chair De La Rosa presented a resolution of appreciation to Libby Downey for all of
the great work she had done while serving on the MRWPCA Board. Ms. Downey
thanked the Board and stated that the MRWPCA Board was her favorite Board to
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serve on. She commended Mr. Sciuto for representing the Agency well during his
recent presentation to the Rotary and added that under Mr. Sciuto’s leadership,
the Board will continue to do good work.
ACTION TAKEN: It was moved by Member Rubio, seconded by Member Fischer,
to approve Resolution No. 2017-01, Resolution of Appreciation for Libby Downey,
Outgoing City of Monterey Representative, and carried by the following vote:
Ayes:

De La Rosa, Fischer, Grier, Tynan, Moore, Barrett, Pendergrass, Rubio

Noes:

None

Absent: Allion, Phillips

6. CONSENT AGENDA
Mr. Barrett requested to pull Item M, Consider Approval of Four Resolutions to
Purchase Pre-Selected Equipment and Submittals without Formal Competitive
Bidding and Amend the Design Services Contract with V.W. Housen for the CP297
Pump Station No. 13 Valve Replacement and Upgrades Project, from the consent
agenda.
Mr. Tynan stated that he wanted to make a statement about Item N, Consider
Approval of a Seagull Abatement Service Contract with Falcon Air Bird Abatement,
LLC. Mr. Tynan stated that he was in support of this item but noted that Castroville
had a big problem with pigeons and what worked for them was to combat the
pigeons using a rain sprinkler because pigeons don’t get used to the sprinklers.
ACTION TAKEN: It was moved by Member Pendergrass, seconded by Member
Fischer, to approve Consent Agenda Items A through L and Items N through X,
and carried by the following vote:
Ayes:

De La Rosa, Fischer, Grier, Tynan, Moore, Barrett, Pendergrass, Rubio

Noes:

None

Absent: Allion, Phillips
A. Approve Board Minutes for Regular Board Meeting of November 28, 2016
B. Receive Schedule of Cash and Investments as of December 31, 2016
C. Receive Quarterly Financial Reports for Second Quarter FY 16/17
D. Receive Check Register for November and December 2016
E. Receive Waste Discharge Report and NPDES Monitoring Report for December
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2016; and Plant Flows and Effluent Quality for Connected Agencies, Plus Flow
Charts for RTP, Salinas, Monterey Peninsula, Marina, Fort Ord, and Castroville
for December 2016
F. Establish Nomination Committee for Election of Board Officers for 2017
G. Consider Approval of a Contract for Banking Services with Bank of the West
Bank
H. Consider Approval of a Contract with Fastenal for a Locker Lease
I. Consider Authorizing the General Manager to Sign a Purchase Order with Tyler
Technologies for Annual Software Maintenance and Support
J. Consider Approval of a Contract for Design Services for the Farmworker Housing
Wastewater Service Extension Project
K. Consider Approval of Hiring an Administrative Support Specialist I/II Position
L. Consider Approval of the Creation of Two Senior Operator Positions
N. Consider Approval of a Seagull Abatement Service Contract with Falcon Air Bird
Abatement, LLC
O. Consider Approval of a Contract to Extend the Rental of a Dump Truck to Haul
Solid Waste through January 31, 2017
P. Consider Approval of a One-Year Contract with Keith Day for Biosolids Hauling
Q. Consider Approval of Resolution No. 2017-06, Approving Supplements to
Issuance Documents of Outstanding Bonds of the Agency
R. Consider Approval of a Contract with Kennedy/Jenks Consultants for
Engineering Services During Construction for the Injection Wells Facilities
S. Consider Approval of an Increase to the Contract with Kennedy/Jenks
Consultants for Phase 1 Hydropower Generation Evaluation for the Injection
Wells Facilities
T. Consider Approval of an Increase to the Contract with E2 Consulting Engineers
for Design of the Blanco Drain and Reclamation Ditch Diversion Facilities
U. Consider Approval of an Increase to the Contract with Schaaf and Wheeler for
Engineering Services in Support of Pure Water Monterey
V. Consider Approval of an Amendment to Perkins Coie Contract for CPUC Legal
Support
W. Consider Approval of an Increase to the Contract with Denise Duffy & Associates
for Environmental and Permitting Services Support
X. Consider Approval of an Increase to the Contract with Best Best & Krieger for
Legal Services Support of Pure Water Monterey
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ITEMS PULLED FROM CONSENT AGENDA:
M. Consider Approval of Four Resolutions to Purchase Pre-Selected Equipment and
Submittals without Formal Competitive Bidding and Amend the Design Services
Contract with V.W. Housen for the CP297 Pump Station No. 13 Valve
Replacement and Upgrades Project
Mr. Valladao explained that due to a number of long lead-time items, that would
push the projects construction phase into the 2017 wet weather season, it would
be in the best interest of the Agency for this project to be completed during the
dry weather season and forego the competitive bidding process.
Mr. Sciuto, referencing Resolution No. 87-19, stated that the Board can make
that determination when there is an emergency or if they find it is in the public
best interest to forego the competitive bidding process.
Mr. Allion arrived at 6:19 pm
Public Comments:
Alexander Miller, stated that staff was trying to trick them and the Board should go out
to bid.
ACTION TAKEN: It was moved by Member Pendergrass, seconded by Member
Rubio, to approve Consent Agenda Item M, and carried by the following vote:
Ayes:

De La Rosa, Fischer, Grier, Tynan, Moore, Barrett, Pendergrass, Rubio

Noes:

None

Absent: Phillips
Abstain: Allion
Mr. Barrett stated that he did not feel that staff was tricking the Board and was
comfortable with the action that was taken.
7.

COMMITTEE REPORTS
A. BUDGET/PERSONNEL COMMITTEE (BPC) – JANUARY 13, 2017
1. Receive BPC Draft Minutes of January 13, 2017

ACTION TAKEN: It was moved by Member Rubio, seconded by Member Allion, to
receive the BPC Draft Minutes of January 13, 2017 and carried by the following
vote:

14
Minutes
MRWPCA Regular Board Meeting
January 30, 2017
Page 6

DRAFT

Ayes:

De La Rosa, Fischer, Grier, Tynan, Allion, Moore, Barrett, Pendergrass,
Rubio

Noes:

None

Absent: Phillips
B. RECYCLED WATER COMMITTEE (RWC) – JANUARY 19, 2017
1. Receive RWC Draft Minutes of January 19, 2017
ACTION TAKEN: It was moved by Member Rubio, seconded by Member Fischer,
to receive the RWC Draft Minutes of January 19, 2017, and carried by the
following vote:
Ayes:

De La Rosa, Fischer, Grier, Tynan, Allion, Moore, Barrett, Pendergrass,
Rubio

Noes:

None

Absent: Phillips

8. ACTION ITEMS
A. Receive Information on Comprehensive Rate and Fee Study
Ms. Hannah stated that the Agency is in the last year of a three-year Proposition
218 rate increase. She introduced Alex Handlers, Vice President/Principal, from
Bartle Wells Associates who provided an overview of fee study objectives and
also reviewed some financial benchmarks. In his presentation, Mr. Handlers
compared the Agency’s rates and finances to benchmarks, as well as similar
entities. He noted that the purpose of the benchmarks was to assist the Board in
evaluating different funding priorities, such as capital improvements and reserve
levels.
Mr. Handlers and Ms. Hannah answered questions from the Board regarding the
Agency’s current reserve policy levels and CIP investments compared to other
organizations of similar size. Mr. Handlers stated that while organizations need
to assess specific circumstances that are unique to their operations, the the
Agency’s current reserve policy levels and CIP investments are below the
average amount invested by similar agencies.
Ms. Hannah noted that the presentation provided by Mr. Handlers also indicated
that an increase in reserve levels will also place the Agency in better position for
debt financing based on rating agency criteria, as well as provide a stronger
alignment with the general Government Finance Officers Association (GFOA)
recommendations.
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Ms. Hannah stated that the comments received from the Board was helpful and
would be taken into consideration when working on the Comprehensive Rate
and Fee Study.
ACTION TAKEN: It was moved by Member Moore, seconded by Member Allion, to
receive information on the Comprehensive Rate and Fee Study, and carried by
the following vote:
Ayes:

De La Rosa, Fischer, Grier, Tynan, Allion, Moore, Barrett, Pendergrass,

Noes:

None

Absent: Phillips, Rubio
B. Consider Approval of Resolution No. 2017-07, Authorizing the General Manager
to Enter into a Financial Assistance Agreement with the State Water Resources
Control Board (SWRCB) for the Implementation of Stormwater Projects for the
Salinas Region
Mr. McCullough stated that the Agency was successful in obtaining a
$10,000,000 Prop 1 Stormwater Grant to implement Stormwater Diversion
Projects in cooperation with the City of Salinas. In order to receive the funds to
pursue this project, the Agency must enter into a Financial Assistance
Agreement with the State Water Resources Control Board (SWRCB). Staff is
requesting that the Board approve a resolution to authorize the General Manager
to enter into a financial assistance agreement with the SWRCB.
ACTION TAKEN: It was moved by Member Moore, seconded by Member Allion, to
approve Resolution No. 2017-07, Authorizing the General Manager to Enter into a
Financial Assistance Agreement with the SWRCB for the Implementation of the
MRWPCA and City of Salinas Stormwater Projects for the Salinas Region, and
carried by the following vote:
Ayes:

De La Rosa, Fischer, Grier, Tynan, Allion, Moore, Barrett, Pendergrass,
Rubio

Noes:

None

Absent: Phillips
C. Consider Approval of Resolution No. 2017-08, Authorizing the Board to Execute
a Joint Powers Authority Agreement Establishing the Salinas Valley Basin
Groundwater Sustainability Agency (SVBGSA)
Mr. McCullough provided an overview of this item and the process that has
gotten them to this point. He noted that in 2015, the City of Salinas along with
the County of Monterey, the Water Resources Agency, the Monterey County
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Farm Bureau, the Growers-Shippers Association, and Salinas Valley Water
Coalition retained a professional facilitator, the Consensus Building Institute
(CBI) to bring together a Collaborative Working Group (CWG) to build consensus
amongst key stakeholders and make recommendations to the various entities
eligible to be GSAs in the Basin concerning the formation of a governance for
the GSA. After months of deliberation, the CWG recommended a Joint Powers
Authority (“JPA”) to be the GSA in the Basin.
Mr. McCullough noted that he CWG has reached consensus on the remaining
material issues concerning the terms of a JPA agreement. These include
finalizing the description of and qualifications for the various director positions on
the JPA board, finalizing the nomination and appointment process for the board
of directors, and the length of terms for directors. He referenced the draft JPA
agreement that was included in the board packet.
He stated that the JPA requires advance funding by the entities executing the
JPA agreement (“Members”) for the first two full fiscal years of its existence, until
such time that the JPA can levy fees or otherwise raise revenue to fund its
operations. Representatives of a number of the proposed Members (the City of
Salinas, County and City of Gonzales) have met and discussed a contribution
formula for that purpose. Also, the City of Gonzales staff has collaborated with
the representatives of Soledad, Greenfield, and King City on these issues.
Contributions from the Members would start in fiscal year 2017 – 2018. The
MRWPCA Board should consider its willingness and ability to contribute funds
for the initial start-up costs for the GSA formation. The amount that is needed for
2 years is $40,000 or $20,000 a year.
Mr. McCullough noted that both the County and the City of Salinas have
approved joining the JPA back in December 2016. Other potential Members are
expected to join the JPA in early 2017. The goal set by the CWG was to have
enough jurisdictions adopt the JPA so that the formation of a new Board of
Directors of the JPA can be established by early spring of 2017. The new JPA
Board can then commence the business of the JPA and implementing the
important work of adopting and filing a Notice of Intent no later than June 30,
2017.
The Board had lengthy discussion and had many questions with regard to this
item including cost, which entities are considered members, termination of
member entities and unanimous voting. Mr. McCullough and Mr. Sciuto
answered questions from the Board.
Member Moore stated that MCWD had many concerns and would not be voting
in favor of this item.
Public Comments:
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Gary Petersen, City of Salinas, spoke in support of this item.
Mr. Barrett stated that the language in the JPA is a bit harsh and sees the
challenges in obtaining a unanimous vote from all of its members. He noted that
because he was new to this Board, he would be abstaining from voting on this
item.
ACTION TAKEN: It was moved by Member Allion, seconded by Member Rubio, to
approve Resolution No. 2017-08, Authorizing the Board to Approve the Joint
Powers Authority Agreement Establishing the Salinas Valley Basin Groundwater
Sustainability Agency (SVBGSA) and carried by the following vote:

Ayes:

De La Rosa, Fischer, Grier, Tynan, Allion, Pendergrass, Rubio

Noes:

Moore

Absent: Phillips
Abstain: Barrett
9.

INFORMATIONAL ITEMS
A. Pure Water Monterey Update
Mr. Sciuto provided an update on the Pure Water Monterey Project and reviewed
some of the highlights.

10. STAFF REPORTS
A. General Manager/Assistant General Manager/Legal Counsel
Mr. Sciuto provided an update to the Board on presentations he has made in the
community and meetings he has attended.
Mr. Hogg stated that the County of Monterey issued a Request for Qualifications
(RFQ) to take on some of the small utility systems. He added that staff did a site
visit and considers it the right thing for the Agency to do for the region.
11. CORRESPONDENCE
December 9, 2016 Letter from Patrick Cotter, Adjunct Faculty at Middlebury Institute
of International Studies at Monterey, recognizing Michelle Bumgardner for an
outstanding student presentation and tour of the Regional Treatment Plant
Mr. Sciuto commended Ms. Bumgardner on the great job she does giving tours.
12. BOARD MEMBER COMMENTS/REPORTS (None)
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Chair De La Rosa recessed Open Session and commenced Closed Session at 8:15
p.m.

12. RECESS TO CLOSED SESSION
A. Conference with Real Property Negotiators
Pursuant to Government Code 54956.8

Property:
Agency Negotiator:
Negotiating Parties:
Under Negotiation:

Ocean Outfall
Paul A. Sciuto, General Manager
California American Water
All Terms and Conditions

Chair De La Rosa adjourned Closed Session at 8:35 p.m., and commenced Open
Session.
13. ANNOUNCEMENTS FROM CLOSED SESSION
Legal Counsel Wellington reported that in the Closed Session the Board considered
Agenda Item 12-A (Conference with Real Property Negotiators) and stated that no
reportable action was taken.

14. ADJOURNMENT
At 8:37 p.m. with no further business, Chair De La Rosa adjourned the meeting to
the next regularly scheduled Board Meeting to be held in the Board Room at 5
Harris Court, Building D, in Monterey, California on Monday, February 27, 2017 at
6:00 p.m.

Paul A. Sciuto, General Manager
Secretary to the Board

Gloria De La Rosa, Chair
MRWPCA Board of Directors
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MRWPCA
PRELIMINARY SCHEDULE OF CASH & INVESTMENTS
AS OF January 31, 2017
INST

%
YIELD

TYPE

GENERAL FUND
UNION BNK Checking (a)
MTY CTY
Lien Account
LAIF
Savings

AMOUNT
AT COST

0.68%

BOOK
VALUE

2,575,517
95,961
5,722,012

2,575,517
95,961
5,722,012

2,575,517
95,961
5,722,012

8,393,489

8,393,489

8,393,489

NOTE:
The General Fund Investment Account balance includes:
2012 Bond reserve
LWH - Certificate of Deposits
General Fund

Restricted
Restricted
Unrestricted

GENERAL FUND TOTAL

CAPITALIZED EQUIPMENT FUND
LAIF
Savings

CAPITAL IMPROVEMENT FUND
UNION BNK Checking
LAIF
Savings
UNION BNK Capacity Fees

$

0.68%

0.68%
0.01%

7,872,460

861,539
_________
861,539

104,554
907,539
59,617
___________
1,071,710

$

6,983,770

861,539
_________
861,539

861,539
_________
861,539

104,554
907,539
59,617
___________
1,071,710

104,554
907,539
59,617
___________
1,071,710

Restricted
Restricted

UNRESTRICTED
General Fund
Capitalized Equipment Fund
Capital Improvement Fund

Note:

Unrestricted
Unrestricted
Unrestricted

MRWPCA TOTAL

8,393,489

Unrestricted

MRWPCA TOTAL
RESTRICTED
2012 Bond reserve
LWH - Certificate of Deposits

885,690
3,000
7,504,799
____________
$

Total
3 MONTH RUNNING AVERAGE (Nov-Jan)

MARKET
VALUE

$

10,326,737

$
$

885,690
3,000

$

888,690

$
$
$

7,504,799
861,539
1,071,710

$

9,438,048

$

10,326,737

(a) Includes line of credit proceeds in the amount of $1,000,000.

1 of 2
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PRELIMINARY SCHEDULE OF CASH & INVESTMENTS
AS OF January 31, 2017
INST

TYPE

RECLAMATION/SRDF *
SVRP & CSIP O&M - CHECKING
SRDF O&M - CHECKING

RESERVES - LAIF INVESTMENTS
SVRP O&M RESERVE
CSIP O&M RESERVE
SRDF O&M RESERVE
SVRP BUREAU OF RECL RESERVE
CSIP BUREAU OF RECL RESERVE
SVRP SWRCB RESERVE
SVRP EQUIP REPL RESERVE
CSIP EQUIP REPL RESERVE
SRDF EQUIP REPL RESERVE

%
YIELD

AMOUNT
AT COST

BOOK
VALUE

MARKET
VALUE

0.01%
0.01%
CASH TOTAL

$
$
$

184,541
41,894
226,435

0.68%
0.68%
0.68%
0.68%
0.68%
0.68%
0.68%
0.68%
0.68%
RESERVE TOTAL

$
$
$
$
$
$
$
$
$
$

268,769
200,858
211,032
130,474
128,729
81,868
162,739
1,184,470

RECLAMATION FUNDS TOTAL

$

1,410,905

TOTAL OF ALL FUNDS

$

11,737,643

*

**

* MCWRA funds are held and invested by MRWPCA
** All funds include MCWRA funds as noted above
Per government code requirements, this schedule of investments is in compliance with MRWPCA's Investment policy

2 of 2
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DECEMBER 2016
CHECK

CHECK

VENDOR

ITEM

CHECK

NAME

DESCRIPTION

AMOUNT

NUMBER
DATE
RECLAMATION O&M
118059

1/5/2017 CINTAS CORPORATION

LAUNDRY SERVICES

118060

1/5/2017 GAVILAN CRANE & RIGGING, INC.

CRANE RENTAL

118061

1/5/2017 GRAINGER

$295.38
$4,260.00

STRAPS CHLORINE TANKS

$811.50

118062 1/12/2017 GAVILAN PEST CONTROL

PEST CONTROL SERVICES

$340.00

118063 1/12/2017 GRAINGER

STRAPS CHLORINE TANKS

$499.38

118064 1/12/2017 MANCO

PRESSURE TRANSMITTERS

118065 1/12/2017 VERIZON WIRELESS

WIRELESS SERVICES

2011317 1/13/2017 PACIFIC GAS & ELECTRIC

$5,800.60
$4.05

ELECTRICITY

$13,824.86

118066 1/19/2017 EDGES ELECTRICAL GROUP, LLC

CONTACT BLOCKS FOR WATER CHAMP

118067 1/19/2017 GREEN RUBBER KENNEDY AG

FITTINGS, CLAMPS

$218.85

118068 1/19/2017 SHAPE INCORPORATED

PROFESSIONAL SERVICES

$2,250.00

118069 1/19/2017 SOLARCITY CORPORATION

ELECTRICITY

$9,421.42

118070 1/23/2017 FIRST NATIONAL BANK OF OMAHA

CHLORINE REBUILD

$1,952.91

118071 1/26/2017 BUCKLES-SMITH ELECTRIC CO

ANNUAL PLC & SCADA SUPPORT

$6,466.94

118072 1/26/2017 EDGES ELECTRICAL GROUP, LLC

FLEX FOR ACTUATORS & VALVES

118073 1/26/2017 F.D. THOMAS, INC

PROFESSIONAL SERVICES

118074 1/26/2017 FEDEX

OUTBOUND SHIPPING

118075 1/26/2017 GRAINGER

TIE-DOWNS

$1,354.74

118076 1/26/2017 HACH COMPANY

CONDUCTIVITY PROBES

$2,558.29

118077 1/26/2017 KCK COMPANY

CHLORINATION SYSTEM MAINTENANCE

$6,476.25

118078 1/26/2017 MCCROMETER, INC.

COVERS FOR METERS

$74.93

$92.39
$9,160.64
$14.90

$1,758.69
SUBTOTAL

$67,636.72

CAPITAL PROJECTS
57991

1/5/2017 GHD INC.

ENGINEERING SERVICES

$21,217.08

57992

1/5/2017 V.W. HOUSEN & ASSOCIATES, INC.

PUMP STATION VALVE UPGRADES

$21,373.68

57993 1/12/2017 THE CALIFORNIAN

ADVERTISEMENT SERVICES

57994 1/26/2017 LUCITY, INC.

SCADA UPGRADES

$523.52
$8,391.22
SUBTOTAL

$51,505.50

SRDF
70377 1/19/2017 PACIFIC GAS & ELECTRIC

ELECTRICITY

$397.67
SUBTOTAL

$397.67

GENERAL FUND

1036817

1/5/2017 AT&T

PHONE SERVICE

$3,681.76

1036818

1/5/2017 AT&T

PHONE SERVICE

$933.88

1036819

1/5/2017 BOARD OF EQUALIZATION

STORAGE TANK FEES

$639.34

1036820

1/5/2017 BUCKLES-SMITH ELECTRIC CO

POWER SUPPLY RACK MOUNT

1036821

1/5/2017 CAL-AM WATER CO

WATER SERVICE

$1,178.63

1036822

1/5/2017 CASTROVILLE AUTO PARTS INC

VEHICLE REPAIR & MAINTENANCE

$1,046.98

1036823

1/5/2017 CINTAS CORPORATION

LAUNDRY SERVICES

$3,760.55

1036824

1/5/2017 EDGES ELECTRICAL GROUP, LLC

PUMP STATION LINE REACTOR

$3,661.00

1036825

1/5/2017 ENTRAVISION COMMUNICATIONS

GREASE OUTREACH CAMPAIGN

$2,175.00

1036826

1/5/2017 FASTENAL COMPANY

GLOVES, STRAPS, HOSE, BATTERIES, GREASE

$1,580.76

1036827

1/5/2017 FEDEX FREIGHT WEST INC

OUTBOUND FREIGHT

$836.38

1036828

1/5/2017 FISHER SCIENTIFIC COMPANY

LAB SUPPLIES

$558.65

1036829

1/5/2017 GRAINGER

PRESSURE GAUGES

$542.59

1036830

1/5/2017 GRAYBAR ELECTRIC

VFD CONTROL BOARD

$325.88

1036831

1/5/2017 GREEN RUBBER KENNEDY AG

AIR HOSE & FITTINGS

$80.59

$866.67
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NUMBER
1036832

DATE
NAME
1/5/2017 GREEN VALLEY INDUSTRIAL SUPPLY

SHACKLES

1036833

1/5/2017 HARRINGTON INDUSTRIAL PLASTICS

PVC FITTINGS

$348.76

1036834

1/5/2017 INTERSTATE BATTERY SYS

FORKLIFT BATTERY

$173.75

1036835

1/5/2017 JONES HALL, APLC

LEGAL SERVICES

1036836

1/5/2017 KEMIRA WATER SOLUTIONS INC

FERRIC CHLORIDE

1036837

1/5/2017 KENNEDY-JENKS CONSULTANTS INC

PROFESSIONAL SERVICES

1036838

1/5/2017 MBS BUSINESS SYSTEMS

COPIER SERVICE CONTRACT

$45.41

1036839

1/5/2017 MCWD, MARINA COAST WATER DIST

WATER SERVICE

$63.41

1036840

1/5/2017 NOVA MANAGEMENT, INC.

STAFFING SERVICES

1036841

1/5/2017 PACIFIC GAS TECHNOLOGY INC

MONITORING SERVICE

1036842

1/5/2017 POLYDYNE INC

POLYMER

1036843

1/5/2017 REDSHIFT

INTERNET SERVICE

1036844

1/5/2017 RISK MANAGEMENT PROFESSIONALS

PROFESSIONAL SERVICES

1036845

1/5/2017 SHRED-IT USA LLC.

DOCUMENT SHREDDING

1036846

1/5/2017 TELEDYNE ISCO INC

REFRIGERATION UNITS FOR SAMPLERS

1036847

1/5/2017 USP TECHNOLOGIES

HYDROGEN PEROXIDE

1036848

1/5/2017 WAGEWORKS, INC

ACCOUNT MANAGEMENT FEES

1036849

1/5/2017 LARRY WALKER ASSOCIATES, INC.

PROFESSIONAL SERVICES

2037

DESCRIPTION

CHECK
AMOUNT
$168.99

$9,500.00
$7,303.48
$13,310.00

$1,921.92
$140.00
$56,962.95
$120.80
$8,156.26
$58.91
$3,064.85
$16,224.01
$113.40
$6,620.00

1/6/2017 PARS

PARS BENEFIT: PAYMENT

1010617

1/6/2017 PACIFIC GAS & ELECTRIC

ELECTRICITY

$3,328.75

2010617

1/6/2017 PACIFIC GAS & ELECTRIC

ELECTRICITY

$1,320.17

2034 1/10/2017 MASS MUTUAL RETIREMENT SVCS

DEFERRED COMPENSATION

$896.52

$25,686.78

1036850 1/12/2017 AFLAC

SUPPLEMENTAL INSURANCE SERVICES

1036851 1/12/2017 AIRTEC SERVICE

HVAC SERVICE

$2,229.80
$264.00

1036852 1/12/2017 ASSOCIATED SERVICES

KITCHEN SUPPLIES

$426.93

1036853 1/12/2017 AXIOM ENGINEERS, INC.

ENGINEERING SERVICES

$180.00

1036854 1/12/2017 DAVID BRADLEY

OPERATOR TEST

$440.00

1036855 1/12/2017 BUCKLES-SMITH ELECTRIC CO

ETHERNET CARDS

$479.91

1036856 1/12/2017 MICHELLE BUMGARDNER

MEMBERSHIP RENEWAL

1036857 1/12/2017 THE CALIFORNIAN

ADVERTISEMENT SERVICES

$335.26

1036858 1/12/2017 CARMEL MARINA CORPORATION

WASTE DISPOSAL FEES

$979.56

1036859 1/12/2017 THE CARMEL PINE CONE

GREASE OUTREACH CAMPAIGN

$396.00

1036860 1/12/2017 CASTROVILLE AUTO PARTS INC

WIPERS, OIL FILTERS

1036861 1/12/2017 CASTROVILLE COMM. SVCS. DIST.

CITY OF MOSS LANDING

$28,184.86

1036862 1/12/2017 CASTROVILLE COMM. SVCS. DIST.

CITY OF MOSS LANDING

$2,406.32

1036863 1/12/2017 CITY OF MONTEREY

INTERNET SERVICE

1036864 1/12/2017 CITY OF WATSONVILLE

CCLEAN FEES

1036865 1/12/2017 CULLIGAN WATER CONDITIONING

WATER SOFTENER SERVICE

1036866 1/12/2017 CYPRESS COAST FORD

VEHICLE REPAIR & MAINTENANCE

1036867 1/12/2017 EAST BAY TIRE COMPANY

VEHICLE REPAIR & MAINTENANCE

1036868 1/12/2017 EDEN SYSTEMS INC

SOFTWARE UPGRADE

$6,415.07

1036869 1/12/2017 EMD MILLIPORE CORPORATION

PROFESSIONAL SERVICES

$3,558.58

1036870 1/12/2017 FASTENAL COMPANY

PAPER TOWEL DISPENSERS

$4,635.53

1036871 1/12/2017 FIRATO SERVICES CO., INC.

JANITORIAL SERVICES

1036872 1/12/2017 FISHER SCIENTIFIC COMPANY

LAB SUPPLIES

1036873 1/12/2017 FRANCHISE TAX BOARD

TAX LIABILITY PAYMENT

$434.49

1036874 1/12/2017 GAVILAN PEST CONTROL

PEST CONTROL SERVICES

$190.00

1036875 1/12/2017 GRAINGER

CALCULATORS, BRUSHES

$176.64

$72.60

$156.36

$697.75
$29,896.75
$113.61
$2,297.18
$439.71

$774.00
$1,532.52
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1036876 1/12/2017 GREEN RUBBER KENNEDY AG

ITEM
DESCRIPTION
HOSE & FITTINGS FOR WATER CHAMP

CHECK
AMOUNT
$1,240.72

1036877 1/12/2017 GREEN VALLEY INDUSTRIAL SUPPLY

SS HARDWARE, BITS, TAPS

$342.02

1036878 1/12/2017 HOME DEPOT CREDIT SVCS

VARIOUS OPERATING SUPPLIES

$312.03

1036879 1/12/2017 INDUSTRIAL MACHINE SHOP

TRICKLING FILTER REBUILD

1036880 1/12/2017 INSIGHT PLANNERS

PR SERVICES

1036881 1/12/2017 KEMIRA WATER SOLUTIONS INC

FERRIC CHLORIDE

$15,055.57

1036882 1/12/2017 KENNEDY-JENKS CONSULTANTS INC

PROFESSIONAL SERVICES

$33,280.05

1036883 1/12/2017 KSBW-TV

GREASE OUTREACH CAMPAIGN

$316.03

1036884 1/12/2017 MCWD, MARINA COAST WATER DIST

WATER SERVICE

$173.64

1036885 1/12/2017 MONTEREY BAY ANALYTICAL SVCS

LAB ANALYSIS SERVICES

1036886 1/12/2017 MONTEREY COUNTY

PERMIT FEE

1036887 1/12/2017 MONTEREY COUNTY PUBLIC WORKS

NSD FEES

1036888 1/12/2017 MONTEREY COUNTY WEEKLY

GREASE OUTREACH CAMPAIGN

$510.00

1036889 1/12/2017 MONTEREY CREDIT UNION

SOCIAL GROUP DUES

$186.00

1036890 1/12/2017 MOTION INDUSTRIES INC

WHEEL FOR PUMP

1036891 1/12/2017 MRWMD, MONTEREY REGIONAL

WASTE DISPOSAL FEES

1036892 1/12/2017 MRWPCA OPS BARGAINING GROUP

OPERATIONS LEGAL FUND

$227.50

1036893 1/12/2017 NATIONAL CINEMEDIA LLC

SUPPORT SERVICES, STORMWATER

$450.00

1036894 1/12/2017 NOVA MANAGEMENT, INC.

STAFFING SERVICES

1036895 1/12/2017 OFFICE DEPOT INC

OFFICE SUPPLIES

1036896 1/12/2017 PACIFIC GAS & ELECTRIC

ENGINEERING SERVICES

1036897 1/12/2017 PAJARO / SUNNY MESA

WATER SERVICE

1036898 1/12/2017 PAPE MACHINERY INC

VEHICLE REPAIR & MAINTENANCE

$887.97

1036899 1/12/2017 PENINSULA MESSENGER SERVICE

MESSENGER SERVICES

$607.00

1036900 1/12/2017 PRAXAIR DISTRIBUTION INC

WELDING GAS

$1,165.76

1036901 1/12/2017 PVS MINIBULK S, INC

CHEMICALS

$1,610.14

1036902 1/12/2017 R&S ERECTION

GATE OPERATORS

$1,199.37

1036903 1/12/2017 T&T VALVE AND INSTRUMENT INC

AIR RELIEF VALVES

$16,421.15

1036904 1/12/2017 THYSSENKRUPP ELEVATOR

ELEVATOR MAINTENANCE SERVICE

$802.28

1036905 1/12/2017 THYSSENKRUPP ELEVATOR

ELEVATOR MAINTENANCE SERVICE

$320.90

1036906 1/12/2017 TRITON CONSTRUCTION

TANK INSPECTIONS

$675.00

1036907 1/12/2017 UNITED WAY OF MONTEREY

EMPLOYEE CONTRIBUTION

1036908 1/12/2017 VERIZON WIRELESS-DBA

WIRELESS SERVICES

1036909 1/12/2017 WESUCCEED SOLUTIONS

SHAREPOINT SERVICE

1036910 1/12/2017 WREGIS

ANNUAL FEE

$15,233.64
$2,400.00

$75.00
$362.00
$51,545.83

$51.98
$47,585.65

$1,098.24
$728.36
$2,500.00
$13.48

$75.00
$401.29
$1,449.90
$350.00

2032 1/13/2017 FIRST NATIONAL BANK OF

FEDERAL WITHHOLDING MEDICARE TAXES

$48,280.02

2033 1/13/2017 PERS, PUBLIC EMPLOYEES

PERS RETIREMENT CONTRIBUTION

$58,079.06

2035 1/13/2017 EDD 801-3161-8

CALIFORNIA STATE WITHHOLDING TAX

$13,328.79

1011317 1/13/2017 PACIFIC GAS & ELECTRIC

ELECTRICITY, GAS

$17,002.12

1036911 1/19/2017 ACWA/ JPIA

HEALTH INSURANCE

1036912 1/19/2017 AIRTEC SERVICE

HVAC SERVICE

$621.86

1036913 1/19/2017 APPLIED INDUSTRIAL

PUMP SEALS

$277.37

1036914 1/19/2017 AT&T

PHONE SERVICE

1036915 1/19/2017 AUTOMATIC FUNDS TRANSFER SERV.

HOME BANKING SERVICE

1036916 1/19/2017 BECK'S SHOES & REPAIR

SAFETY SHOES

$110.79

1036917 1/19/2017 BUCKLES-SMITH ELECTRIC CO

KEYPAD FOR VFD

$250.76

1036918 1/19/2017 CASTROVILLE AUTO PARTS INC

VEHICLE REPAIR & MAINTENANCE

$856.20

1036919 1/19/2017 CSRMA C/O ALLIANT

INSURANCE SERVICE

$136,153.18

$1,148.60
$12,839.19

$123,339.36
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1036920 1/19/2017 EDGES ELECTRICAL GROUP, LLC

ITEM
DESCRIPTION
FORKLIFT REPAIR

CHECK
AMOUNT
$199.73

1036921 1/19/2017 ENERGY DYNAMICS LIMITED

COGEN ENGINE REPAIR

$13,531.25

1036922 1/19/2017 ERS INDUSTRIAL SERVICES INC

PROFESSIONAL SERVICES

$22,875.00

1036923 1/19/2017 FASTENAL COMPANY

GLOVES, CLOCK

1036924 1/19/2017 FEDEX

OUTBOUND SHIPPING

1036925 1/19/2017 FIRATO SERVICES CO., INC.

JANITORIAL SERVICES

1036926 1/19/2017 FORT ORD REUSE AUTHORITY

SUPPORT SERVICES

1036927 1/19/2017 GRAINGER

UNDERGROUND CABLE TRACER

1036928 1/19/2017 GREEN VALLEY INDUSTRIAL SUPPLY

BIT, TAPS

1036929 1/19/2017 HARRINGTON INDUSTRIAL PLASTICS

BUSHINGS, BALL VALVES

1036930 1/19/2017 KEMIRA WATER SOLUTIONS INC

FERRIC CHLORIDE

1036931 1/19/2017 MONTEREY BAY ANALYTICAL SVCS

LAB ANALYSIS SERVICES

$150.00

1036932 1/19/2017 MONTEREY COUNTY PETROLEUM

DIESEL FOR PUMP STATION

$964.36

1036933 1/19/2017 MONTEREY COUNTY WEEKLY

SUPPORT SERVICES, STORMWATER

$855.00

1036934 1/19/2017 NEWEGG, INC.

NETWORK SWITCH

1036935 1/19/2017 NOVA MANAGEMENT, INC.

STAFFING SERVICES

$1,098.24

1036936 1/19/2017 PAPE MACHINERY INC

VEHICLE REPAIR & MAINTENANCE

$3,609.83

1036937 1/19/2017 RP SOLUTIONS, INC

REMITTANCE PROCESSING ANNUAL FEE

$8,217.00

1036938 1/19/2017 SJ STATE UNIV RESEARCH FOUND.

OUTFALL SAMPLING

1036939 1/19/2017 STANDARD INSURANCE COMPANY

VISION INSURANCE SERVICES

1036940 1/19/2017 THE LINCOLN NATIONAL LIFE INS.

LIFE & AD&D/ STD/LTD INSURANCE

1036941 1/19/2017 WILLIAMSONS BODY & PAINT SHOP

$522.92
$43.84
$3,870.01
$10,013.34
$939.21
$74.24
$106.91
$7,738.28

$78.46

$316.00
$1,318.35
$13,623.11

SANDBLAST & PAINT PARTS

$3,833.75

2038 1/20/2017 MASS MUTUAL RETIREMENT SVCS

DEFERRED COMPENSATION

$25,671.87

2043 1/20/2017 PARS

PARS BENEFIT: PAYMENT

$905.50

1012017 1/20/2017 PACIFIC GAS & ELECTRIC

ELECTRICITY

$62,561.21

1036942 1/23/2017 FIRST NATIONAL BANK OF OMAHA

AGENCY P-CARD PURCHASES

$36,011.59

1036943 1/26/2017 AIRTEC SERVICE

HVAC SERVICE

1036944 1/26/2017 BECK'S SHOES & REPAIR

SAFETY SHOES

1036945 1/26/2017 BROWN AND CALDWELL CORP

PROFESSIONAL SERVICES

1036946 1/26/2017 BUCKLES-SMITH ELECTRIC CO

PLC & SCADA ANNUAL SUPPORT

1036947 1/26/2017 CAL-AM WATER CO

WATER SERVICE

$112.34

1036948 1/26/2017 CASTROVILLE AUTO PARTS INC

VEHICLE REPAIR & MAINTENANCE

$596.10

1036949 1/26/2017 CASTROVILLE COMM. SVCS. DIST.

WATER SERVICE

1036950 1/26/2017 CINTAS CORPORATION

LAUNDRY SERVICES

$267.90

1036951 1/26/2017 CLAREMONT BEHAVIORAL SERVICES

EAP SERVICES

$458.80

1036952 1/26/2017 CWEA - TCP

PLANT OF THE YEAR REGISTRATION

$645.00

1036953 1/26/2017 E2 CONSULTING ENGINEERS INC

PROFESSIONAL SERVICES

1036954 1/26/2017 EDGES ELECTRICAL GROUP, LLC

LUGS, WIRE

$425.79

1036955 1/26/2017 EL CAMINO MACHINE & WELDING

METAL PLATES

$214.75

1036956 1/26/2017 F.D. THOMAS, INC

PROFESSIONAL SERVICES

1036957 1/26/2017 FASTENAL COMPANY

WD-40, EPOXY, DRAIN BLASTERS

1036958 1/26/2017 FEDEX

OUTBOUND SHIPPING

$33.49

1036959 1/26/2017 FEDEX FREIGHT WEST INC

OUTBOUND FREIGHT

$575.18

1036960 1/26/2017 FERGUSON ENTERPRISES INC

SUMP PUMP

$134.98

1036961 1/26/2017 FIRST ALARM

ALARM SERVICE

1036962 1/26/2017 GRAINGER

TECH SCREWDRIVERS

$1,181.77

1036963 1/26/2017 GRAYBAR ELECTRIC

GENERATOR

$1,477.00

1036964 1/26/2017 GREEN RUBBER KENNEDY AG

GENERATOR REPAIR

$1,649.75
$160.00
$76,841.30
$7,935.08

$49.28

$17,455.00

$21,177.88
$469.57

$150.68

$55.10
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1036965 1/26/2017 GREEN VALLEY INDUSTRIAL SUPPLY

ITEM

CHECK

DESCRIPTION

AMOUNT
$347.72

SLINGS

1036966 1/26/2017 THE MONTEREY COUNTY HERALD

ADVERTISEMENT SERVICES

1036967 1/26/2017 INDUSTRIAL SCIENTIFIC CORP.

LEASE OF CONFINED SPACE GAS METERS

$1,441.32

$452.01

1036968 1/26/2017 KEMIRA WATER SOLUTIONS INC

FERRIC CHLORIDE

$7,156.41

1036969 1/26/2017 LEAPFROG CONSULTING

MANAGEMENT TRAINING

$2,840.00

1036970 1/26/2017 LIEBERT CASSIDY WHITMORE

ERC MEMBERSHIP

$4,150.50

1036971 1/26/2017 MONTEREY COUNTY WEEKLY

SUPPORT SERVICES, STORMWATER

$696.00

1036972 1/26/2017 MONTEREY CREDIT UNION

SOCIAL GROUP DUES

$186.00

1036973 1/26/2017 MONTEREY TIRE SERVICE

VEHICLE REPAIR & MAINTENANCE

1036974 1/26/2017 MRWPCA OPS BARGAINING GROUP

OPERATIONS LEGAL FUND

1036975 1/26/2017 ORANGE COMMERCIAL CREDIT

STAFFING SERVICES

1036976 1/26/2017 PARS

RETIREMENT SERVICES PLAN

$380.03

1036977 1/26/2017 PENINSULA REFRIGERATION

COGEN REPAIRS

$959.39

1036978 1/26/2017 SCHAAF & WHEELER CONSULTING

SUPPORT SERVICES

1036979 1/26/2017 TELEDYNE ISCO INC

PLASTIC TUBING

$773.41

1036980 1/26/2017 TODD ENGINEERS

SUPPORT SERVICES

$137.20

1036981 1/26/2017 TRUSSELL TECHNOLOGIES INC.

SUPPORT SERVICES

$9,268.85

1036982 1/26/2017 UNITED WAY OF MONTEREY

EMPLOYEE CONTRIBUTION

1036983 1/26/2017 USP TECHNOLOGIES

HYDROGEN PEROXIDE

1036984 1/26/2017 LARRY WALKER ASSOCIATES, INC.

UR504-GWR PROJECT ENGINEERING STUDIES

1036985 1/26/2017 WIGEN WATER TECHNOLOGIES

DESIGN SERVICES

1036986 1/26/2017 XEROX CORPORATION

COPIER MAINTENANCE

1036987 1/26/2017 XYLEM WATER SOLUTIONS USA

OZONE EQUIPMENT

$89,200.00

2039 1/27/2017 FIRST NATIONAL BANK OF

FEDERAL WITHHOLDING MEDICARE TAXES

$50,375.26

2040 1/27/2017 PERS, PUBLIC EMPLOYEES

PERS RETIREMENT CONTRIBUTION

$58,807.16

2041 1/27/2017 EDD 801-3161-8

CALIFORNIA STATE WITHHOLDING TAX

$13,912.27

2042 1/27/2017 PERS, PUBLIC EMPLOYEES

PERS RETIREMENT CONTRIBUTION

$65,808.72

2048 1/31/2017 FIRST NATIONAL BANK OF

MEDICARE ADJUSTMENTS

$58.00
$227.50
$1,372.80

$4,700.00

$75.00
$16,267.03
$3,820.00
$139,840.00
$926.95

$1,193.84
SUBTOTAL

$1,703,621.12

TOTAL

$1,823,161.01
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

6–E

AGENDA TITLE:

CONSIDER ENTERING INTO AN AGREEMENT WITH V.W.
HOUSEN & ASSOCIATES FOR CONDUCTING A
FOCUSED WASTEWATER SERVICE AREA STUDY AND
APPROVING A MEMORANDUM OF UNDERSTANDING
WITH THE COUNTY OF MONTEREY FOR THE
REIMBURSEMENT OF EXPENSES RELATED TO THE
STUDY

Consent

( X

)

Action

(

)

Informational

(

)

Budget/Personnel Committee recommended approval at the February 10, 2017 meeting

CONTACT:
Phone:

STEPHEN HOGG, ASSISTANT GENERAL MANAGER
831-883-6125

BACKGROUND
The Monterey Regional Water Pollution Control Agency has previously done some work on
evaluating the potential of bringing some of the small rural systems into the Regional
system, but the work was never finalized. MRWPCA staff feels the time is appropriate to
update and finalize the study to determine the best and most cost effective use of the
potential recycled water resources for the region. The County of Monterey has also had
numerous inquiries by customers of other small wastewater systems to consider the
feasibility of more cost effective treatment options. Because the MRWPCA and the County
share some interest in exploring opportunities in this area, staffs of the two agencies have
been in discussion about partnering on this endeavor. The County budget for Fiscal Year
16/17 contains an appropriation for these efforts. MRWPCA and County staffs agreed it
would be appropriate for the MRWPCA to hire and manage a consultant to conduct the
work and the County would use their existing appropriation to reimburse the Agency for the
cost of the study.
On August 23, 2016, a request for proposal was sent to consultants soliciting interest in this
work. On September 20, 2017, MRWPCA received three proposals from Schaaf and
wheeler, Blair, Church and Flynn, and V.W. Housen and Associates. A selection
committee consisting of MRWPCA and County staff determined V.W. Housen and
Associates to be the most responsible and responsive proposal.
Page 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
FISCAL IMPACT
There is no fiscal impact. All funds needed to support this contract will be provided on a
reimbursement basis form the County of Monterey.
FINANCIAL IMPACT:

(

)

Yes

(

X

FUNDING SOURCE:

Reimbursement from County of Monterey

BUDGET RECAP:

Total Estimated Cost:

$ 0

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$ -0-

Revenue Impact:

$ -0-

)

No

New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

COMMITTEE REVIEW
AND ACTION:

BPC recommended approval at the February 10, 2017
meeting

MANAGER
RECOMMENDATION:

Approve Recommendation

ATTACHMENTS:

1. Draft MOU Between the County of Monterey and
MRWPCA
2. Budget Adjustment Form

Page 2
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
RECOMMENDED
MOTION:

That the Board authorize the General Manager to enter into
a Consultant Services Agreement with V.W. Housen in an
amount not to exceed $100,425, sign a memorandum of
understanding with the County of Monterey for the
reimbursement of expenses for this project not to exceed
$110,468 and approve the associated budget amendment
form.

Page 3
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MEMORANDUM OF UNDERSTANDING
between
THE COUNTY OF MONTEREY
and
THE MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY
This Memorandum of Understanding (“MOU”) is made by and between Monterey
Regional Water Pollution Control Agency (“PCA”) a joint powers agency organized and
operating under sections 6500 and following of the California Government Code and County of
Monterey (“County”) , a political subdivision of the State of California, hereafter collectively
referred to as “Parties ” and in the singular as a “Party,” on _____________, 2017.
WITNESSETH:
WHEREAS, PCA is experiencing lower wastewater flows into its regional treatment
plant due to area wide conservation measures; and
WHEREAS, PCA has available capacity to treat additional wastewater flows that are not
being beneficially reused; and
WHEREAS, County has had numerous inquiries by customers of other small
wastewater systems to consider the feasibility of more economical treatment options; and
WHEREAS, On December 13, 2016, the Monterey County Board of Supervisors
directed staff to develop a Memorandum of Understanding with the CPA for the preparation of
a Focused Wastewater Service Area Study that will provide a current assessment of regional
opportunities for sewer service area consolidation, including a Basis of Design for Infrastructure
to serve the Toro area as well as other small sewer systems in the study area; and
WHEREAS, PCA is undertaking the development and revision of a Small Wastewater
System Update to evaluate the opportunities to provide regional service to several small
systems; and
WHEREAS, County is interested in divesting from the operation and ownership of
wastewater collection and treatment where determined to be appropriate and feasible ; and
WHEREAS, County has determined that achieving the purposes described herein will
facilitate necessary and beneficial public services and increase overall public health and safety;
and
WHEREAS, PCA initiated a Request for Proposal for the Focused Wastewater Service Area
Study and selected V.W. Housen & Associates to prepare the Study for the amount of
$100,425.00; and
WHEREAS, PCA is working cooperatively with numerous agencies and cities in
Monterey County to advance the use of effective and cost efficient methods for using water
resources wisely including the use of alternative water supplies within Monterey County;

ATTACHMENT 1
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and,
WHEREAS, PCA desires to maximize the use of its existing wastewater treatment and
conveyance facilities; and
NOW, THEREFORE, in consideration of the foregoing, the Parties hereby agree as
follows:
1. The above recitals are hereby incorporated into this MOU.
2. This MOU is authorized by Government Code section 6500 et seq.
3. County will reimburse PCA’s actual cost up to a Not-to -Exceed amount of
$100,425.00; ho wever th e Directo r of th e Resource Management
Agenc y m a y, in his sole discretion, approve 1 future amendment to
this MOU t o increase that amount b y a maximum of 10% ($10,043.)
for a Cumul ative Not-to-Exceed amount of $110,468.00, for expenses
incurred in developing the Focused Wastewater Service Area Study. County will
reimburse PCA within 30 days of its receipt of a statement of accounting for costs
reasonably incurred by PCA.
4. Additional funds may be requested by PCA from the County if the completion of
contractual arrangements for completing the Small Wastewater System Update
warrants additional data or research which can enhance the viability of the
conversions of certain small wastewater systems. Additional funds will be authorized
by an amendment to this MOU subsequent to both County and PCA’s Board
action.
5. This MOU shall terminate upon the occurrence of either of the following:
a. The Small Wastewater System Update is not completed by January 31, 2018;
b. County in its sole discretion may terminate this agreement within 30 days after
providing written notice of intent to terminate. This right may be exercised by the
Monterey County Resource Management Director or his designee.
6. Miscellaneous:
a. In entering into this MOU PCA and County represent that each has read all of
the terms of this MOU and the terms of this MOU are fully understood and
voluntarily accepted by each.
b. The Parties acknowledge that each Party has reviewed this MOU and that
the normal rule of construction to the effect that any ambiguities are to be
resolved against the drafting party shall not be employed in the interpretation of
this MOU.

c. The Effective Date of this Agreement shall be _ _ _ _ _ _ , 2 0 1 7 (“Effective
Date”) and the term shall terminate on January 31, 2018. The term may be
extended at any time prior to the termination date by the mutual written agreement

ATTACHMENT 1
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of PCA and the County. Either party may also terminate this MOU by providing
written notice to the other 30 calendar days prior to the effective date of such
notice. In the event this MOU is terminated neither Party shall have any further
right or obligation except payment by County to Agency for the actual and
reasonable services rendered and expenses incurred by the Agency pursuant to
this MOU.
d. Nothing herein shall require County to perform any action under this MOU if
County has insufficient available funds to perform such action.
e. This MOU sets forth the understanding of the Parties in connection with the
subject matter herein. Neither Party has made any statement; inducement for the
other to enter into this MOU, except as is expressly set forth in this Agreement.
It is expressly understood and agreed that this Agreement may not be altered,
amended, modified or otherwise changed in any respect whatsoever except by
writing duly executed by authorized representatives of the Parties hereto. The
Parties agree that they will make no claim at any time or place that this MOUt
has been orally altered or modified or otherwise changed by oral communication
of any kind or character.
f. This MOU shall be governed by the laws of the State of California. Venue shall
be in Monterey County.
g. In the event any portion of this MOUt is deemed to be unenforceable, or is in
conflict with applicable law, the remainder of this MOU shall be enforced and
shall remain in full force and effect, unless the portion enforceable is a material
consideration to a party of this MOU.
h. The Parties agree to cooperate fully and to execute any and all documents, and
to take all additional actions that may be necessary or reasonably appropriate to
give full force and effect to the basic terms and intent of this MOU, and which are
not inconsistent with its terms.
i. The individuals whose signatures appear herein below represent, warrant and
guarantee that they have the authority to execute this Agreement on behalf of those
entities on whose behalf they purport to execute this document. Monterey
Regional Water Pollution Control Agency Board of Directors and Monterey
County Board of Supervisors Resolution are Attachments “A” and “B” to this
Agreement, respectively.
j. Notice: Any notice to be given hereunder may be delivered in person or by
electronic mail (“Email” to the addresses identified below, or may be delivered
by Federal Express, other private commercial delivery or courier service for next
business day delivery, or may be deposited in the United States mail, duly
certified or registered, return receipt requested, with postage prepaid, and
addressed to the Party for whom intended, as follows:
k.
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Monterey County:

Carl Holm, AICP
Director, Monterey County
Resource Management Agency
168 W Alisal St, Salinas, CA 93901

Monterey Regional Water
Pollution Control Agency:

Paul A. Sciuto
General Manager
5 Harris Court, Bldg. D
Monterey, CA 93940

Notice shall be deemed effective two days after mailing.
l. This MOU may be executed in counterparts, each of which shall be deemed an
original and all of which shall constitute one and the same instrument, it being
understood that all Parties need not sign the same counterparts. This Agreement may
also be executed by signatures to facsimile or electronic transmittal documents in lieu
of an original.
IN WITNESS WHEREOF, The Monterey Regional Water Pollution Control Agency and the
County of Monterey have executed this MOU on the date written below as follows.
MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY
By:

Paul A. Sciuto
Its: General Manager, Monterey Regional
Water Pollution Control Agency
Date: _________________________ 2017
Approval as to form:

Agency Legal Counsel

COUNTY OF MONTEREY
By:
Carl Holm, AICP
Its:

Director of the Monterey County Resource Management Agency

Approval as to form:
Brian Briggs, Deputy County Counsel
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MRWPCA Budget Adjustment Form
Date

2/27/2016

Requesting Department
Administrative
Board

RTP Administration

X

Item #
Board Date
Board Approval

Revenues
Account #
01-000-4105-00

Account Description
Non-Operating Income

Increase/Decrease
110,468

Total

110,468

Expenditures
Account #
01-030-6240-00

Account Description
Management Services

Increase/Decrease
110,468

Total

110,468

Net Impact
Purpose:

To recognize funds from Monterey County to fund a Focused
Wastewater Service Area Study.

Department Head Approval
Asst. General Manager Approval
Finance Department Approval
General Manager Approval

ATTACHMENT 2
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

6–F

AGENDA TITLE:

CONSIDER AWARDING PHASE 2 DESIGN OF THE PURE
WATER MONTEREY GROUNDWATER REPLENISHMENT
PROJECT
INJECTION
WELLS
FACILITIES
TO
KENNEDY/JENKS CONSULTANTS

Consent

( X

)

Action

(

)

Informational

(

)

Recycled Water Committee recommended approval at the February 16, 2017 meeting
CONTACT:
PHONE:

MAUREEN HAMILTON, MPWMD WATER RESOURCES
ENGINEER
(831) 658-5622

BACKGROUND
A request for Proposals was issued for the Pure Water Monterey Groundwater Injection
Wells Facilities project on February 5, 2016. The contract was to be performed in two
phases with the successful Consultant expected to complete the Phase 1 Services,
subsequently repeating the same tasks for Phase 2 with the inclusion of As-Built Drawings.
On March 28, 2016 the Board authorized the General Manager to finalize negotiations and
enter into an agreement with Kennedy/Jenks in an amount not to exceed $387,703 for
Phase 1 Services. It was planned that staff would return to the Board at a future date to
extend this contract to include Phase 2 Services when the State Revolving Fund (SRF)
Loan is secured.
At this time staff wishes to extend Kennedy/Jenks contract in an amount not to exceed
$578,483 for Phase 2 Design services of the Injection Wells Facilities.
FISCAL IMPACT
There are currently no funds budgeted for this project. Funding source for this project is
contingent upon the bridge loan which allows for reimbursement of soft costs which include
planning, design, and administration costs.
FINANCIAL IMPACT:
FUNDING SOURCE:

(

)

Yes

SRF Loan
Page 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
BUDGET RECAP:

Total Estimated Cost:

$578,483

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$ None

New Revenue:

$None

Revenue Impact:

$0

New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

Award of Phase 1 Design to Kennedy Jenks Consultants

ALTERNATIVES:

Delay Board approval until after the SRF loan is in hand.

COMMITTEE REVIEW
AND ACTION:

RWC recommended approval at the February 16, 2017
meeting

MANAGER
RECOMMENDATION:

Recommend Approval

ATTACHMENTS:

1. Kennedy Jenks Consultants Scope of Work

RECOMMENDED
MOTION:

That the Board award the Phase 2 Design contract to
Kennedy/Jenks in an amount not to exceed $578,483
subject to the express requirement that the issuance of the
Notice to Proceed for the Project be withheld until such time
as the State Water Recourses Control Board has provided
the SRF loan Initial Funding Agreement, and no earlier than
the submittal date of SRF planning/design financing
application.

Page 2
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303 Second Street, 300 South
San Francisco, CA 94107
415-243-2150
FAX: 415-896-0999

13 February 2017

Ms. Maureen Hamilton
Project Manager
Monterey Peninsula Water Management District
5 Harris Court, Building G
Monterey, CA 93940

Subject: Pure Water Monterey Groundwater Replenishment Projects: GWR Injection Well
Facilities – Phase 2 Engineering Design

Kennedy/Jenks Consultants (Kennedy/Jenks) is pleased to submit this work request to provide
Engineering Design for Phase 2 of the Pure Water Monterey Groundwater Replenishment
Projects: GWR Injection Well Facilities.
BACKGROUND
The Pure Water Monterey Groundwater Replenishment project is a partnership of the Monterey
Regional Water Pollution Control Agency (MRWPCA) and Monterey Peninsula Water
Management District (MPWMD) to produce and inject highly purified water produced by a new
Advanced Water Purification Facility at the MRWPCA Regional Treatment Plant.
Kennedy/Jenks was selected to provide design services for the GWR injection well facilities.
Kennedy/Jenks’ proposal, submitted on March 11, 2016, consists of design and engineering
support activities to implement Phase 1 and Phase 2 facilities for the project. On March 30,
2016, MRWPCA provided a Notice to Proceed for Phase 1 design activities, consisting of the
following tasks:
•
•
•
•
•
•
•

Task 1 (1.1, 1.3, 1.4, 1.5)
Task 2 (2.1, 2.2, 2.3)
Task 3 (3.1, 3.2, 3.3, 3.4, 3.5, 3.6, 3.7)
Task 4 (4.1, 4.2)
Task 5 (5.1, 5.2)
Task 6 (6.1)
Task 9 (9A)

MRWPCA authorized a hydropower generation evaluation (Task 13, 13.1) on June 9, 2016 and
Phase 1 bid support services (Task 10, 10.1) on November 29, 2016.
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SCOPE OF WORK
Task 1 – Project Management and Coordination
Task 1.2 Phase 2 Meetings. Attend, and lead as necessary, the Phase 2 Project Kickoff
Meeting, Phase 2 60% Design Review Meeting, Phase 2 90% Design Review Meeting, Phase 2
Pre-Bid Conference with Contractors, and Phase 2 Pre-Construction Conference with Agency
staff and other project partners at the MRWPCA Regional Treatment Plant .
Task 1.3 Team Coordination. Kennedy/Jenks Project Manager will provide internal
team coordination to assure proper team communication and externally with the Agency
and other project partners related to other GWR elements.
Task 1.4 Project and Quality Management Plan. Kennedy/Jenks PM and QA/QC
Leads will develop an overall Project and Quality Management Plan to guide overall
management of the project and assure the Agency’s quality objectives are met
throughout the project Kennedy/Jenks and our project partners . Quality review will
include Kennedy/Jenks internal Concepts and Criteria Review (C&CR) review meeting to
discuss overall project concepts and discuss potential value engineering opportunities.
Task 1.5 Monthly Project Reports and Invoicing. Prepare a monthly project update
with schedule reviews and earned value analysis, budget status and invoices for
Kennedy/Jenks and our project partners.
Task 1 Deliverable(s):
•

Meeting Agendas and Minutes; and

•

Letters and communication summaries as required.

Needed from MRWPCA:
•

Attendance at project meetings and workshop;

•

Coordination of meetings with other project partners, as required.

Task 6 – Groundwater Modeling
Task 6.2 Phase 2 Groundwater Simulations. Additional modeling is anticipated following
completion of the Phase 1 field program in support of final permitting submittals and
optimization of DIW locations and final design. For budgetary purposes, 3 additional Phase 2
groundwater model simulations are estimated.
Task 6.3 Groundwater Modeling Technical Memorandum (TM-05). A draft technical
memorandum summarizing Phase 1 groundwater modeling simulations and travel times was
provided as part of the Phase 1 engineering design work. The draft technical memorandum will
be updated to incorporate the Phase 1 field testing program results and additional Phase 2
simulations. The technical memorandum will summarize modeling assumptions, inputs, and
results.
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Task 6 Assumptions
•

The groundwater model previously developed as part of the Phase 1 design services
work, including underlying assumptions, will be utilized.

Task 6 Deliverable(s):
•
•

One electronic (PDF) copy of the Draft Groundwater Modeling TM-05; and
Five (5) hard copies and one electronic (PDF) copy of the Final Groundwater Modeling
TM-05

Needed from MRWPCA:
•
•

Permission to utilize the groundwater modeling efforts previously completed; and
Consolidated Agency review comments on the Draft TM-05.

Task 8 – Cathodic Protection Services
Task 8.1 Cathodic Protection Recommendations Technical Memorandum (TM-06).
Prepare a cathodic protection recommendations technical memorandum utilizing soils data
collected as part of the Phase 1 engineering design work. Soils data collected for the cathodic
protection analysis will include soil classification, moisture at pipe depth, pH, redox potential,
sulfide soil concentrations and ASTM G57 four-electrode resistivity measurements .
Task 8 Deliverable(s):
•
•

One electronic (PDF) copy of the Draft Cathodic Protection Recommendations TM-06;
and
Five (5) hard copies and one electronic (PDF) copy of the Final Cathodic Protection
Recommendations TM-06.

Needed from MRWPCA:
•

Consolidated Agency review comments on the Draft TM-06.

Task 9b – Design Plans and Specifications, Bid Package for Phase 2
In parallel with Phase 1 field testing, complete Phase 2 final design involving the construction of
one additional DIW, one vadose zone well (VZW) and three (3) additional MW clusters. The
results of the Phase 1 field program will be used to modify the Basis of Design Report and
Technical Specifications for the Phase 2 DIW and remaining monitoring wells. Phase 2 design is
based on the Construction Drawing list included as Attachment A following this Scope of Work .
Task 9.3 Phase 2 60% Design Submittal. Prepare 60% contract documents for the installation
of two DIWs on two well sites, one VZW and four MWs, including construction drawings, Project
Manual with Basis of Design Report, technical specifications and Agency’s standard “front-end”
contract documents, Engineer’s Opinion of Probable Construction Cost and Construction
Schedule . For this milestone, Todd Groundwater will provide a draft Basis of Design Report on
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which the Technical Specifications will be finalized. This will provide the Agency with a clear
understanding of phasing and sequencing of activities in the field program.
Task 9.4 Phase 2 90% Design Submittal. Incorporate Agency comments following the Phase
2 60% Review Meeting (included in Task 1 Scope). Prepare Phase 2 90% contract documents
including construction drawings, Project Manual with technical specifications and Agency’s
standard “front-end” contract documents, Engineer’s Opinion of Probable Construction Cost and
update Project Schedule.
Task 9.5 Phase 2 Final Bid Documents. Incorporate Agency comments following the Phase 2
90% Review Meeting (included in Task 1 Scope). Finalize the Phase 1 Contract Documents for
bidding including sealed construction drawings and Project Manual with technical specifications
and Agency’s standard “front-end” contract documents.
Task 9.6 Surge Analysis. It is recommended that a hydropneumatic tank be provided at the
injection well site for surge protection in an event when the Black Horse Reservoir is not in
operation. A surge analysis will be conducted by Flow Science, Inc. to provide a sizing
recommendation for the hydropneumatic tank.
Task 9B Deliverable(s):
•

•

•

Five (5) hard copies and one electronic (PDF) copy of the Phase 2 60% Design
Submittal including 11x17 construction drawings and the Project Manual with contract
documents and technical specifications, Engineer’s Opinion of Probable Construction
Cost and Construction Schedule;
Five (5) hard copies and one electronic (PDF) copy of the Phase 2 90% Design
Submittal including 11x17 construction drawings and the Project Manual with contract
documents and technical specifications, Engineer’s Opinion of Probable Construction
Cost and Construction Schedule;
Electronic copy of final Phase 2 construction drawings in AutoCAD2010 format

Needed from MRWPCA:
•
•

Review and consolidation of comments on the Phase 2 60% and 90% Design
Submittals;
Agency review of final “front-end” contract documents.

SCHEDULE MILESTONES
•
•
•
•
•
•

Draft Cathodic Protection TM (30 working days from NTP)
Final Cathodic Protection TM (10 working days from receiving Agency’s review
comments)
Draft GW-Modelling TM (20 working days from Phase I substantial completion)
Final GW-Modelling TM (10 working days from receiving Agency’s review comments)
Submit 60% design documents (75 working days from NTP)
Submit 90% design documents (40 working days from 60% review meeting)
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•

Submit final design documents (20 working days from 90% review meeting)

We estimate that Phase II construction will be substantially complete by September, 2018,
assuming we receive a notice to proceed by 2/22/17. This timeframe also corresponds to
estimated completion of the AWPF and conveyance improvements.
FEE ESTIMATE
Kennedy/Jenks recommends an additional budget of $578,483 to cover the Phase II scope of
work described above. This work will be invoiced monthly on an earned-value basis in
accordance with our fee breakdown, summarized below.
•
•
•
•

Task 1 – Project Management and Coordination ($112,247 )
Task 6 – Groundwater Modelling ($27,246 )
Task 8 – Cathodic Protection Requirements ($11,605 )
Task 9B – Phase II Design Services ($427,386 )
o 60% Submittal ($204,651 )
o 90% Submittal ($152,965 )
o Final Submittal ($56,690 )
o Surge Analysis ($13,080 )

Taken together with our existing authorized budget for Phase I design ($421,960) and tentative
proposed budget for Phase 1 construction support ($232,962), our total fee authorization would
be $1,233,405. Our existing authorized budget includes an initial authorization for Phase I
design services, bid-phase support for Phase I, and an optional task (13.1 – Hydropower
Generation).

Very truly yours,
KENNEDY/JENKS CONSULTANTS

Rod Houser, PE, BCEE
Project Manager

Craig W. Lichty, PE
Vice President, Project Director
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Attachment A: Pure Water Monterey GWR Injection Well Facilities
Overall Construction Drawing List
Kennedy/Jenks Preliminary Construction Drawing Sheet List for Phase 2 of the Injection Wells
Project consisting of 92 drawings is presented below. Phase 1 construction drawings will be a
subset of this overall sheet list that will be updated as required for inclusion in the Phase 2
construction drawings.
General (3 Drawings)
G001 Title Sheet, List of Drawings, Basis of Design
G002 General and Civil Legends, Symbols and Abbreviations
G003 Overall GWR Injection Facilities Schematic Diagram
Civil (33 Drawings)
C001 SWPPP Plan
C002 SWPPP Details 1
C003 SWPPP Details 2
C004 Traffic Control Plan 1
C005 Traffic Control Plan 2
C050 Injection Well Pipeline Plan and Profile 1
C051 Injection Well Pipeline Plan and Profile 2
C052 Injection Well Pipeline Plan and Profile 3
C053 Injection Well Pipeline Plan and Profile 4
C054 Injection Well Pipeline Plan and Profile 5
C055 Injection Well Pipeline Plan and Profile 6
C056 Injection Well Pipeline Plan and Profile 7
C057 Injection Well Pipeline Plan and Profile 8
C058 Injection Well Pipeline Plan and Profile 9
C059 Injection Well Pipeline Plan and Profile 10
C060 Injection Well Pipeline Plan and Profile 11
C061 Injection Well Pipeline Plan and Profile 12
C110 Well Site #1 Site Plan
C111 Well Site #1 Yard Piping Plan
C112 Well Site #1 Grading and Drainage Plan
C113 Well Site #1 Paving Plan
C114 Well Site #1 Sections and Details
C120 Well Site #2 Site Plan
C121 Well Site #2 Yard Piping Plan
C122 Well Site #2 Grading and Drainage Plan
C123 Well Site #2 Paving Plan
C124 Well Site #2 Sections and Details
C200 Percolation Basin Overall Plan
C201 Percolation Basin Yard Piping Plan
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C202 Percolation Basin Grading and Drainage Plan
C203 Percolation Basin Paving Plan
C204 Percolation Basin Sections and Details 1
C205 Percolation Basin Sections and Details 2
Architectural (5 Drawings)
A001 Architectural Standard Details and Code Review A002 Building Standard Details and
Schedules
A100 Well Sites Electrical Building Floor Plan
A101 Well Sites Electrical Building Exterior Elevations
A102 Well Sties Electrical Building Sections and Details
Mechanical Drawings (8 Drawings)
M001 Mechanical Legends, Symbols and Abbreviations
M002 HVAC and Plumbing Schedules
M003 Mechanical Standard Details
M110 Well Site #1 Well Installation Plan and Details
M111 Well Site #1 DIW Back-flush Pump Installation Details
M120 Well Site #2 Well Installation Plan and Details
M121 Well Site #2 DIW Back-flush Pump Installation Details
M200 Well Site Electrical Building HVAC and Plumbing Plan and Schematic
Structural (7 Drawings)
S001 Structural General Notes, and Abbrevs.
S002 Structural Special Inspection and Testing Schedule
S003 Reinforced Concrete Standard Details and Notes
S004 Concrete Masonry Standard Notes and Standard Details
S100 Well Sites Electrical Building Floor Plan
S101 Well Sites Electrical Building Roof Plan
S102 Wells Sites Electrical Building Sections and Details
Electrical (11 Drawings)
E001 Electrical Legends, Symbols and Abbreviations
E002 Electrical Standard Details 1
E101 Electrical Single Line Diagram (Typ Wells #1 & #2)
E102 Electrical Equipment Elevations (Typ Wells #1 & #2)
E103 Electrical Panelboard and Luminaire Schedules (Typ Wells #1 & #2)
E104 Electrical Control Schematics (Typ Wells #1 & #2)
E201 Well #1 Electrical Site Plan E202 Well #2 Electrical Site Plan
E203 Electrical Building Power, Control, and Signal Plan (Typ Wells #1 & #2)
E204 Electrical Building Lighting, Grounding, and Receptacle Plan (Typ Wells #1 & #2)
E300 Electrical Conduit and Cable Schedule (Typ Wells #1 & #2)
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Instrumentation (15 Drawings)
I001 P&ID Symbols and Abbreviations
I002 Level Sensor Loop Diagram
I003 Magnetic Flow Meter Loop Diagram
I010 Well Site #1 PLC Control Panel Layout
I011 Well Site #1 PLC Control Panel Power Wiring Diagram
I012 Well Site #1 PLC Control Panel Bill of Materials
I013 Well Site #1 PLC Control Panel DI/DO module wiring diagrams
I014 Well Site #1 PLC Control Panel AI/AO modules wiring diagram
I010 Well Site #2 RIO Control Panel Layout
I011 Well Site #2 RIO Control Panel Power Wiring Diagram
I012 Well Site #2 RIO Control Panel Bill of Materials
I013 Well Site #2 RIO Control Panel DI/DO module wiring diagrams
I014 Well Site #2 RIO Control Panel AI/AO modules wiring diagram
I110 Well Site #1 P&ID
I120 Well Site #2 P&ID
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

6–G

AGENDA TITLE:

CONSIDER APPROVAL OF EASEMENT DEED AND
AGREEMENT FOR GRANT/PURCHASE OF EASEMENT
BETWEEN MRWPCA AND MRWMD FOR BLANCO DRAIN
DIVERSION
FACILITY
EASEMENTS
ON
MRWMD
PROPERTY

Consent ( X )
CONTACT:
Phone:

Action (

)

Informational (

)

TOM KOURETAS, ASSOCIATE ENGINEER
(831) 883-6178

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
BACKGROUND:
The Blanco Drain Diversion Facility (BDDF) pipeline alignment runs approximately 5,000 feet
near just inside the perimeter of Monterey Regional Waste Management District (District)
property. 4,500 feet of the pipeline alignment lies within an existing easement conveyed by
the District to Monterey County Water Resources Agency (Agency) in 2008 for their SRDF
pipeline. This portion (2.03 acres) of the SRDF easement that will be shared by the SRDF and
BDDF pipelines is referred to as the Co-location Easement. An additional 0.401 acres of
“new” BDDF pipeline easement over District property, but outside of the SRDF easement, will
be conveyed by the District to MRWPCA through a separate future agreement and easement
deed similar to those discussed and presented here.
DISCUSSION:
MRWPCA staff has been working closely with both the Agency and the District in order to
obtain consent for MRWPCA’s co-use of the SRDF easement for the BDDF pipeline, and in
developing the subject Draft Easement Deed and Agreement for Grant/Purchase of the
Easement. The District and Agency Boards have approved (as to form) an “Agreement for
and Consent to Co-Location and Compatible Use Pipeline Easement” (consent agreement)
which will come back to both Boards for final approval following final review and agreement of
all three parties. With approval of the prerequisite draft consent agreement in place, the
District Board approved (as to form) the subject Draft Easement Deed and Agreement for
Grant/Purchase of the Easement at their February 17, 2017 meeting.
In addition to the 2.03 acre Permanent Easement discussed above, the easement deed
provides for a 5.65 acre Temporary Construction Easement and a permanent access right-ofPage 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
way over District property.
FISCAL IMPACT:
There is no fiscal impact at this time. Funds are available in the Fiscal Year 16/17 GWR
Budget.
Compensation will be worked on by all three parties (District, Agency and MRWPCA) and
incorporated into the Agreement for Easement Grant and Purchase as agreed upon by the
parties. MRWPCA Staff retained a real estate appraiser to develop a fair market assessment
of the value of the easement and the conditions for its placement subject to review and
concurrence by the District. The appraisal report assessed a combined value of $42,300 for
the easements and right-of-way.

FINANCIAL IMPACT:

( )

Yes

(X)

No

FUNDING SOURCE:

FY 16/17 Budget (Department 058 – GWR)

BUDGET RECAP:

Total Estimated Cost:

$42,300

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$70,000

New Funding Required:

$0

New Revenue:

$0

Revenue Impact:

$0

New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

MANAGER
RECOMMENDATION:

Recommend approval

Page 2
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
ATTACHMENTS:

1. Draft Agreement for Grant and Purchase of Co-Location
Easement
2. Draft Co-Location Easement Deed
3. Easement Appraisal Summary

RECOMMENDED
MOTION:

That the Board authorize the General Manager to 1) sign the
Draft Agreement for Grant and Purchase of Co-Location
Easement; and 2) sign the Draft Co-Location Easement Deed
Between MRWPCA and MRWMD subject to non-substantive
changes approved by Legal Counsel.
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AGREEMENT FOR GRANT AND PURCHASE OF
CO-LOCATION EASEMENT

This Co-Location Agreement (“Co-Location Agreement”) is entered into this
___ day of ________, 2017, by and between the Monterey Regional Waste
Management District, a California Garbage and Refuse Disposal District
(“District”), and the Monterey Regional Water Pollution Control Agency, a
California Joint Powers Agency (“Co-Location Agency”). The District and CoLocation Agency are sometimes referred to herein individually as a “party” and
collectively as “parties.”
Recitals
A. District owns real property located in Monterey County on which it
operates the Monterey Peninsula Landfill, a landfill and recycling facility
(“Landfill”), consisting of a number of parcels, two being APN 175-061-003 and
APN 175-061-008 (“Parcels”). In 2008, District conveyed to the Monterey County
Water Resources Agency, a California flood control, water conservation, and
water resources agency (“MCWRA”), a permanent underground pipeline
easement (“Pipeline Easement”) in the Parcels, by deed executed by District on
March 13, 2008, accepted by MCWRA on March 17, 2008, and recorded in the
Office of the Monterey County Recorder on May 23, 2008 as Document
2008033083, attached hereto as Exhibit A. Also attached hereto as Exhibit B is
“Agreement for Purchase and Sale of Real Property,” by and between MCWRA
and District, whereby District agreed (among other real property conveyances) to
grant the easement by deed attached as Exhibit A, said Agreement recorded in
the Office of the Monterey County Recorder on _____________, as Document
________________.
B. Co-Location Agency is involved in a number of water reclamation
projects, one being the Blanco Drain Diversion (“BDD”) Facility, comprised in part
of facilities for pipeline conveyance of water from the Blanco Drain to CoLocation Agency’s Regional Treatment Plant adjacent to the Landfill. Co-Location
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Agency has determined that the most suitable routing for the pipeline includes
co-use of a certain length of the MCWRA Pipeline Easement. District is prepared
to grant an easement (“Co-Location Easement”) to Co-Location Agency to enable
such co-use, subject to consent of MCWRA.
C. District and MCWRA have agreed to enter into “Agreement for and
Consent to Co-Location and Compatible Use Pipeline Easement,” form of such
agreement attached hereto as Exhibit C, whereby MCWRA consents, subject to
terms and conditions, to District’s granting a Co-Location Easement to CoLocation Agency as generally described in Recital B and more particularly
described below.
D. Co-Location Agency and District desire to enter into this Co-Location
Agreement to allow co-use of the Pipeline Easement, by approving an easement
deed providing that Co-Location Agency shall have the right to construct and
install in [2.03 acres] of the Pipeline Easement for underground pipes carrying
BDD water across Parcels to Co-Location Agency’s property for treatment (“CoLocation Project”).
Now, therefore, in consideration of the foregoing and the mutual
covenants, agreements, representations and warranties contained in this CoLocation Agreement, the parties hereto agree as follows:
1. AGREEMENT TO PURCHASE AND SELL
1.01 The recitals set forth in the foregoing are hereby incorporated into this
Co-Location Agreement.
1.02. District hereby agrees to grant to Co-Location Agency and Co-Location
Agency hereby agrees to purchase from District, a co-location easement, located
in Monterey County, California, as set forth in the Co-Location Easement Deed
(“Co-Location Easement Deed”), substantially in the form and content as set forth
in Exhibit D, attached hereto, providing for (A) a permanent utilities and pipeline
easement across the Parcels; (B) temporary use of the District’s property in
connection with construction of the Co-Location Project; and (C) access and
maintenance of the access to the Co-Location Project site.
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2. DELIVERY OF DOCUMENT
2.01 The Co-Location Easement Deed will be executed and delivered by the
District at Closing, as defined at Section _____ hereof, to __________ Title
Company, ____________, California, Escrow Holder for the parties for the
purpose of granting the Co-Location Easement to the Co-Location Agency.
3. PURCHASE PRICE
3.01 The full purchase price for items (A), (B), and (C), described above at
subsection 1.02, to be paid by the Co-Location Agency is $________, the
“Purchase Price.” The Purchase Price will be paid by the Co-Location Agency to
District, at the District’s option, by cashier’s or certified check or by wire transfer
of immediately available funds at the time of Closing.
4. TITLE
4.01 At Closing, District will deliver title to the Co-Location Easement to CoLocation Agency, and said title shall be subject only to those restrictions and
reservations set forth in the Co-Location Easement Deed, the agreement
described at Recital C hereof, this Co-Location Agreement, and the exceptions
shown in the preliminary title report for the Co-Location Easement property
dated as of _______________, as provided by _____________ Title Company
(“Title Company”), or disclosed in any visual inspection of said property by the
Title Company.
4.02 At Closing, Co-Location Agency shall pay the following Closing costs: all
escrow fees; the cost of obtaining a title insurance policy, and extended coverage
and any additional title coverage or endorsements which Co-Location Agency may
desire; the cost of any documentary transfer tax; the cost of any document
preparation; the amount required to reimburse the District for District’s cost to
obtain or review the appraisal; the amount required to reimburse the District for
District’s cost to obtain or review a preliminary title report; and the cost of a title
policy.
4.03 No recording fees will be payable with respect to the recording of the
Co-Location Easement Deed, pursuant to Government Code Section 6103.
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4.04 At or before Closing, Co-Location Agency will reimburse the District for
services of District’s real estate consultant for review of the appraisal.
4.05 The parties acknowledge that because the parties are public entities,
the easement interest granted will not be subject to real property taxation.
5. REPRESENTATIONS AND WARRANTIES
5.01 District is granting the Co-Location Easement “AS IS,” with all faults,
but represents and warrants to Co-Location Agency as follows:
(a) District has full power and authority to grant the Co-Location
Easement as provided in this Co-Location Agreement, and this Co-Location
Agreement is binding the enforceable against District.
(b) To District’s actual knowledge District has not caused any
Hazardous Materials to be placed or disposed of on or at the Co-Location
Easement property or any part thereof in any manner or quantity which would
constitute a violation of any Environmental Law, nor has District received any
written notice or any information of any nature which imparted notice that such
property is in violation of any Environmental Law. As noted herein:
(i) The term “Hazardous Materials means any hazardous, toxic
or dangerous substance material, waste, gas or particulate matter which is
defined as such for the purposes or regulation by any local government authority,
the State of California, or the United States Government, including but not limited
to any material or substance which is defined as a “hazardous waste,” “hazardous
substance,” “extremely hazardous waste,” or “restricted hazardous waste” under
any provision of California law; petroleum; asbestos; polychlorinated biphenyl;
radioactive material; designated as a “hazardous substance” pursuant to Section
311 of the Clear Water Act, 33. U.S.C. Sec. 1251 et seq. (33 U.S.C. Sec 1317);
defined as a “hazardous waste pursuant to Section 1004 of the Resource
Conservation and Recovery Act, 42 U.S.C. Sec. 6901 et seq. (42 U.S.C. Sec. 6903;
or defined as a “hazardous substance” pursuant to Section 101 of the
Comprehensive Environmental Response, Compensation and Liability Act, 42
U.S.C. Sec. 9601 et seq. (42 U.S.C. Sec. 9601; and
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(ii) the term “Environmental Laws” shall mean all statutes
specifically described in the definition of “Hazardous Materials” and all other
federal, state or local laws, regulations or orders relating to or imposing liability or
standards of conduct concerning any Hazardous Material.
5.02 Except as expressly set forth in this Co-Location Agreement, CoLocation Agency is relying upon no warranties, express or implied, oral or written,
from District regarding the Co-Location Easement property and, upon Close of
Escrow, Co-Location Agency will have accepted said property as-is, with all faults.
Co-Location Agency represents and warrants to District as follows:
(a) Neither the execution and delivery of this Co-Location Agreement
by Co-Location Agency nor the consummation of the transaction contemplated
hereby will result in any breach or violation or of default under any judgment,
decree, order, mortgage, lease, agreement, indenture or other instrument to
which Co-Location Agency is a party.
(b) Co-Location Agency has made investigations and is aware of
conditions created by the operation of a landfill that may affect property adjacent
to or in proximity to a landfill site including, but not necessarily limited to, odors,
birds, windblown litter and migrating landfill gas and other inconveniences
normally considered when purchasing property next to a landfill operation and
the Co-Location Agency agrees to hold District harmless for all such conditions
that may affect the Co-Location Easement property due to proximity to the
Landfill.
(c) Co-Location Agency has full power and authority to execute this
Co-Location Agreement and purchase the easement as provided for in this CoLocation Agreement, and this Co-Location Agreement is binding and enforceable
against Co-Location Agency.
5.03 Co-Location Agency acknowledges and agrees that, except as
otherwise specifically provided herein, District has not made, does not make and
specifically negates and disclaims any representations, warranties, promises,
covenants, agreements or guarantees of any kind or character whatsoever, where
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express or implied, oral or written, past, present or future, of, as to, concerning or
with respect to any of the following:
(i) Value
(ii) Income to be derived from the Co-Location Easement property.
(iii) The nature, quality or condition of said property, including
without limitation, the water, soil and geology.
(iv) Compliance with or by said property or its operations with any
laws, rules, ordinances or regulations of any applicable governmental authority or
body.
(v) Compliance with any environmental protection, pollution or land
use laws, rules, regulations, orders or requirements, including but not limited to,
California Health and Safety Code, the Federal Water Pollution Control Act, the
Federal Resource Conservation and Recovery Act, The U.S. Environmental
Protection Agency regulations at 40 C.F.R., part 261, the Comprehensive
Environmental Response Conservation and Recovery Act of 1976, the Clean Water
Act, the Safe Drinking Water Act, the Hazardous Materials Transportation Act, the
Toxic Substance Control Act, and regulations promulgated under any of the
forgoing.
(vi) The presence or absence of hazardous materials at, on, under, or
adjacent to said property.
(vii) The content, completeness or accuracy of any due diligence
materials delivered by District to Co-Location Agency or preliminary report
regarding title.
(viii) Deficiency of any under shoring or support.
(ix) The fact that all or a portion of said property may be located on
or near an earthquake fault line or a flood zone.
(x) With respect to any other matter.
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5.04 Co-Location Agency further acknowledges and agrees that it has or will
have been given the opportunity to inspect the Co-Location Easement property
and review information and documentation affecting said property, and that,
except for District’s express representations and warranties contained herein, CoLocation Agency is relying solely on its own investigation of said property and
review of such information and documentation, and not on any information
provided or to be provided by District. Co-Location Agency further acknowledges
and agrees that any information made available by Co-Location Agency or
provided or to be provided by or on behalf of District with respect to said
property was obtained from a variety of sources and that District has not made
any independent investigation or verification of such information and makes to
representations as to the accuracy or completeness of such information. CoLocation Agency agrees to fully and irrevocably release all such sources of
information and the preparers of information and documentation affecting said
property which were retained by District from any and all claims that they may
now have or hereafter acquire against such sources and preparers of information
for any costs, loss, liability, damage, expense, demand, action or cause of action
arising from such information or documentation. Except for District’s express
representations and warranties contained in subsection 5.01 above, District is not
liable or bound in any manner by any oral or written statements, representations
or information pertaining to said property, or the operation thereof, furnished by
any real estate broker, agent, employee, servant or other person. Co-Location
Agency further acknowledges and agrees that to the maximum extent permitted
by law, except for District’s express representations and warranties contained in
subsection 5.01 above, the grant and purchase of the Co-Location Easement
property as provided for herein is made on an “AS IS” condition and basis with all
faults, and that District has no obligations to make repairs, replacements or
improvements except as may otherwise be expressly stated herein. Agency
represents, warrants and covenants to District that, except for District’s express
representations and warranties specified in this Co-Location Agreement, CoLocation Agency is relying solely upon Agency’s own investigation of said
property.
5.05 With respect to the waivers and releases set forth in subsection 5.04
above, Co-Location Agency expressly waives any of its rights granted under
California Civil Code Section 1542, which provides as follows: “A general release
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does not extend to claims which the creditor does not know or suspect to exist in
his favor at the time of executing the release, which if known by him must have
materially affected his settlement with the debtor.”
6. UTILITIES
6.01 The District shall make available to Co-Location Agency maps in its
possession showing the location of sewer, water, electrical, gas and telephone
and any other utility lines located adjacent or near to the Co-Location Easement
property. Co-Location Agency shall be responsible for arranging for the delivery
and paying for all utilities required on said property. Co-Location Agency shall be
responsible to provide and pay for utility connection equipment, meters and any
fees required. The District cannot and does not guarantee that there will be no
interruption of service to utility services delivered over District lands and CoLocation Agency hereby waives any rights or claims it may have resulting from
temporary interruptions of service. To the extent it has knowledge, the District
will provide notice of any work scheduled which may interrupt the utility service
to said property.
6.02 It shall be the responsibility of the Co-Location Agency to contact,
consult and comply with any regulation applicable to Co-Location Agency’s
activities on the Co-Location Easement property which are now or may be
promulgated by a local public agency or private utility provider or regulator
having jurisdiction over activities or utility services, including, but not limited to
the Monterey Bay Unified Air Pollution Control District, Pacific Gas & Electric
Company, and the Marina Coast Water District.

7. OTHER USE OF PROPERTY BY CO-LOCATION AGENCY
7.01 Co-Location Agency shall not use or knowingly allow others to use the
Co-Location Easement property in a manner inconsistent with the description of
use and activity in this Co-Location Agreement and the Co-Location Easement
Deed. Any other use or activity is prohibited. This Co-Location Agreement
authorizes District to enforce these covenants in the manner described herein.
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However, unless otherwise specified, nothing in this Co-Location Agreement shall
require the Co-Location Agency to take any action to restore the condition of said
property after any Act of God or other event over which it has no control. CoLocation Agency understands that nothing in this Co-Location Agreement relieves
it of any obligation or restriction on the use of said property imposed by law.
7.02 Where Co-Location Agency is required to obtain District’s permission
or approval for a proposed action hereunder, said permission or approval (i) shall
not be unreasonably delayed or withheld by District, (ii) shall be sought and given
in writing, and (iii) shall in all cases be obtained by Co-Location Agency prior to
Co-Location Agency’s taking the proposed action. District shall grant permission
or approval to Co-Location Agency only where District, acting in District’s sole
reasonable discretion and in good faith, determines that the proposed action will
not significantly diminish or impair the District’s operation at the Landfill.
7.03 District may take all actions that it deems necessary to ensure
compliance with the terms, conditions, covenants and purposes of this CoLocation Agreement. If the District finds what it believes is a violation, it shall give
the Co-Location Agency written notice of the violation and 30 days to correct it.
Thereafter, the District may at its discretion take appropriate legal action to
ensure compliance with the terms, conditions, covenants and purposes of this CoLocation Agreement. If a court with jurisdiction determines that a violation may
exist or has occurred, the District may obtain an injunction, specific performance,
or any other appropriate equitable or legal remedy. A court may also issue an
injunction requiring the Co-Location Agency to restore the Co-Location Easement
property to its condition prior to the violation. In any case where a court finds
that a violation has occurred, the Co-Location Agency shall reimburse the District
for all its expenses incurred in stopping and correcting the violation. The
prevailing party shall be entitled to attorney’s fees as provided in Section
________. The failure to District to discover a violation or to take immediate legal
action shall not bar it from doing so at a later time. District’s remedies under this
Section shall be cumulative and shall be in addition to all remedies now or
hereafter existing at law or in equity.

8. CLOSING
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8.01 Closing Date. The consummation of the grant and purchase of CoLocation Easement will be held at the offices of the Title Company, on or before
30 days after the date of this Co-Location Agreement, or later if agreed to in
writing by the parties. The performance by parties of their respective obligations
under this Co-Location Agreement directly or through the completion of escrow
deposits required of them to be made, delivery of the Purchase Price to District by
Escrow Holder after recording of the Co-Location Easement Deed upon title
insurers commitment to issue title policy to Co-Location Agency and delivery of
possession of the Co-Location Easement property to Co-Location Agency shall
constitute the closing of the grant and purchase (“Closing Day”).
8.02 District’s Deposits into Escrow. Prior to Closing, District must deposit
all the following documents and items into escrow:
(i) Duly executed Co-Location Easement Deed in the form attached as
Exhibit ___.
(ii) An affidavit substantially in the form attached as
Exhibit____(Non-Foreign Certificate) stating that District is not a “foreign person
under IRC Section 1445(f)(3).
(iii) Such other documents as may reasonably be required to
complete the Closing, including a document certifying to escrow holder that all
acts or legal conditions precedent necessary to be taken or performed by District
to authorize execution of the documents have been taken or performed.
8.03 Co-Location Agency’s Deposits into Escrow. Prior to Closing, CoLocation Agency must deposit all the following into escrow:
(i) A bank cashier’s or certified check, or wire transfer, to District in
an amount equal to the Purchase Price.
(ii) Co-Location Agency’s obligation for closing costs as described in
subsection 4.02.
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(iii) Duly executed Co-Location Easement Deed which shall also be
signed by District as provided in subsection 8.02(i) above.
(iv) Such other documents as may reasonably be required to
complete the Closing, including a document certifying to the escrow holder that
all acts or legal conditions precedent necessary to be taken or performed by the
Co-Location Agency to authorize execution of the documents have been taken or
performed.
8.04 Pro-ration of Taxes. All real and personal property ad valorem taxes
and special assessments, if any, will be prorated to the Closing Date, based on the
latest available tax rate and assessed valuation.
8.05 Closing Costs. Co-Location Agency shall pay costs incurred in this
transaction as provided in subsection 4.02 hereof.
8.06 Closing. Pursuant to Section 4 hereof, Title Company shall close the
escrow by doing all of the following:
(i) Recording the Co-Location Easement Deed in the Official Records
of the Monterey County Recorder.
(ii) Delivering to District the amount due District as shown on the
closing statement for the escrow consistent with this Co-Location Agreement and
satisfactory to District and Co-Location Agency (“Closing Statement”) and a signed
original of District’s Closing Statement.
(iii) Delivering to Co-Location Agency a signed original of Co-Location
Agency’s Closing Statement and any refund due to Co-Location Agency.
8.07 Possession. District shall provide and deliver access and possession of
the Co-Location Easement property to Co-Location Agency on the Closing Date.

9. REPRESENTATIONS AND WARRANTIES
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9.01 Representations and Warranties of District. District represents and
warrants to Co-Location Agency as of the date of this Co-Location Agreement and
the Closing Date, as follows:
(i) Organization, Qualification and Corporate Power. District is a
political subdivision of the State of California. District has the full power and
authority to enter into and perform this Co-Location Agreement and the
execution, delivery and performance of this Co-Location Agreement by District
has or will be duly and validly authorized by all necessary action on the part of
District. This Co-Location Agreement is a legal, valid and binding obligation of
District enforceable in accordance with its terms, except as enforceability may be
limited by bankruptcy, reorganization, reorganization, insolvency or similar laws
and subject to general principles of equity.
9.02 Representations and Warranties of Co-Location Agency. Co-Location
Agency represents and warrants to District as of the date of this Co-Location
Agreement and the Closing date, as follows:
(i) Authority. This Co-Location Agreement and all documents
executed by Co-Location Agency which are to be delivered to District at the
Closing are, or at the time of Closing will be, duly authorized, executed and
delivered by the Co-Location Agency, and are, or at the Closing will be, legal, valid,
and binding obligations of the Co-Location Agency, and do not, and at the time of
Closing will not, violate any provisions of any agreement to which the co-Location
Agency is a party or to which it is subject of any law, judgment or order applicable
to Co-Location Agency.

10. ATTORNEY’S FEES
10.01 In the event of any dispute between the parties in any way related to
this Co-Location Agreement, the prevailing party shall be entitled to, in addition
to all expenses, costs or damages, reasonable attorney’s fees whether or not the

ATTACHMENT 1
PAGE 12 OF 16

63

dispute is litigated or prosecuted to final judgment. The prevailing party will be
that party who is awarded judgment, including specific performance or injunctive
relief, as a result of trial or arbitration, or who receives a payment of money from
the other party in settlement of claims asserted by the party.
11. GOVERNING LAW
11.01 This Co-Location Agreement is entered into and shall be governed
and construed in accordance with the laws of the State of California (without
giving effect to its choice of law principles).
12. WAIVER OF DEFAULT
12.01 Any waiver by either party of a default of this Co-Location Agreement
arising out of the breach of any of the covenants, conditions, or restrictions of this
Co-Location Agreement shall not be construed or held to be a waiver of any
succeeding or preceding default arising out of a breach of the same or any other
covenant, condition, or restriction of this Co-Location Agreement.
13. COUNTERPARTS
13.01 This Co-Location Agreement may be signed in any number of
counterparts with the same effect as if the signatures to each counterpart were
upon a single instrument, and is intended to be binding when each party has
delivered signatures to the other party. Signatures may be delivered by facsimile
transmission. All counterparts shall be deemed an original of this Co-Location
Agreement.

14. NOTICE
14.01 All notices, demands, requests, or other communications that may be
or are required to be given, served, or sent by one party to the other party
pursuant to this Co-Location Agreement shall be in writing and shall be delivered
in person, mailed by registered or certified mail, return receipt requested, or
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delivered by a commercial courier guaranteeing overnight delivery, addressed as
follows:
If to District:

If to Co-Location
Agency:

Monterey Regional Waste Management District
Attn: General Manager
14201 Del Monte Blvd. (P.O. Box 1670)
Monterey County, CA
(Marina, CA 93933-1670)

Monterey Regional Water Pollution Control
Agency
Attn: ____________
________________
Monterey , CA ________

15. SUCCESSORS AND ASSIGNS
15.01 This Co-Location Agreement and the rights, interests, and obligations
hereunder shall be binding upon and shall inure to the benefit of the parties
hereto and their respective successors and assigns.
16. AMENDMENT OR MODIFICATION
16.01 This Co-Location Agreement may be amended, altered or modified
only by a writing specifying such amendment, alteration or modification,
executed by authorized representatives of the parties hereto.
17. COVENANT AND CONDITION
17.01 Each term and condition of this Co-Location Agreement performable
by a party shall be construed to be both a covenant and condition.
18. TIME
18.01. Time is and shall be of the essence of each term and provision of this
Co-Location Agreement.
19. FURTHER ACTIONS
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19.01 Each of the parties agrees to execute and deliver to the other all such
documents and instrument, and to take such actions, as may reasonably be
required to give effect to the terms and conditions of this Co-Location Agreement.
20. INTERPRETATION
20.01 This Co-Location Agreement has been negotiated by and between
the representatives of both parties. Accordingly, any rule of law (including
California Civil Code, Section 1654) or legal decision that would require
interpretation of any ambiguities in this Co-Location Agreement against the party
that has drafted it is not applicable and is waived. The provisions of this CoLocation Agreement shall be interpreted in a reasonable manner to effect the
purposes of the parties hereto.
21. CAPTIONS
21.01 Titles or captions of sections and subsections contained in this CoLocation Agreement are inserted only as a matter of convenience and for
reference, and in no way define, limit, extend or describe the scope of this CoLocation Agreement or the intent of any provision of it.
22. SEVERABILITY
22.01 If any of the provisions of this Co-Location Agreement are
determined to be invalid or unenforceable, those provisions shall be deemed
severable from the remainder of this Co-Location Agreement and shall not cause
the invalidity or unenforceability of the remainder of this Co-Location Agreement,
unless this Co-Location Agreement without the severed provisions would
frustrate a material purpose of either party in entering into it.
23. BUSINESS DAYS
23.01 Except as may otherwise be provided in this Co-Location Agreement,
if any date specified herein for commencement or expiration of time periods
occurs on a day other than a Business Day (defined as any day other than a
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Saturday, Sunday or holiday observed by national banks), then such date shall be
postponed to the following Business Day.
24. ASSIGNMENT
24.01 Co-Location Agency may not assign any of its rights under this CoLocation Agreement.
25. ENTIRE AGREEMENT
25.01 This Co-Location Agreement embodies the entire understanding of
the parties and there are no further or other agreements or understandings,
written or oral, in effect between the parties relating to the subject matter hereof
except as may be set forth in writing executed by both parties
contemporaneously with or subsequent to this Co-Location Agreement. The
performance of this Co-Location Agreement constitutes the entire consideration
for the easement interest described herein and shall constitute entire payment
for all claims including interest and damages including severance.
In witness whereof, the parties have executed this Co-Location Agreement
as of the date and year first above written.
CO-LOCATION AGENCY:

DISTRICT:

Monterey Regional Water Pollution
Control Agency

Monterey Regional Waste
Management District

By:________________________

By:_____________________

Approved as to Form:

Approved as to Form:

_____________________
Counsel

______________________
Counsel
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CO-LOCATION EASEMENT DEED
MONTEREY REGIONAL WASTE MANAGEMENT DISTRICT, a California
Garbage and Refuse Disposal District, which acquired title as Monterey Peninsula
Garbage and Refuse District, hereinafter called Grantor, hereby grants to the
MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY, a California Joint
Powers Authority, hereinafter called Co-Location Agency:
(A) (1) A permanent underground pipeline easement and right to excavate
for, install, replace, maintain and use such pipeline(s) as Co-Location Agency shall
from time to time elect for conveying water or related substances which can be
transported through the underground pipeline(s), for the purpose of delivery of
the conveyed water to Co-Location Agency’s property, with necessary and proper
valves and other appliances and fittings, and devices for controlling corrosion for
use in connection with said pipeline(s), and such wires, cables, conduits, and
other electrical conductors, appliances, radio antennas, fixtures and
appurtenances, as Co-Location Agency shall from time to time deem necessary for
control and communication purposes, together with adequate protection
therefore.
(2) The permanent underground pipeline easement granted hereby is
coterminous with certain length(s) of a pipeline easement granted by Grantor to
the Monterey County Water Resources Agency (“Water Resources Agency”), by
Easement Deed recorded in the Office of the Monterey County Recorder,
Document : 2008033083. Co-Location Agency’s use and occupancy of the
permanent underground easement granted hereby is subject to (a) provisions of
an agreement dated ______________, by and between Water Resources Agency
and Grantor, entitled “Agreement for and Consent to Co-Location and Compatible
Use Pipeline Easement,” attached hereto as Exhibit A; and (b) provisions, as
applicable, of an agreement between Water Resources Agency and Grantor,
entitled “Agreement for Purchase and Sale of Real Property,” dated
_______________, recorded in the Office of the Monterey County Recorder,
Document : _______________, attached hereto as Exhibit B.
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(B) A temporary construction easement, for a period of not to exceed
twenty-four (24) months from and after the date upon which Co-Location Agency
notifies the Grantor (and any tenants of Grantor’s property affected by the
easement) in writing of Co-Location Agency’s intention to commence excavation
and construction. That period may be extended by written agreement between
the parties. Co-Location Agency shall coordinate all construction activities with
Grantor (and any tenants of its property affected by the easement).
(C) The right of ingress to and egress from, over, and across (“right-of-way”)
the Grantor’s lands to access Co-Location Agency’s lands and the pipeline and
temporary construction easements.
I

Grantor’s lands are described as follows:
Assessor’s Parcel Numbers 175-061-003_ and 175-061-008. (See
Attachment 1)

II

Easements and right-of-way granted herein are described as follows:
(i) The permanent underground easement is described as follows:
As described in Exhibit A attached hereto and made a part hereof.
(ii) The temporary construction easement is described as follows:
As described in Exhibit B attached hereto and made a part hereof.
(iii) The right-of-way is described as follows:
As described in Exhibit C attached hereto and made a part hereof.

III

Grantor further grants to Co-Location Agency:

(A) The right of ingress to and egress from the easements and right-of-way
over and across the Grantor’s lands by means of existing paved roads and lanes
thereon, as shown on Attachment C.1, otherwise by such route or routes as shall
occasion the least practicable damage and inconvenience to Grantor.
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Grantor shall be responsible for all normal maintenance and repair incident to CoLocation Agency’s use of Grantor’s existing paved roads and lanes.
(B) Subject to written consent of Water Resources Agency: the right from
time to time to trim and to cut down and clear away or otherwise destroy any and
all trees and brush now or hereafter on the permanent underground pipeline
easement and to trim and to cut down and clear away any trees on either side of
said easement which now or hereafter in the opinion of Co-Location agency may
be a hazard to the facilities installed thereunder by reason of danger of falling
thereon, or may interfere with the exercise of Co-Location Agency’s rights
hereunder. Provided, however, that all trees which Co-Location Agency is hereby
authorized to cut and remove, if valuable for timber or wood, shall continue to be
the property of Grantor, but all branches, brush, and refuse wood shall be
removed, or chipped and scattered by Co-Location Agency. Co-Location Agency
shall conform, to the extent practicable, its use of the permanent underground
pipeline easement in accordance with Grantor’s intent to create a buffer using
trees against possible future development on its borders.
(C) The right to install, maintain and use gates in all fences which now cross
or shall hereafter cross said easements or right-of-way.
(D) The right to mark the area or location of said easements by suitable
markers set in the ground; provided that said markers shall be placed in fences,
roads, or other locations, which will not interfere with any reasonable use Grantor
shall make of said easement areas, and which will not interfere with or conflict
with markers placed by Water Resources Agency pursuant to its right to so place.
(E) The right to alternate access to Co-Location Agency’s easements and
right-of-way herein conveyed if Grantor, in the normal course of management of
Grantor’s lands, finds it necessary to reconfigure, divert or redirect access.
IV

Co-Location Agency hereby covenants and agrees:

(A) Not to fence the area of the permanent underground pipeline
easement.

ATTACHMENT 2
PAGE 3 OF 18

70

(B) To promptly and properly backfill any excavations made by it on the
easements and repair any damage it shall do to Grantor’s private roads or lanes or
otherwise on said lands; and
(C) To indemnify and hold harmless Grantor, its board, officers, employees,
agents and contractors or Grantor’s tenants on Grantor’s lands described herein
against any and all claims, liability, loss and damage caused by the exercise of the
rights herein granted to Co-Location Agency or by any wrongful or negligent act or
omission of Co-Location Agency or of its contractors, agents or employees in the
course of their employment in connection with the exercise of the rights herein
granted to Co-Location Agency; provided, however, that this indemnity shall not
extend to that portion of such liability, loss or damage caused by Grantor’s
comparative negligence or willful misconduct or by the comparative negligence or
willful misconduct of Grantor’s tenants, contractors, agents, officers or
employees. Before beginning any construction work pursuant hereto, Co-Location
Agency’s construction contractor(s) shall agree in writing to indemnify and hold
Grantor harmless to the same extent as provided hereinabove, and at all times
during the period of any work activity pursuant hereto. Co-Location Agency
and/or its construction contractor(s) shall keep in full force and effect, at their
sole expense, liability insurance in such form and amount as is consistent with
Grantor’s insurance requirements for the work being done. Grantor shall be
named as an additional insured on each such insurance policy. Such insurance
shall be primary to any insurance which may be carried by Grantor, and no
insurance carried by Grantor shall be called upon to contribute to any loss
covered by such policy. Agency shall deliver a certificate of insurance to Grantor,
showing proof of the required insurance, before beginning any construction work
on the easement pursuant hereto.
V

Additional Reservations, Limitations, Other Provisions

(A) Grantor reserves the right to use the easement areas and the right-ofway for any and all purposes which will not interfere with Co-Location Agency’s
full enjoyment of the rights hereby granted; provided, that Grantor shall not erect
or construct any building or other structure, or drill or operate any well, or
construct any reservoir or other obstruction within the underground pipeline
easement or diminish to within a minimum of five feet (5’) of ground cover over
the pipeline, or add to for a total of more than ten feet (10’) of ground cover over
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pipeline, or construct any fences that will interfere with the maintenance and
operation of Co-Location Agency’s facilities.
(B) If Co-Location Agency fails to commence construction of underground
water pipelines within the permanent underground pipeline easement before five
(5) years after the date of the recording of this document, such failure shall be
conclusive evidence of abandonment of the easement and all rights hereunder
shall terminate with respect to all easements and the right-of-way; provided
however, that in the event of such termination, Co-Location Agency shall, upon
written request of Grantor, execute and deliver a quitclaim for said easements
and right-of-way as a matter of record.
(C) Non-use of the underground pipeline easement or any portion thereof
for a continuous period of three (3) years after initial installation of pipeline
facilities shall be conclusive evidence of the abandonment of the easement and
facilities. Agency shall upon written demand therefore execute and deliver to
Grantor good and sufficient quitclaim of said easement and right-of-way or such
portion thereof as may be abandoned.
(D) Notice of date of entry for construction purposes shall be given to
Grantor and Water Resources Agency not less than twenty-one (21) days prior to
date of entry.
(E) In any action to compel performance of or to recover for, breach of any
provision herein, the prevailing party shall be entitled to recover reasonable
attorney’s fees in addition to amount of judgment and costs.
(F) The provisions hereof shall be binding upon and shall inure to the
benefit of successors and assigns of the respective parties hereto, and all
covenants shall apply to and run with the land.
GRANTOR:
Date: ____________________

By: _______________________
Name:
Title:
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EXHIBIT A
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PREPARED FOR:

SCALE:

MRWPCA

PLAT TO ACCOMPANY DESCRIPTION
OF A PERMANENT PIPELINE EASEMENT
(PORTION OF EXISTING MCWRA EASEMENT)
COUNTY OF MONTEREY,

CALIFORNIA

DATE:

1"= 200'
11/29/16

SHEET:

1 OF 4
WO:

7080.00
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PREPARED FOR:

SCALE:

MRWPCA

1"= 200'

PLAT TO ACCOMPANY DESCRIPTION

DATE:
SHEET:

OF A PERMANENT PIPELINE EASEMENT
(PORTION OF EXISTING MCWRA EASEMENT)
COUNTY OF MONTEREY,

11/29/16

2 OF 4

CALIFORNIA

WO:

7080.00
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PREPARED FOR:

SCALE:

MRWPCA

1"= 200'

PLAT TO ACCOMPANY DESCRIPTION

DATE:
SHEET:

OF A PERMANENT PIPELINE EASEMENT
(PORTION OF EXISTING MCWRA EASEMENT)
COUNTY OF MONTEREY,

11/29/16

3 OF 4

CALIFORNIA

WO:

7080.00
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COURSE TABLE:
BEARING/DELTA

RADIUS

LENGTH

TANGENT
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#

PREPARED FOR:

SCALE:

MRWPCA

1"= 200'

PLAT TO ACCOMPANY DESCRIPTION
OF A PERMANENT PIPELINE EASEMENT
(PORTION OF EXISTING MCWRA EASEMENT)
COUNTY OF MONTEREY,

CALIFORNIA

DATE:

11/29/16

SHEET:

4 OF 4
WO:

7080.00
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EXHIBIT B
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PREPARED FOR:

SCALE:

MRWPCA

1"= 200'

PLAT TO ACCOMPANY DESCRIPTION

DATE:
SHEET:

OF A TEMPORARY CONSTUCTION EASEMENT
COUNTY OF MONTEREY,

11/21/16

1 OF 4

CALIFORNIA

WO:

7080.00
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PREPARED FOR:

SCALE:

MRWPCA

1"= 200'

PLAT TO ACCOMPANY DESCRIPTION

DATE:
SHEET:

OF A TEMPORARY CONSTRUCTION EASEMENT
COUNTY OF MONTEREY,

11/21/16

2 OF 4

CALIFORNIA

WO:

7080.00
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PREPARED FOR:

SCALE:

MRWPCA

1"= 200'

PLAT TO ACCOMPANY DESCRIPTION

DATE:
SHEET:

OF A TEMPORARY CONSTRUCTION EASEMENT
COUNTY OF MONTEREY,

11/21/16

3 OF 4

CALIFORNIA

WO:

7080.00
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COURSE TABLE:
BEARING/DELTA

RADIUS

LENGTH

TANGENT

L:\7080\Dwgs\Planshts\LEGAL PLAT - MRWMD TCE.DWG - hinkm - NOV 21, 2016 - 15:38:45

#

PREPARED FOR:

SCALE:

MRWPCA

1"= 200'

PLAT TO ACCOMPANY DESCRIPTION
OF A TEMPORARY CONSTRUCTION EASEMENT
COUNTY OF MONTEREY,

CALIFORNIA

DATE:

11/21/16

SHEET:

4 OF 4
WO:

7080.00
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

6–H

AGENDA TITLE:

CONSIDER APPROVAL OF EASEMENT DEED AND
AGREEMENT FOR GRANT/PURCHASE OF EASEMENT
BETWEEN MRWPCA AND THOMAS M. BUNN FAMILY, LLC
FOR BLANCO DRAIN DIVERSION FACILITY EASEMENTS
ON BUNN PROPERTY

Consent ( X )
CONTACT:
Phone:

Action (

Informational (

)

)

TOM KOURETAS, ASSOCIATE ENGINEER
(831) 883-6178

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
BACKGROUND:
A portion of the Blanco Drain Diversion Facility (BDDF) pump station and almost 1,000 feet of
the pipeline alignment lie within private property just north of the Salinas River, adjacent to the
Blanco Drain, which is jointly owned by Thomas M. Bunn Family, LLC, and Yuki Farms
Limited Partnership III, L.P. In order to construct and eventually operate and maintain the
BDDF pump station and pipeline, MRWPCA will need to acquire an approximately 0.5 acre
Permanent Easement, a 1.1 acre Temporary Construction Easement, and a 2,500 foot
access right-of-way from Nashua Road to the pump station site.
DISCUSSION:
MRWPCA staff has had ongoing discussions with the property owner regarding the BDDF,
the easements necessary for construction and for the permanent facility, as well about Pure
Water Monterey (PWM) in general. The property owner has expressed support for both the
Blanco Drain Diversion Project and for PWM, and has agreed to grant the easements and
right-of-way described above to MRWPCA for a cost significantly lower than market value.
FISCAL IMPACT
There is no fiscal impact at this time. Funds are available in the Fiscal Year 16/17 GWR
Budget.
FINANCIAL IMPACT:
FUNDING SOURCE:

( )

Yes

(X)

No

FY 16/17 Budget (Department 058 – GWR)
Page 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
BUDGET RECAP:

Total Estimated Cost:

$2,500

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$ 70,000

New Funding Required:

$0

New Revenue:

$0

Revenue Impact:

$0

New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

MANAGER
RECOMMENDATION:

Recommend approval

ATTACHMENTS:

1. Draft Agreement for Grant and Purchase of Easement
2. Easement Deed for Blanco Drain Diversion Project

RECOMMENDED
MOTION:

That the Board authorize the General Manager to 1) sign the
Draft Agreement for Grant and Purchase of Easement; and 2)
sign the Easement Deed Between MRWPCA and Thomas M.
Bunn Family, LLC subject to non-substantive changes
approved by Legal Counsel.

Page 2
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DRAFT
Project: Pure Water Monterey – Blanco Drain Diversion Project
District: Monterey Regional Water Pollution Control Agency (MRWPCA)
Parcel: APN 135-131-005, 135-131-007

AGREEMENT FOR GRANT AND PURCHASE OF EASEMENT
AND ESCROW INSTRUCTIONS
Chicago Title Company
250 Bonifacio Place
Monterey, CA 93940
(“Escrow Holder”)
This Agreement for Grant and Purchase of Easement and Escrow
Instructions (“Agreement”) is entered into this ___ day of ________, 2017,
(“Reference Date”) by and between the Monterey Regional Water Pollution
Control Agency, a California Joint Powers Agency (“Agency”) and Thomas M. Bunn
Family, LLC, A California limited liability company and Yuki Farms Limited
Partnership III, LP (collectively “Grantor”). The Agency and Grantor are sometimes
referred to herein individually as a “party” and collectively as “parties.”
Recitals
A. Agency seeks to acquire an interest in Grantor’s real property described
in Exhibit “A” attached hereto and by this reference made a part hereof,
consisting of APN 135-131-007 (“Parcel”) and to use therein described Grantor’s
property in connection with the Blanco Drain Diversion (“BDD”) Facility, a part of
a water reclamation project of the Agency, comprised in part of facilities for
pipeline conveyance of water from the Blanco Drain the Agency’s Regional
Treatment Plant. Agency has determined that the most suitable routing for the
pipeline includes the Parcel. Grantor is prepared to grant an easement
(“Easement”) to Agency to enable such use.

1
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B. Agency and Grantor desire to enter into this Agreement to allow use of
the Parcel, by approving an easement deed providing that Agency shall have the
right to construct and install in 21,621 square feet, more or less, the Easement for
underground pipes and related facilities for the conveyance of BDD water across
APN 135-131-007 to Agency’s property for treatment (“Project”).
Now, therefore, in consideration of the foregoing and the mutual
covenants, agreements, representations and warranties contained in this
Agreement, the parties hereto agree as follows:
1. AGREEMENT TO PURCHASE AND SELL
1.01 The recitals set forth in the foregoing are hereby incorporated into this
Agreement.
1.02. Grantor hereby agrees to grant to Agency and Agency hereby agrees
to purchase from Grantor, an easement, located in Monterey County, California,
as set forth in the Easement Deed (“Easement Deed”), substantially in the form
and content as set forth in Exhibit “B”, attached hereto, providing for (1) access
and maintenance of the access to the Project site; (2) a right of way for a utilities
and a pipeline connection across the Parcel, described and set out in the
Easement Deed; and (3) temporary use of the Grantor’s property in connection
with construction of the Project.
2. DELIVERY OF DOCUMENT
2.01 The Easement Deed will be executed and delivered by the Grantor at
Closing, as defined at Section 8 hereof, to Chicago Title Company, Monterey,
California, Escrow Holder for the parties for the purpose of granting the Easement
to the Agency.
3. PURCHASE PRICE
3.01 The full purchase price for items (1), (2), and (3), described above at
subsection 1.02, to be paid by the Agency is $________, the “Purchase Price.”
The Purchase Price will be paid by the Agency to Grantor, at the Grantor’s option,

2
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by cashier’s or certified check or by wire transfer of immediately available funds
at the time of Closing.
4. TITLE
4.01 At Closing, Grantor will deliver title to the Easement to the Agency,
and said title shall be subject only to those restrictions and reservations set forth
in the Easement Deed, the agreement described at Recital A hereof, this
Agreement, and the exceptions shown in the preliminary title report for the
Easement property dated as of January 13, 2017, as provided by Chicago Title
Company (“Title Company”), or disclosed in any visual inspection of said property
by the Title Company.
4.02 At Closing, Agency shall pay the following Closing costs: all escrow
fees; the cost of obtaining a title insurance policy, and extended coverage and any
additional title coverage or endorsements which Agency may desire; the cost of
any documentary transfer tax; the cost of any document preparation; the amount
required to reimburse the Grantor for Grantor’s cost to obtain or review a
preliminary title report; and the cost of a title policy.
4.03 No recording fees will be payable with respect to the recording of the
Easement Deed, pursuant to Government Code Section 6103.
4.04 The parties acknowledge that because the Agency is a public entity,
the easement interest granted will not be subject to real property taxation.

5. REPRESENTATIONS AND WARRANTIES
5.01 Grantor is granting the Easement “AS IS,” with all faults, but
represents and warrants to Agency as follows:
(a) Grantor has full power and authority to grant the Easement as
provided in this Agreement, and this Agreement is binding the enforceable
against Grantor.

3
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(b) To Grantor’s actual knowledge Grantor has not caused any
Hazardous Materials to be placed or disposed of on or at the Easement property
or any part thereof in any manner or quantity which would constitute a violation
of any Environmental Law, nor has Grantor received any written notice or any
information of any nature which imparted notice that such property is in violation
of any Environmental Law. As noted herein:
(i) The term “Hazardous Materials means any hazardous, toxic
or dangerous substance material, waste, gas or particulate matter which is
defined as such for the purposes or regulation by any local government authority,
the State of California, or the United States Government, including but not limited
to any material or substance which is defined as a “hazardous waste,” “hazardous
substance,” “extremely hazardous waste,” or “restricted hazardous waste” under
any provision of California law; petroleum; asbestos; polychlorinated biphenyl;
radioactive material; designated as a “hazardous substance” pursuant to Section
311 of the Clear Water Act, 33. U.S.C. Sec. 1251 et seq. (33 U.S.C. Sec 1317);
defined as a “hazardous waste pursuant to Section 1004 of the Resource
Conservation and Recovery Act, 42 U.S.C. Sec. 6901 et seq. (42 U.S.C. Sec. 6903;
or defined as a “hazardous substance” pursuant to Section 101 of the
Comprehensive Environmental Response, Compensation and Liability Act, 42
U.S.C. Sec. 9601 et seq. (42 U.S.C. Sec. 9601; and
(ii) the term “Environmental Laws” shall mean all statutes
specifically described in the definition of “Hazardous Materials” and all other
federal, state or local laws, regulations or orders relating to or imposing liability or
standards of conduct concerning any Hazardous Material.
5.02 Except as expressly set forth in this Agreement, Agency is relying upon
no warranties, express or implied, oral or written, from Grantor regarding the
Easement property and, upon Close of Escrow, Agency will have accepted said
property as-is, with all faults. C Agency represents and warrants to Grantor as
follows:
(a) Neither the execution and delivery of this Agreement by Agency
nor the consummation of the transaction contemplated hereby will result in any
breach or violation or of default under any judgment, decree, order, mortgage,
lease, agreement, indenture or other instrument to which Agency is a party.
4
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(b) Agency has full power and authority to execute this Agreement
and purchase the easement as provided for in this Agreement, and this
Agreement is binding and enforceable against Agency.
5.03 Agency acknowledges and agrees that, except as otherwise specifically
provided herein, Grantor has not made, does not make and specifically negates
and disclaims any representations, warranties, promises, covenants, agreements
or guarantees of any kind or character whatsoever, where express or implied, oral
or written, past, present or future, of, as to, concerning or with respect to any of
the following:
(i) Value
(ii) Income to be derived from the Easement property.
(iii) The nature, quality or condition of said property, including
without limitation, the water, soil and geology.
(iv) Compliance with or by said property or its operations with any
laws, rules, ordinances or regulations of any applicable governmental authority or
body.
(v) Compliance with any environmental protection, pollution or land
use laws, rules, regulations, orders or requirements, including but not limited to,
California Health and Safety Code, the Federal Water Pollution Control Act, the
Federal Resource Conservation and Recovery Act, The U.S. Environmental
Protection Agency regulations at 40 C.F.R., part 261, the Comprehensive
Environmental Response Conservation and Recovery Act of 1976, the Clean Water
Act, the Safe Drinking Water Act, the Hazardous Materials Transportation Act, the
Toxic Substance Control Act, and regulations promulgated under any of the
forgoing.
(vi) The presence or absence of hazardous materials at, on, under, or
adjacent to said property.
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(vii) The content, completeness or accuracy of any due diligence
materials delivered by Grantor to Agency or preliminary report regarding title.
(viii) Deficiency of any under shoring or support.
(ix) The fact that all or a portion of said property may be located on
or near an earthquake fault line or a flood zone.
(x) With respect to any other matter.
5.04 Agency further acknowledges and agrees that it has or will have been
given the opportunity to inspect the Easement property and review information
and documentation affecting said property, and that, except for Grantor’s express
representations and warranties contained herein, Agency is relying solely on its
own investigation of said property and review of such information and
documentation, and not on any information provided or to be provided by
Grantor. Agency further acknowledges and agrees that any information made
available by Agency or provided or to be provided by or on behalf of Grantor with
respect to said property was obtained from a variety of sources and that Grantor
has not made any independent investigation or verification of such information
and makes to representations as to the accuracy or completeness of such
information. Agency agrees to fully and irrevocably release all such sources of
information and the preparers of information and documentation affecting said
property which were retained by Grantor from any and all claims that they may
now have or hereafter acquire against such sources and preparers of information
for any costs, loss, liability, damage, expense, demand, action or cause of action
arising from such information or documentation. Except for Grantor’s express
representations and warranties contained in subsection 5.01 above, Grantor is
not liable or bound in any manner by any oral or written statements,
representations or information pertaining to said property, or the operation
thereof, furnished by any real estate broker, agent, employee, servant or other
person. Agency further acknowledges and agrees that to the maximum extent
permitted by law, except for Grantor’s express representations and warranties
contained in subsection 5.01 above, the grant and purchase of the Easement
property as provided for herein is made on an “AS IS” condition and basis with all
faults, and that Grantor has no obligations to make repairs, replacements or
improvements except as may otherwise be expressly stated herein. Agency
6
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represents, warrants and covenants to Grantor that, except for Grantor’s express
representations and warranties specified in this Agreement, Agency is relying
solely upon Agency’s own investigation of said property.
5.05 With respect to the waivers and releases set forth in subsection 5.04
above, Agency expressly waives any of its rights granted under California Civil
Code Section 1542, which provides as follows: “A general release does not extend
to claims which the creditor does not know or suspect to exist in his favor at the
time of executing the release, which if known by him must have materially
affected his settlement with the debtor.”
6. UTILITIES
6.01 The Grantor shall make available to Agency maps in its possession
showing the location of sewer, water, electrical, gas and telephone and any other
utility lines located adjacent or near to the Easement property. Agency shall be
responsible for arranging for the delivery and paying for all utilities required on
said property. Agency shall be responsible to provide and pay for utility
connection equipment, meters and any fees required. The Grantor cannot and
does not guarantee that there will be no interruption of service to utility services
delivered over Grantor’s lands and Agency hereby waivers any rights or claims it
may have resulting from temporary interruptions of service. To the extent it has
knowledge, the Grantor will provide notice of any work scheduled which may
interrupt the utility service to said property.
6.02 It shall be the responsibility of the Agency to contact, consult and
comply with any regulation applicable to Agency’s activities on the Easement
property which are now or may be promulgated by a local public agency or
private utility provider or regulator having jurisdiction over activities or utility
services, including, but not limited to the Monterey Bay Unified Air Pollution
Control District, Pacific Gas & Electric Company, and the Marina Coast Water
District.
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7. OTHER USE OF PROPERTY BY AGENCY
7.01 Agency shall not use or knowingly allow others to use the Easement
property in a manner inconsistent with the description of use and activity in this
Agreement and the Easement Deed. Any other use or activity is prohibited. This
Agreement authorizes Grantor to enforce these covenants in the manner
described herein. However, unless otherwise specified, nothing in this Agreement
shall require the Agency to take any action to restore the condition of said
property after any Act of God or other event over which it has no control. Agency
understands that nothing in this Agreement relieves it of any obligation or
restriction on the use of said property imposed by law.
7.02 Where Agency is required to obtain Grantor’s permission or approval
for a proposed action hereunder, said permission or approval (i) shall not be
unreasonably delayed or withheld by Grantor, (ii) shall be sought and given in
writing, and (iii) shall in all cases be obtained by Agency prior to Agency’s taking
the proposed action.
7.03 Grantor may take all actions that it deems necessary to ensure
compliance with the terms, conditions, covenants and purposes of this
Agreement. If the Grantor finds what it believes is a violation, it shall give the
Agency written notice of the violation and 30 days to correct it. Thereafter, the
Grantor may at its discretion take appropriate legal action to ensure compliance
with the terms, conditions, covenants and purposes of this Agreement. If a court
with jurisdiction determines that a violation may exist or has occurred, the
Grantor may obtain an injunction, specific performance, or any other appropriate
equitable or legal remedy. A court may also issue an injunction requiring the
Agency to restore the Easement property to its condition prior to the violation. In
any case where a court finds that a violation has occurred, the Agency shall
reimburse the Grantor for all its expenses incurred in stopping and correcting the
violation. The prevailing party shall be entitled to attorney’s fees as provided in
Section 10. The failure to Grantor to discover a violation or to take immediate
legal action shall not bar it from doing so at a later time. Grantor’s remedies
under this Section shall be cumulative and shall be in addition to all remedies now
or hereafter existing at law or in equity.

8
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8. CLOSING
8.01 Closing Date. The consummation of the grant and purchase of
Easement will be held at the offices of the Title Company, on or before 30 days
after the date of this Agreement, or later if agreed to in writing by the parties. The
performance by parties of their respective obligations under this Agreement
directly or through the completion of escrow deposits required of them to be
made, delivery of the Purchase Price to Grantor by Escrow Holder after recording
of the Easement Deed upon title insurers commitment to issue title policy to
Agency and delivery of possession of the Easement property to Agency shall
constitute the closing of the grant and purchase (“Closing Day”).
8.02 Grantor’s Deposits into Escrow. Prior to Closing, Grantor must deposit
all the following documents and items into escrow:
(i) Duly executed Easement Deed in the form attached as Exhibit ___.
(ii) An affidavit substantially in the form attached as Exhibit C (NonForeign Certificate) stating that Grantor is not a “foreign person under IRC Section
1445(f)(3).
(iii) Such other documents as may reasonably be required to
complete the Closing, including a document certifying to escrow holder that all
acts or legal conditions precedent necessary to be taken or performed by Grantor
to authorize execution of the documents have been taken or performed.
8.03 Agency’s Deposits into Escrow. Prior to Closing, Agency must deposit
all the following into escrow:
(i) A bank cashier’s or certified check, or wire transfer, to Grantor in
an amount equal to the Purchase Price.
(ii) Agency’s obligation for closing costs as described in subsection
4.02.

9
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(iii) Duly executed Easement Deed which shall also be signed by
Grantor as provided in subsection 8.01(i) above.
(iv) Such other documents as may reasonably be required to
complete the Closing, including a document certifying to the escrow holder that
all acts or legal conditions precedent necessary to be taken or performed by the
Agency to authorize execution of the documents have been taken or performed.
8.04 Pro-ration of Taxes. All real and personal property ad valorem taxes
and special assessments, if any, will be prorated to the Closing Date, based on the
latest available tax rate and assessed valuation.
8.05 Closing Costs. Agency shall pay costs incurred in this transaction as
provided in subsection 4.02 hereof.
8.06 Closing. Pursuant to Section 4 hereof, Title Company shall close the
escrow by doing all of the following:
(i) Recording the Easement Deed in the Official Records of the
Monterey County Recorder.
(ii) Delivering to Grantor the amount due Grantor as shown on the
closing statement for the escrow consistent with this Agreement and satisfactory
to Grantor and Agency (“Closing Statement”) and a signed original of Grantor’s
Closing Statement.
(iii) Delivering to Agency a signed original of Agency’s Closing
Statement and any refund due to Agency.
8.07 Possession. Grantor shall provide and deliver access and possession of
the Easement property to Agency on the Closing Date.
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9. REPRESENTATIONS AND WARRANTIES
9.01 Representations and Warranties of Grantor. Grantor represents and
warrants to Agency as of the date of this Agreement and the Closing Date, as
follows:
(i) Organization, Qualification and Corporate Power. Grantor is a
limited liability company. Grantor has the full power and authority to enter into
and perform this Agreement and the execution, delivery and performance of this
Agreement by Grantor has or will be duly and validly authorized by all necessary
action on the part of Grantor. This Agreement is a legal, valid and binding
obligation of Grantor enforceable in accordance with its terms, except as
enforceability may be limited by bankruptcy, reorganization, reorganization,
insolvency or similar laws and subject to general principles of equity.
9.02 Representations and Warranties of Agency. Agency represents and
warrants to Grantor as of the date of this Agreement and the Closing date, as
follows:
(i) Authority. This Agreement and all documents executed by Agency
which are to be delivered to Grantor at the Closing are, or at the time of Closing
will be, duly authorized, executed and delivered by the Agency, and are, or at the
Closing will be, legal, valid, and binding obligations of the Agency, and do not, and
at the time of Closing will not, violate any provisions of any agreement to which
the Agency is a party or to which it is subject of any law, judgment or order
applicable to Agency.
10. ATTORNEY’S FEES
10.01 In the event of any dispute between the parties in any way related to
this Agreement, the prevailing party shall be entitled to, in addition to all
expenses, costs or damages, reasonable attorney’s fees whether or not the
dispute is litigated or prosecuted to final judgment. The prevailing party will be
that party who is awarded judgment, including specific performance or injunctive
relief, as a result of trial or arbitration, or who receives a payment of money from
the other party in settlement of claims asserted by the party.
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11. GOVERNING LAW
11.01 This Agreement is entered into and shall be governed and construed
in accordance with the laws of the State of California (without giving effect to its
choice of law principles).
12. WAIVER OF DEFAULT
12.01 Any waiver by either party of a default of this Agreement arising out
of the breach of any of the covenants, conditions, or restrictions of this
Agreement shall not be construed or held to be a waiver of any succeeding or
preceding default arising out of a breach of the same or any other covenant,
condition, or restriction of this Agreement.
13. COUNTERPARTS
13.01 This Agreement may be signed in any number of counterparts with
the same effect as if the signatures to each counterpart were upon a single
instrument, and is intended to be binding when each party has delivered
signatures to the other party. Signatures may be delivered by facsimile
transmission. All counterparts shall be deemed an original of this Agreement.
14. NOTICE
14.01 All notices, demands, requests, or other communications that may be
or are required to be given, served, or sent by one party to the other party
pursuant to this Agreement shall be in writing and shall be delivered in person,
mailed by registered or certified mail, return receipt requested, or delivered by a
commercial courier guaranteeing overnight delivery, addressed as follows:
If to Grantor:

_______________________
_______________________
_______________________
_______________________
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If to Agency:

Monterey Regional Water Pollution Control Agency
Attn: General Manager
5 Harris Court, Bldg. D
Monterey, CA 93940

15. SUCCESSORS AND ASSIGNS
15.01 This Agreement and the rights, interests, and obligations hereunder
shall be binding upon and shall inure to the benefit of the parties hereto and their
respective successors and assigns.
16. AMENDMENT OR MODIFICATION
16.01 This Agreement may be amended, altered or modified only by a
writing specifying such amendment, alteration or modification, executed by
authorized representatives of the parties hereto.
17. COVENANT AND CONDITION
17.01 Each term and condition of this Agreement performable by a party
shall be construed to be both a covenant and condition.
18. TIME
18.01. Time is and shall be of the essence of each term and provision of this
Agreement.
19. FURTHER ACTIONS
19.01 Each of the parties agrees to execute and deliver to the other all such
documents and instrument, and to take such actions, as may reasonably be
required to give effect to the terms and conditions of this Agreement.
20. INTERPRETATION
20.01 This Agreement has been negotiated by and between the
representatives of both parties. Accordingly, any rule of law (including California
13
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Civil Code, Section 1654) or legal decision that would require interpretation of any
ambiguities in this Agreement against the party that has drafted it is not
applicable and is waived. The provisions of this Agreement shall be interpreted in
a reasonable manner to effect the purposes of the parties hereto.
21. CAPTIONS
21.01 Titles or captions of sections and subsections contained in this
Agreement are inserted only as a matter of convenience and for reference, and in
no way define, limit, extend or describe the scope of this Agreement or the intent
of any provision of it.
22. SEVERABILITY
22.01 If any of the provisions of this Agreement are determined to be
invalid or unenforceable, those provisions shall be deemed severable from the
remainder of this Agreement and shall not cause the invalidity or unenforceability
of the remainder of this Agreement, unless this Agreement without the severed
provisions would frustrate a material purpose of either party in entering into it.
23. BUSINESS DAYS
23.01 Except as may otherwise be provided in this Agreement, if any date
specified herein for commencement or expiration of time periods occurs on a day
other than a Business Day (defined as any day other than a Saturday, Sunday or
holiday observed by national banks), then such date shall be postponed to the
following Business Day.
24. ASSIGNMENT
24.01 Agency may not assign any of its rights under this Agreement.
25. ENTIRE AGREEMENT
25.01 This Agreement embodies the entire understanding of the parties
and there are no further or other agreements or understandings, written or oral,
in effect between the parties relating to the subject matter hereof except as may
14
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be set forth in writing executed by both parties contemporaneously with or
subsequent to this Agreement. The performance of this Agreement constitutes
the entire consideration for the easement interest described herein and shall
constitute entire payment for all claims including interest and damages including
severance.
In witness whereof, the parties have executed this Agreement as of the
date and year first above written.
AGENCY:

GRANTOR:

Monterey Regional Water Pollution
Control Agency

Thomas M. Bunn Family, LLC
a California limited liability company

By: ________________________
Paul A. Sciuto
General Manager

By: _____________________
Christopher A. Bunn

Yuki Farms Limited Partnership III, LP
By: _____________________
Edward Morimoto

Approved as to Form:

Approved as to Form:

_____________________
Counsel

______________________
Counsel
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Recording Requested by and
When Recorded, Return to
Monterey Regional Water Pollution Control
Agency
Attn: General Manager
5 Harris Court, Building D
Monterey, CA 93940
A.P.N. 135-131-005;




A.P.N. 135-131-007 




_________________________________________________________________________
EASEMENT DEED
(BLANCO DRAIN DIVERSION PROJECT)
______________________________________________________________________________
Exempt from Recording Fees: Gov. Code 27383
Documentary Transfer Tax: $0.00; No documentary transfer tax due: (R&T Code §11922) Conveyance to government
entity; No monetary value exchanged.

THIS EASEMENT DEED (“Deed”) is made and entered into this _____ day of
_______________, 2017, by and between Thomas M. Bunn Family, LLC, a California limited
liability company, and Yuki Farms Limited Partnership III LP (collectively the “Grantor”) and
the Monterey Regional Water Pollution Control Agency, a California Joint Powers Agency (the
“Agency”).
WITNESSETH:
For good and valuable consideration, the receipt of which is hereby acknowledged,
Grantor hereby grants to the Agency, its successors and assigns, a non-exclusive access and
utility easement (the “Easement”) for property described in Exhibit A, attached hereto and
made a part hereof, for the limited purpose of constructing, installing, maintaining, repairing,
replacing, removing, operating and/or inspecting one or more sanitary sewer, agricultural
wastewater, agricultural drainage, or water pipelines and all underground and surface facilities
related thereto, including, but not limited to, the following: electric or other control,
communication or corrosion control systems, aboveground and underground cables, wires,
conduits, pipes, connections, mains and conduits, valves, vaults, manholes, concrete footings,
pumps and pump stations, lift stations, ventilators, transformers, lights and the like (collectively
the “Agency Facilities”). The Easement is located on the parcel of land situated in the County of
Monterey and State of California owned by the Grantor, described in Exhibit B (the “Grantor
Property”), attached hereto and made a part hereof as if fully set forth herein. Grantor grants to
the Agency the right of ingress and egress to and from the Easement over and across the Grantor
Property by means of existing paved and unpaved roads and lanes as shown and described in
Exhibit C, attached hereto and incorporated herein (“Access Easement”). Use of the right of
ingress and egress to and from the Easement by the Agency shall be coordinated with the
Grantor so as to not adversely affect ongoing agricultural operation of Grantor or any tenant of
Grantor Property.
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GRANTOR:
Thomas M. Bunn Family LLC,
a California limited liability company

By: ______________________________
Christopher A. Bunn, Member

Yuki Farms Limited Partnership III LP

By: ______________________________
Edward Morimoto, Member

GRANTEE/THE AGENCY:
MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY

By: ______________________________________
Paul A. Sciuto, General Manager

Attest: ___________________________________
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A notary public or other officer completing this certificate verifies only the identity of
the individual who signed the document to which this certificate is attached, and not
the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA
COUNTY OF MONTEREY
On _______________________, before me _________________________________________,
Notary Public, personally appeared ________________________________________________
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.
I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.
WITNESS my hand and official seal.
______________________________________ (Seal)
Notary Public
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EXHIBIT “A”
LEGAL DESCRIPTION
PERMANENT EASEMENT
APN 135-131-007-000
Certain real property situate in the County of Monterey, State of California, described
as follows:
Being an easement over a portion of the property described in the deed recorded on
July 17, 2015 as Document Number 2015-039394, Official Records of said County, more
particularly described as follows:
Beginning at a point on the northwesterly line of the property described in the deed
recorded on January 6, 1943 in Book 787 at Page 258, Official Records of said County,
said point of beginning being distant North 41º 00’ 00” East, 831.98 feet from the most
westerly corner of said property described in Book 787 at Page 258, thence from said
point of beginning
1)

North 47° 14' 18" West, 15.05 feet; thence

2)

South 42° 45' 42" West, 827.58 feet, more or less, to a point on the westerly
boundary of said Document Number 2015-039394; thence along said westerly
boundary

3)

North 41° 35' 58" West 20.10 feet; thence departing said westerly boundary

4)

North 42° 45' 43" East, 841.09 feet; thence

5)

North 41° 40' 42" East, 37.45 feet; thence

6)

North 40° 35' 41" East, 10.34 feet; thence

7)

North 63° 05' 41" East, 14.44 feet; thence

8)

North 40° 35' 41" East, 85.00 feet; thence

9)

South 49° 00' 00" East, 29.35 feet, more or less, to a point on the common boundary
of said properties; thence along said common boundary

10)

South 41° 00' 00" West, 162.72 feet to the point of beginning.

Containing an area of 21,621 square feet, more or less.
Attached hereto is a plat to accompany legal description, and by this reference made
a part hereof
END OF DESCRIPTION
PREPARED BY:
WHITSON ENGINEERS

______________________________________________
RICHARD P. WEBER P.L.S.
1906.31 PCE -007.doc
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

6–I

AGENDA TITLE:

CONSIDER APPROVAL OF AN AMENDMENT TO THE
EXISTING
CONTRACT
WITH
WIGEN
WATER
TECHNOLOGIES
FOR
THE
ADVANCED
WATER
TREATMENT FACILITY MEMBRANE FILTRATION REVERSE
OSMOSIS EQUIPMENT (MF/RO)

Consent

(X)

CONTACT:
Phone:

Action

(

)

Informational

( )

BOB HOLDEN, PRINCIPAL ENGINEER
(831) 645- 4634

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
BACKGROUND:
On May 26, 2016, the Board approved a $4,097,956 contract with Wigen Water Technologies
for the Advanced Water Treatment Facility Membrane filtration Reverse Osmosis (MF/RO)
equipment and that the Notice to Proceed be issued for Phase 1 work for a not to exceed cost
of $139,840. On November 28, 2016 the Board approved an increase in the overall contract
price in the amount of $17,785.17 for design changes during the submittals of Phase 1.
During preparation of submittals for Phase 1 Wigen Water Technologies was asked to make
design changes to add individual online conductivity analyzers on each stage permeate of the
RO train, and to include an update to convert their magnetic flowmeters to have Ethernet/IP
outputs to match the other project flow meters, those changes resulted in an increase to the
overall contract price in the amount of $31,748.46
FISCAL IMPACT:
There is no fiscal impact at this time. This amendment is part of Bid item phase 2 which takes
place only if MRWPCA receives the SRF loan and issues Notice to Proceed for construction
of the Advanced Water Purification Facility (AWPF).
FINANCIAL IMPACT:

( )

Yes

FUNDING SOURCE:

N/A

BUDGET RECAP:

Total Estimated Cost:
Page 1

( X)

No

$0
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$ None

New Revenue:

$None

Revenue Impact:

PRIOR BOARD
ACTIONS:

New Personnel?

NO

Change in Board Policy?

NO

Approved contract with Wigen Water Technologies for the
Advanced Water Treatment Facility Membrane Filtration
Reverse Osmosis Equipment (MF/RO)

ALTERNATIVES:

None

MANAGER
RECOMMENDATION:

Recommend approval

ATTACHMENTS:

1. Wigen Change Order Request Form #2

RECOMMENDED
MOTION:

That the Board approve an amendment to the contract with
Wigen Water Technologies for a not to exceed amount of
$31,748.46 with no funding until issuance of Phase 2 Notice to
Proceed.
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7.5.1F ‐ CHANGE ORDER REQUEST FORM
TEMPLATE REV A
Page 1 of 1

Quality System Procedure

7.5.1F ‐ CHANGE ORDER REQUEST FORM
DATE:

PURCHASER:

PROJECT NAME AND NUMBER:

1/12/2017

Monterey Regional Water Pollution Control Agency

Monterey, CA_C‐3408‐0616

CHANGE ORDER #: 02_Conductivity Probes and Ethernet Flow Meters
ITEM #

QTY

1

1

DESCRIPTION OF CHANGE
Total Cost for all of the added Conductivity Probe Changes:

UNIT COST

EXTENSION

$26,110.00

$26,110.00

$3,185.00

$3,185.00

$2,453.46

$2,453.46

TOTAL:

$31,748.46

Add (3) 6” X 1/2” PVC Reducing Tees for Bank #2 conductivity sample tap
location
Add (3) 8” X 1/2” PVC Reducing Tees for Bank #1 conductivity sample tap
location
Add (6) sets of Isolation, sample, check valves, tubing and fittings for
placing probes on sample panel
Add (6) Conductivity probes and cables
Change (3) Transmitters to 4 digital channels instead of 2 digital channels
Update P&ID, General Arrangement, and Electrical Drawings
2

1

Total Cost for Changing to Ethernet Flow meters
Change (17) Flow meters to Ethernet instead of Profibus outputs
Change (3) Ethernet switches in RO skids to (16) space instead of (8) space
(for the flow meter change to Ethernet)
Update P&ID and Electrical Drawings

3

1

Sales Tax (8.375%)

NOTES
The Division of Drinking Water (DDW) in California is requesting a conductivity analyzer on each stage permeate; adding two analyzers to
each train. Change to Ethernet flow meters so all in the plant are the same.
CHANGE IN CONTRACT PRICE
DESCRIPTION

DATE

COST

6/10/2016

Original Contract Amount

10/13/2016

Change Order #: 01_Profibus DP and PA signals, Hach analyzers, Prox Switch Limit
Switches

$17,785.17

1/12/2017

Change Order #: 02_Conducticity Probes and Ethernet Flow Meters

$31,748.46

$4,097,956.00

FINAL TOTAL:
PARTY:
DATE:
COMPANY:

PURCHASER

$4,147,489.63
SELLER

1/12/2017
Wigen Water Technologies

SIGNATURE:
PRINT NAME:

Sarah Buesgens

TITLE:

Project Manager

With signature above, Purchaser agrees to the additional or reduced project costs of this Change Order as an extension to the original
scope of work. The person executing this Change Order on the Purchaser’s behalf is duly authorized and empowered to execute this
Change Order and to bind Purchaser to its terms.
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

6–J

AGENDA TITLE:

APPROVE RESOLUTION NO. 2017-10, AMENDING
RESOLUTION NO. 2014-26, AUTHORIZING THE SIGNING
OF THE CHECKS AND OTHER INSTRUMENTS AT BANK OF
THE WEST

Consent

( X )

CONTACT:
Phone:

Action

(

)

Informational

(

)

TORI HANNAH, CHIEF FINANCIAL OFFICER
645-4623

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
In January, the Board approved a contract with Bank of the West for various banking services.
The Agency’s signature authorization for banking services has specific reference to Union
Bank. The attached resolution updates the document to reference Bank of the West. In
addition, it removes the following titles that are currently non-applicable to the Agency:
Director of O&M/Deputy GM and Administrative Services Director.
In addition to this resolution, the Agency has internal controls in place that provide further
checks and balances with regards to safeguarding the Agency’s funds. These internal
controls involve a separation of duties such that no one person can expend funds without
additional authorizations. Our procedures are annually reviewed and tested by our external
auditors.
Staff is recommending approval of Resolution No. 2017-10 amending Resolution 2014-26
regarding authorizing the signing of checks and other instruments at Bank of the West.
FINANCIAL IMPACT:

(

) Yes

(

X

)

FUNDING SOURCE:

N/A

BUDGET RECAP:

Total Estimated Cost:

$0

Amt Expended to Date:

$0

Page 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$0

Revenue Impact:

$0

New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

MRWPCA Resolution No. 2014-26 and 2010-13

ALTERNATIVES:

None

COMMITTEE REVIEW
AND ACTION:

None

MANAGER
RECOMMENDATION:

Recommend Approval

ATTACHMENTS:

1. Resolution No. 2017-10, Bank of the West (Amending Reso
2014-26)
2. Resolution No. 2014-26, Union Bank

RECOMMENDED
MOTION:

That the Board Approve MRWPCA Resolution No. 2017-10,
Amending Resolution No. 2014-26, Authorizing the Signing of
Checks and Other Instruments at Bank of the West
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RESOLUTION NO. 2017-10
A RESOLUTION OF THE
MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY
AMENDING RESOLUTION NO. 2014-26,
AUTHORIZING THE SIGNING
OF CHECKS AND OTHER
INSTRUMENTS AT BANK OF THE WEST
WHEREAS, the Monterey Regional Water Pollution Control Agency (the
AGENCY) has entered into an Agreement for banking services, which includes the
establishment of various deposit and checking accounts with the Bank of the West (the
BANK); and
WHEREAS, the BANK has provided the AGENCY with the terms and conditions of
the account authorization and the AGENCY has agreed to said materials; and
WHEREAS, the AGENCY desires to update the designation of the AGENCY
positions which are authorized to sign checks and other instruments at the BANK; and
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the
Monterey Regional Water Pollution Control Agency that:
1.
The AGENCY General Manager (Agency Secretary) and Chief Financial
Officer (Agency Treasurer) are authorized to open the necessary accounts and any safety
deposit boxes and bind the AGENCY to the terms and conditions of the account
authorization provided by the BANK.
2.
The General Manager, Assistant General Manager, and/or the Chief
Financial Officer are the only AGENCY employees authorized to sign checks and that any
one (1) of the authorized signers may sign checks.
3.
The Chief Financial Officer, and Executive Assistant/Clerk to the Board of
Directors, and designees from the Administrative and Finance Departments are the only
AGENCY employees authorized to sign for safety deposit boxes/vaults, and that any one
(1) of the authorized signers may sign and enter the safety deposit boxes/vaults.
4.
The General Manager, Assistant General Manager, Chief Financial Officer,
Executive Assistant/Clerk to the Board of Directors and/or Accounting Supervisor are the
only AGENCY Employees authorized to transfer funds from within the BANK accounts
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and to/from other financial institutions, and that any one (1) of the authorized may transfer
funds.
5
The AGENCY Chief Financial Officer, and Accounting Supervisor will be the
Assigned Administrators of Bank Accounts and the Bank’s on-line banking system.
6.
That the BANK may honor and pay all checks or other instruments signed
in accordance with this resolution including those payable to persons who sign them. The
BANK may also accept for deposit checks or other instruments payable to the AGENCY
whether they are endorsed in writing or by stamp.
7.
That this authorization remains in force until the AGENCY Board gives the
BANK written notice to the contrary.

PASSED AND ADOPTED by the Board of Directors of the Monterey Regional
Water Pollution Control Agency at a Special Board Meeting duly held on February 27,
2017, by the following votes:

AYES:
NOES:
ABSENT:

Gloria De La Rosa, Chair
MRWPCA Board of Directors
ATTEST:
Paul A. Sciuto, General Manager
Secretary to Board of Directors
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RESOLUTION NO. 2014-26
A RESOLUTION OF THE
MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY
AMENDING RESOLUTION NO. 2010-13,
AUTHORIZING THE SIGNING
OF CHECKS AND OTHER
INSTRUMENTS AT UNION BANK
WHEREAS, the Monterey Regional Water Pollution Control Agency (the
AGENCY) has previously established various deposit and checking accounts and safety
deposit boxes/vaults with the First National Bank of Central California (the BANK); and
WHEREAS, the AGENCY desires to change the designation of the AGENCY
positions which are authorized to sign checks and other instruments at the BANK; and
WHEREAS, the BANK has previously provided the AGENCY with the BANK's
FACTS brochure and the terms and conditions of the account authorization and the
AGENCY has previously agreed to said materials; and
WHEREAS, the First National Bank of Central California has now become part of
Union Bank; and
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the
Monterey Regional Water Pollution Control Agency that:
1.
The AGENCY General Manager (Agency Secretary) and Chief Financial
Officer (Agency Treasurer) and Director of O&M/Deputy General Manager are authorized
to open the necessary accounts and safety deposit boxes and bind the AGENCY to the
terms and conditions of the account authorization and the BANK's FACTS brochure.
2.
The General Manager, Assistant General Manager, Director of
Administrative Services, Director of O&M/Deputy General Manager, and/or the Chief
Financial Officer are the only AGENCY employees authorized to sign checks and that any
one (1) of the authorized signers may sign checks.
3.
The Chief Financial Officer, Director of O&M/Deputy General Manager and
Executive Assistant/Clerk to the Board of Directors, and designees from the
Administrative and Finance Departments are the only AGENCY employees authorized to
sign for safety deposit boxes/vaults, and that any one (1) of the authorized signers may
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

7–A

AGENDA TITLE:

BUDGET/PERSONNEL COMMITTEE

Consent

(

)

Action (

CONTACT:
Phone:

)

Information ( X )

PAUL A. SCIUTO, GENERAL MANAGER
(831) 372-3367

COMMITTEE SUMMARY:
The General Manager and Legal Counsel met with the Budget/Personnel Committee
on Friday, February 10, 2017 on the following agenda items:
PUBLIC COMMENTS
1. APPROVE JANUARY 13, 2017 BPC MINUTES
2. BUDGET AMENDMENTS UPDATE
3. UPDATE ON COST TO VIDEO RECORD AND BROADCAST MRWPCA
BOARD MEETINGS
4. RECEIVE INFORMATION REGARDING BUDGET AWARDS FOR THE
FISCAL YEAR 16/17 BUDGET
5. RECEIVE PRELIMINARY MID-YEAR BUDGET REPORT
6. REVIEW INFORMATION PRESENTED DURING THE FEE STUDY
PRESENTATION AT THE JANUARY BOARD MEETING AND DIRECT
STAFF TO PREPARE THREE ALTERNATIVE RATE MODELS AND
RESERVE POLICY OPTIONS FOR THE FEBRUARY BOARD MEETING
7. CONSIDER RECOMMENDING APPROVAL TO
GENERAL MANAGER TO ENTER INTO A
AGREEMENT WITH THE CITY OF MONTEREY IN
$170,000 TOWARD THE DEVELOPMENT OF
RESOURCE PLAN

AUTHORIZE THE
REIMBURSEMENT
THE AMOUNT OF
A STORMWATER

8. CONSIDER RECOMMENDING APPROVAL TO AMEND MRWPCA
RESOLUTION NO. 2015-21, A RESOLUTION IN SUPPORT OF PLEDGED
REVENUES AND FUNDS FOR REPAYMENT OF FINANCING OF THE
PLANNING, DESIGN, AND CONSTRUCTION OF THE PURE WATER
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MONTEREY GROUNDWATER REPLENISHMENT
REFLECT COMMENTS RECEIVED FROM THE
RESOURCES CONTROL BOARD
9.

PROJECT, TO
STATE WATER

CONSIDER RECOMMENDING APPROVAL OF AWARDING AN
AGREEMENT WITH V.W. HOUSEN & ASSOCIATES FOR CONDUCTING A
FOCUSED WASTEWATER SERVICE AREA STUDY AND APPROVING A
MEMORANDUM OF UNDERSTANDING WITH THE COUNTY OF
MONTEREY FOR THE REIMBURSEMENT OF EXPENSES RELATED TO
THE STUDY

10. STAFF REPORTS
11. COMMITTEE MEMBER COMMENTS\REPORTS
12. ADJOURNMENT
Draft Budget/Personnel Committee Minutes for the February 10, 2017 meeting are
attached for review. BPC Agenda Items 5 through 9 above requires Board Action
as a result of the Committee’s recommendations. These items will be considered for
approval by the Board at the February 27, 2017 Board meeting.
ATTACHMENTS:

1. February 10, 2017 Draft BPC Minutes
2. BPC Staff Report: Budget Amendments Update
3. BPC Staff Report: Update on Cost to Video
Record and Broadcast MRWPCA Board Meetings
4. BPC Staff Report: Receive Information Regarding
Budget Awards for the Fiscal Year 16/17 Budget
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Monterey Regional Water
Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”

For Board informational
purposes only. These
minutes will be
considered for approval
by the Committee at the
March 10, 2017 BPC
meeting.

1.
2.
3.
4.

MINUTES
BUDGET/PERSONNEL COMMITTEE

DRAFT

Friday, February 10, 2017
12:30 pm to 2:02 pm
5 Harris Court, Building D
Monterey, California 93940

CALL TO ORDER
ROLL CALL
PUBLIC COMMENTS
APPROVE BPC MINUTES FOR JANUARY 13, 2017

5.
6.

BUDGET AMENDMENTS UPDATE
UPDATE ON COST TO VIDEO RECORD AND BROADCAST MRWPCA
BOARD MEETINGS
7. RECEIVE INFORMATION REGARDING BUDGET AWARDS FOR THE
FISCAL YEAR 16/17 BUDGET
8. RECEIVE PRELIMINARY MID-YEAR BUDGET REPORT
9. REVIEW INFORMATION PRESENTED DURING THE FEE STUDY
PRESENTATION AT THE JANUARY BOARD MEETING AND DIRECT
STAFF TO PREPARE THREE ALTERNATIVE RATE MODELS AND
RESERVE POLICY OPTIONS FOR THE FEBRUARY BOARD
MEETING
10. CONSIDER RECOMMENDING APPROVAL TO AUTHORIZE THE
GENERAL MANAGER TO ENTER INTO A REIMBURSEMENT
AGREEMENT WITH THE CITY OF MONTEREY IN THE AMOUNT OF
$170,000 TOWARD THE DEVELOPMENT OF A STORMWATER
RESOURCE PLAN
11. CONSIDER RECOMMENDING APPROVAL TO AMEND MRWPCA
RESOLUTION NO. 2015-21, A RESOLUTION IN SUPPORT OF
PLEDGED REVENUES AND FUNDS FOR REPAYMENT OF
FINANCING OF THE PLANNING, DESIGN, AND CONSTRUCTION OF
THE PURE WATER MONTEREY GROUNDWATER REPLENISHMENT
PROJECT, TO REFLECT COMMENTS RECEIVED FROM THE STATE
WATER RESOURCES CONTROL BOARD
12. CONSIDER RECOMMENDING APPROVAL OF AWARDING AN
AGREEMENT WITH V.W. HOUSEN & ASSOCIATES FOR
CONDUCTING A FOCUSED WASTEWATER SERVICE AREA STUDY
Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
ATTACHMENT
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.
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AND APPROVING A MEMORANDUM OF UNDERSTANDING WITH
THE COUNTY OF MONTEREY FOR THE REIMBURSMENT OF
EXPENSES RELATED TO THE STUDY
13. STAFF REPORTS
14. COMMITTEE MEMBER COMMENTS/REPORTS
15. ADJOURNMENT
PRESENT:

Budget/Personnel Committee
Tom Moore, Chair
Dennis Allion
Gloria De La Rosa
Ron Stefani

ABSENT:

None

PRESENT:

MRWPCA Staff:
Paul A. Sciuto
Stephen Hogg
Rob Wellington
Tori Hannah
Bob Holden
Jennifer Gonzalez
Jeff Condit
Mike McCullough
Chayito Ibarra

General Manager
Assistant General Manager
Legal Counsel
Chief Financial Officer
Principal Engineer
Engineering Manager
Stormwater Program Manager
Government Affairs Administrator
Executive Assistant

3. PUBLIC COMMENTS
At 12:34 pm, Chair Moore called for Public Comments; none received.
4. APPROVE BPC MINUTES FOR JANUARY 13, 2017
Chair Moore stated that the January 13, 2017 draft Budget/Personnel Committee
Minutes are presented to the Committee for their approval.
ACTION TAKEN: It was moved by Member Allion, seconded by Member Stefani, to
approve the January 13, 2017 BPC Minutes and carried by the following vote:
Ayes:
Noes:
Absent:
Abstain:

Allion, Moore, Stefani
None
None
De La Rosa

5. BUDGET AMENDMENTS UPDATE
Ms. Hannah provided the Committee with a list of the budget amendments that were
approved during the months of January. She reminded the Committee that there is
2
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no fiscal impact because staff is only allowed to move money between items that
have already been budgeted for.
With regard to Agency reserves, Ms. Hannah stated that the preliminary combined
reserve balance is within the policy levels of $2.5 million, for the period ending
December 2016.
 Information Only – No Action Required.

6. UPDATE ON COST TO VIDEO RECORD AND BROADCAST MRWPCA BOARD
MEETINGS
Mr. Hogg stated that at the request of a Board Member he looked into the cost to
televise the Board meetings. He provided a summary of the meeting he had with
Paul Congo, Executive Director, of Access Monterey Peninsula (AMP) and went over
the different options provided to him such as broadcasting the meetings live and live
streaming on the web. Mr. Hogg referenced a video equipment list, provided in the
agenda packet, which listed the equipment required to broadcast the Board meetings
and the cost.
Discussion from the Committee continued and it was the consensus of the
Committee that staff brings this item to the Board for consideration at a later date.
 Information Only – No Action Required.

7. RECEIVE INFORMATION REGARDING BUDGET AWARDS FOR THE FISCAL
YEAR 16/17 BUDGET
Ms. Hannah stated that at the beginning of the year, the Finance Department
established a two-year goal to produce a budget document that meets the highest
standards of State and National organizations. The Agency received notification that
it will be receiving the Government Finance Officers Association (GFOA)
Distinguished Budget Presentation Award for the Fiscal Year 16/17 Operating
Budget, and CSMFO’s Operating Budget Excellence Award. She noted that both of
these awards focus on providing high quality, transparent documents that are easy to
understand by rate payers, customers, stakeholders, regulators, and other interested
parties. Ms. Hannah introduced the Finance Department staff and commended them
on their great work.
 Information Only – No Action Required.

8. RECEIVE PRELIMINARY MID-YEAR BUDGET REPORT
Ms. Hannah stated that each year, staff provides the Committee and the Board with
an update on six months of budgeted revenues and expenditures. She stated that for
the period July 1 through December 31, 2016, the overall Agency budget was
3
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relatively consistent with the Amended Budget. With a mid-year target of 50%,
operating revenues and expenditures were within 53.7% and 45%, of their respective
goals. She provided the Committee with preliminary information as staff continues to
review departmental year end estimates.
Ms. Hannah answered questions from the Committee with regard to the SRF funding
delay and the financial impact it will have if we do not get funded prior to the end of
the fiscal year.
Mr. Sciuto provided an update on the SRF loan to the Committee.
Ms. Hannah stated that a presentation with updated preliminary mid-year budget
figures, including a review of estimated reserve levels, will be provided to the Board
at the February Board meeting.
 Information Only – No Action Required.
9. REVIEW INFORMATION PRESENTED DURING THE FEE STUDY PRESENTATION
AT THE JANUARY BOARD MEETING AND DIRECT STAFF TO PREPARE THREE
ALTERNATIVE RATE MODELS AND RESERVE POLICY OPTIONS FOR THE
FEBRUARY BOARD MEETING
Ms. Hannah presented this item and provided an overview of the information that was
presented during the fee study presentation at the January Board meeting. She
stated that as part of the rate study process, the Agency will need to determine the
appropriate target level for reserves, as well as the amount of CIP to be applied in the
rate model. In order to assist with this process, Ms. Hannah stated that the
Consultant and staff are seeking input from the Committee on at least three rate
model scenarios for review and discussion at the February Board meeting.
Lengthy discussion from the Committee was held and suggestions were given for
preparing alternative rate models for consideration by the Board at the February
Board meeting. Ms. Hannah summarized that if the Board wanted to do a 5% rate
increase each year, it would be about a $1M increase in three years. She noted that
staff would prepare at least three alternative rate models as well as reserve policy
options for consideration by the Board at the February Board meeting.
ACTION TAKEN: It was moved by Member Allion, seconded by Member De La
Rosa, to direct staff to prepare at least three alternative rate models for review at
the February Board meeting along with reserve policy options, and carried by the
following vote:
Ayes:
Noes:
Absent:

Moore, De La Rosa, Allion, Stefani
None
None
4
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10. CONSIDER RECOMMENDING APPROVAL TO AUTHORIZE THE GENERAL
MANAGER TO ENTER INTO A REIMBURSEMENT AGREEMENT WITH THE CITY
OF MONTEREY IN THE AMOUNT OF $170,000 TOWARD THE DEVELOPMENT
OF A STORMWATER RESOURCE PLAN
Mr. Condit presented this item and stated that the MRWPCA was awarded a Prop 1
Planning Grant in the amount of $358,716. He noted that the grant included a 50%
local match requirement; the $358,716 grant represents 50% of an overall planning
effort in the amount of $717,432. The 50% local match is made up of past and future
staff time and $170,000 in funds put forth by the City of Monterey and $85,000 from a
grant they received from the Monterey Peninsula Water Management District.
Mr. Condit stated that a reimbursement agreement is now needed in order to obtain
the $170,000 local match from the City of Monterey to support the planning efforts.
ACTION TAKEN: It was moved by Member Allion, seconded by Member Stefani, to
recommend that the Board authorize the General Manager to enter into a
Reimbursement Agreement with the City of Monterey in the amount of $170,000
toward the development of a Stormwater Resource Plan, and carried by the
following vote:
Ayes:
Noes:
Absent:

Moore, De La Rosa, Allion, Stefani
None
None

11. CONSIDER RECOMMENDING APPROVAL TO AMEND MRWPCA RESOLUTION
NO. 2015-21, A RESOLUTION IN SUPPORT OF PLEDGED REVENUES AND
FUNDS FOR REPAYMENT OF FINANCING OF THE PLANNING, DESIGN, AND
CONSTRUCTION OF THE PURE WATER MONTEREY GROUNDWATER
REPLENISHMENT PROJECT, TO REFLECT COMMENTS RECEIVED FROM THE
STATE WATER RESOURCES CONTROL BOARD
Ms. Hannah presented this item and stated that the State Water Resources Control
Board (SWRCB) is requesting that the Agency once again amend Resolution No.
2015-21 to dedicate net revenues of the Agency and the Wastewater Enterprise and
Pure Water Monterey Enterprise Funds. She explained that this request was
primarily due to the State expressing concern over referencing a repayment source
that did not have any history. She noted that this action will not have any impact on
Agency’s revenues, but it is anticipated that it will reduce the Agency’s debt coverage
ratio from approximately 2.14x to approximately 1.75x, depending on the final loan
amount. Ms. Hannah clarified that this ratio is still above the Agency’s debt coverage
requirement of 1.25x.
Ms. Hannah stated that staff is still working with Bond Counsel, Legal Counsel, and
SWRCB on the final language, and a draft resolution with the proposed language was
included in the packet for review. The final language will meet the same intent and
will be placed on the resolution that will be presented for consideration at the
February Board meeting.
5
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ACTION TAKEN: It was moved by Member Allion, seconded by Member De La
Rosa, to recommend that the Board approve amending Resolution 2015-21 to
secure the State Water Resources Control Board SRF loan with net revenues of
the Agency and the Wastewater Enterprise and Pure Water Monterey Enterprise
Funds, and carried by the following vote:
Ayes:
Noes:
Absent:

Moore, De La Rosa, Allion, Stefani
None
None

12. CONSIDER RECOMMENDING APPROVAL OF AWARDING AN AGREEMENT
WITH V.W. HOUSEN & ASSOCIATES FOR CONDUCTING A FOCUSED
WASTEWATER SERVICE AREA STUDY AND APPROVING A MEMORANDUM OF
UNDERSTANDING WITH THE COUNTY OF MONTEREY FOR THE
REIMBURSMENT OF EXPENSES RELATED TO THE STUDY
Mr. Hogg presented this item and provided an overview. He stated that three
proposals were received from the following: 1) Schaaf and Wheeler 2) Blair, Church
and Flynn 3) V.W. Housen and Associates.
Mr. Hogg stated that staff from
MRWPCA and the County determined that the proposal received from V.W. Housen
and Associates was the most responsible and responsive proposal received.
Mr. Hogg noted that there is no fiscal impact to the Agency as all funds to support this
contract will be provided on a reimbursement basis from the County of Monterey.
ACTION TAKEN: It was moved by Member Allion, seconded by Member De La
Rosa, to recommend that the Board authorize the General Manager to enter into a
Consultant Services Agreement with V.W. Housen in an amount not to exceed
$100,425, sign a memorandum of understanding with the County of Monterey for
the reimbursement of expenses for this project not to exceed $110,468 and
approve the budget adjustment form, and carried by the following vote:
Ayes:
Noes:
Absent:

Moore, De La Rosa, Allion, Stefani
None
None

13. STAFF REPORTS
Mr. Sciuto reported that he presented at the National Association of Clean Water
Agencies (NACWA) conference and also attended a Utility Management Conference in
Tampa, Florida last week. He noted that he would like the Agency to join NACWA
because they are located in Washington, DC and now more than ever with the new
Administration, it makes sense to have a federal connection. Mr. Sciuto stated that
NACWA has allowed the Agency to join for free this year and the annual membership
fee thereafter will be $10,000.
6
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Mr. McCullough stated that LAFCO has advised staff that the Board should meet as
the Monterey Regional County Sanitation District (MRCSD) in order for LAFCO to
proceed with the Municipal Service Review. Mr. McCullough stated that a MRCSD
meeting will be agendized for February, prior to the regular MRWPCA Board meeting.
Mr. Hogg stated that the Agency submitted a Request for Qualifications to the County
of Monterey to take on responsibility for services provided by the Chualar Sanitary
System, Boronda County Sanitation District, San Jerardo Water System and Pajaro
County Sanitation District.
14. COMMITTEE MEMBER COMMENTS/REPORTS
Member Allion suggested that Mr. Sciuto provide a presentation on the Pure Water
Monterey Project to the Monterey Business Council and the Military Officers
Association.
15. ADJOURNMENT
At 2:02 pm, with no further business, Chair Moore adjourned the Budget/Personnel
Committee meeting to the next regularly scheduled Budget/Personnel Committee
meeting on Friday, March 10, 2017 at 12:30 pm.

7
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Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”

BUDGET/PERSONNEL COMMITTEE
FEBRUARY 10, 2017
INFORMATIONAL ITEM
BUDGET AMENDMENTS UPDATE
From:

Tori Hannah, Chief Financial Officer

Approval: GM
Legal
CFO
──────────────────────────────────────────────────────
The Agency’s Budget Amendment Policy allows staff to approve transfers between line
items and projects when a transfer is below $35,000. The chart below represents
budget amendments that were approved during the month of January.
January Budget Adjustments
Transfers Under $35,000
JANUARY
Moved funds from Contract Services and Fuel accounts to the Equipment
Rental line item to pay for costs associates with the rental dump truck
Transferred funds from Biocell Solids Disposal to Biofloc Snail Cleaning to fund
the extra time needed to complete project
Reallocated funds from the Demonstration Facility Lab Analysis to the
Chemical account to allow the demo facility to purchase additional chemicals

$30,000

$4,575

2,500

Transferred funds from Engineering Studies to General Operating Supplies, to
support costs associated with the daily operating supplies for the demo facility

$2,000

Moved funds from the Chlorine account to the Chlorinator Repair account to
conduct repairs to the Scrubber Flanges, preventing leakage and disruption of
recycled water production

$18,830

Reserve Update
The preliminary combined reserve balance for the period ending December 2016 is
within the policy levels of $2.5 million.
Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.

ATTACHMENT 2
PAGE 1 OF 2

142
Budget/Personnel Committee
February 10, 2017
Page 2 of 2

Fiscal Impact
This item is informational only. All administrative adjustments reflect transfers between
budgeted line items in the approved FY 16/17 Budget.
 Information only – no action needed.
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Monterey Regional Water
Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”
BUDGET/PERSONNEL COMMITTEE
February 10, 2017
INFORMATION ITEM
UPDATE ON COST TO VIDEO RECORD AND BROADCAST
MRWPCA BOARD MEETINGS

FROM:

Stephen Hogg, Assistant General Manager

Approval: GM
───────────────────────────────────────────────────────
BACKGROUND
At a past MRWPCA Board meeting, one of the directors requested staff explore the idea
of televising Board meetings. On March 30, 2016, Stephen Hogg, MRWPCA Assistant
General Manager, met with Paul Congo, the Executive Director, of Access Monterey
Peninsula (AMP) to determine the process of televising the meeting and get
recommendations on what equipment would be required. Mr. Congo shared that while
it may be possible to broadcast the meetings live, conflicts in scheduling would likely be
a problem; however, it could be live streamed on the web. The video of the meetings
would also be recorded and could be broadcast by AMP at predetermined times. The
broadcast and video file storage services would be provided at no cost. AMP could also
provide a technician to operate the cameras during the meeting for approximately
seventy-five dollars per meeting.
Mr. Congo toured the MRWPCA Board room to provide recommendations on the
equipment required. Because of the layout of the room, Mr. Congo recommended the
use of as many as four, but a minimum of three, stationary cameras with pan-tilt-zoom
functionality. Mr. Congo also recommended the use of higher resolution equipment to
avoid problems with recording and transmission quality. The equipment for a three
camera system as recommended has a cost of approximately $16,000. Attachment 1
contains an equipment list and cost break down. These costs do not include
installation, but the equipment can easily be installed by Agency staff.
Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.
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During his tour of the Board room, Mr. Congo expressed some concerns with the
lighting configuration and made recommendations on improvement that may be needed
for the best quality. Any lighting changes could be evaluated at a later date after the
Agency has gained some experience with actual video quality.

 Information Only – No Action Required

Attachment:
1. MRWPCA Board Room Equipment List

Page 3 of 2
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MRWPCA BOARD ROOM VIDEO EQUIPMENT LIST
Quantity
3

1

1
2
1

1
1

Cameras, Sony EVIH100S
http://www.bhphotovideo.com/c/search?Ntt=Sony+RMBR300&N=0&InitialSearch=yes&sts=ma&Top+Nav-Search=
Camera Controller, Sony RMBR300
http://www.bhphotovideo.com/c/product/849841REG/Sony_EVI_H100S_EVI_H100S_PTZ_Camera.html/?gclid=CI3fuZ7K_csCFdKIfgodwzwBNQ
Audio/Video Mixer, Sony MCS-8M
http://www.bhphotovideo.com/c/search?Ntt=Sony+MCS-8M&N=0&InitialSearch=yes&sts=ma&Top+Nav-Search=
TV Monitor. LG 42” LCD Display
http://www.target.com/p/lg-42-class-1080p-60hz-led-hdtv-black-42lb5600/-/A-16494771#prodSlot=medium_1_16&term=LCD+TV
Speakers, Alesis Elevate 5S - 100W 5" Two-Way Bi-Amped Active Studio Monitor
http://www.bhphotovideo.com/c/product/1222656-REG/alesis_elevate_5s_premium_active.html
Recording, Dell - XPS Desktop - Intel Core i7 - 1TB Hard Drive
http://www.bestbuy.com/site/dell-xps-desktop-intel-core-i7-1tb-hard-drive/4844700.p?id=bb4844700&skuId=4844700
Blackmagic UltraStudio SDI interface
http://www.bhphotovideo.com/c/product/766050-REG/Blackmagic_Design_BDLKULSASDI_UltraStudio_SDI.html/?gclid=CPbF9rP_csCFUVsfgodyiIOBA
Misc. Cables and hardware
TOTAL

Unit Price

Extended Price

$ 2,420.00 $

7,260.00

$ 1,330.00 $

1,330.00

$ 5,395.00 $

5,395.00

$

350.00 $

350.00

$

99.00 $

198.00

$

900.00 $

900.00

$
$

375.00 $
400.00 $

375.00
400.00

$

16,208.00
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Monterey Regional Water
Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”

BUDGET/PERSONNEL COMMITTEE
FEBRUARY 10, 2017
INFORMATIONAL ITEM
RECEIVE INFORMATION REGARDING BUDGET AWARDS
FOR THE FISCAL YEAR 16/17 BUDGET
From: Tori Hannah, Chief Financial Officer
Approval: GM
──────────────────────────────────────────────────────
Last year, the Agency received the California Society of Municipal Finance Officers
(CSMFO) Meritorious Award for the Fiscal Year 15/16 Operating Budget. At the
beginning of Fiscal Year 16/17, the Finance Department established a two-year goal to
produce a budget document that meets the highest standards of State and National
organizations. This goal was implemented to contribute to the Agency’s Strategic Goal
of ensuring financial stewardship. The Agency received notification that it will be
receiving the Government Finance Officers Association (GFOA) Distinguished Budget
Presentation Award for the Fiscal Year 16/17 Operating Budget, and CSMFO’s
Operating Budget Excellence Award. Both of these awards focus on providing highquality, transparent documents that are easy to understand by rate payers, customers,
stakeholders, regulators, and other interested parties.
The Agency has received certificates from both organizations, while also receiving an
award plaque and a brass medallion for the GFOA award (Attachments 1 and 2).
GFOA describes the Distinguished Budget Award as:
“representing a significant achievement by the entity. It reflects the commitment of
the governing body and staff to meeting the highest principles of governmental
budgeting. In order to receive the budget award, the entity has to satisfy nationally
recognized guidelines for effective budget presentation. These guidelines are
designed to assess how well an entity’s budget serves as:
 a policy document


a financial plan

Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.
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an operations guide
a communications device

Budget documents must be rated ”proficient” in all four categories, and the fourteen
mandatory criteria within those categories, to receive the award.
The rating criteria for both awards are attached for reference (Attachments 3 and 4). As
part of the process, staff receives feedback to improve the effectiveness of the
document for the next fiscal year. Staff plans to incorporate this feedback into future
documents and continue to apply for these awards in the future.
 Information Only – No Action Required.

Attachments:
1. GFOA Distinguished Budget Presentation Award
2. CSMFO Excellence Award
3. Criteria for GFOA Distinguished Budget Award
4. Criteria for CSMFO Excellence Award
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PRESENTED TO

Monterey Regional Water Pollution Control Agency
California
For the

Fiscal Year

Beginning

July 1, 2016

Executive Director
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California Society of
Municipal Finance Officers
Certificate of Award

Operating Budget Excellence Award
Fiscal Year 2016-2017
Presented to the

For meeting the criteria established to achieve the Operating Budget Excellence Award.
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Monterey Regional Water Pollution Control Agency
January 31, 2017

John Adams
CSMFO President

Craig Boyer, Chair
Professional Standards and
Recognition Committee

Dedicated Excellence in Municipal Financial Reporting
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BUDGET AWARD CRITERIA
SECTION A
A1. Is there a table of contents? Are the document’s
pages numbered?
 The table of contents should be accurate. Check a
few references in the Table of Contents to make
sure the Table agrees with the document.
 All pages should be numbered including blank
pages, pages marked “this page intentionally
blank”, logo pages and picture pages. (not tabs)
 If a couple of pages are not numbered, you should
still award the point. The main goal is: Can the
document be navigated?

A3. Does letter/message highlight policy/
economic/legislative issues facing the jurisdiction and
recommend actions to resolve these issues?
 Do you get a clear picture of what issues are being
addressed by the Organization?
 Are recommendations made to address the issues?
A4. Does letter/message highlight major changes in
budget from current year regarding service and/or
funding levels?
 Is there a discussion of the addition/reduction of
personnel?
 Are new programs being introduced or old ones
phased out and are they discussed?
 If this is status quo, Organization should so state.

A6. Is the basis of budgeting defined?
 For example, modified accrual/cash/or accrual, etc.
Is the basis of budgeting the same as the basis of
accounting and if not, are the differences described?
 Referring to the funds within the Organization or
the budget process does not meet criteria.
 Could be in the budget message, as an appendix or
elsewhere in the document.
A7. Is the jurisdiction’s Prop 4 (Gann) Appropriation
Limit included?
 Could include resolution or the calculation page or
both to meet this criterion.
 If the Appropriation Limit does not apply to the
organization, should state, “Does not apply” on the
application. Award the point for Special Districts.
A8. Is the budget process explained?
 Should discuss the role of the departments, any
meetings that are held throughout the process,
workshops, citizen involvement.
 This is where the Organization can give credit for
the hard work of others in the organization and/or
community.
 Could include a timeline.
A9. Is a jurisdiction-wide organization chart included?
 May include functions of departments, if room
permits.
 Does not have to include every position in your
organization.

1

A10. Is the basis for assumptions for key revenue
estimates described?
 This should focus on major revenue sources.
 Describing the revenue source does not meet this
criterion.
 How were the amounts developed and by whom?
Did the information come from the State or from an
in-house calculation based on CPI/other basis or
from a fee/rate-based revenue projection?
A11. Does the budget include at least the General Fund,
special revenue funds, and enterprise funds of the
jurisdiction, and a listing of all other funds used in
the jurisdiction? (Such as internal service funds,
debt service funds, capital project funds, or trust and
agency funds.)
 Could include a List of Funds by type.
A12. Is there a summary schedule of revenue, by fund,
and does it display at least the proposed budget
year(s) and the two prior years?
 Make sure it includes the 3 required years.
 Should fit on one or two pages.
 Should be a summary, not detail.
 Should include all funds included in the document,
plus jurisdiction-wide totals.

163

A2. Does the budget contain transmittal letter/ budget
message?
 This is usually from the Organization’s Executive
Officer (EO) and touches on the highlights of the
budget.
 Can be a letter signed by EO and a message
written by the person preparing the budget.

A5. Does letter/message highlight major organization
priorities and their funding sources?
 Is there a discussion about what’s going on in the
community (the hot items)?
 Can be a discussion of the Organization’s goals
and how they will be funded.

A13. Is there a summary schedule of expenditures, by
fund, and does it display at least the proposed
budget year(s) and the two prior years?
 Make sure it includes the 3 required years.
 Should fit on one or two pages.
 Should be a summary, not detail.
 Should include all funds included in the document.
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A14. Is there a summary schedule of expenditures, by
department, organization, program or function, and
does it display at least the proposed budget year(s)
and the two prior years?
 Make sure it includes 3 required years.
 Should reflect how the Organization does business.
 Should be a summary, not detail.
 Bottom line should equal bottom line for summary
provided for A13.

A17. Does the budget describe the level of budget
control exercised by the jurisdiction and is that level
included in the budget document?
 Level at which departments or Organization’s EO
cannot make changes without the Organization’s
governing body approval.
 Must be described somewhere in document.
A18. Is there a summary of personnel (headcount) by
organization, fund or department for the proposed
budget year(s) and the prior year?
 This should include all positions or full time
equivalents compared from one year to the next,
subtotals and a grand total.

Can be sorted by fund, department or function.
Should be in summary form.
Governing body should be able to tell if positions
are being added or deleted.

A19. Is the budget clearly enough organized and
presented as a document?
 Has common sense been used to make the
document easy to navigate?
 Is the information clear and organized in a way to
make it understandable?
A20. Do the budget numbers and format appear to be
accurate and consistent throughout the document?
 Do the numbers flow and balance?

SECTION B
B1. Does the document display an effective use of
graphics, artwork and charts?
 Start with the cover - Is it meaningful? Is a
description of the cover provided?
 Look for scope, clarity, and originality.
 Has creativity been used?
 Does it give the reader a flavor of the community?
 Could the reader know a lot about the budget just
from these items?
B2. Is there an in-depth description of revenue sources
and basis for estimates?
 Look for comprehensiveness beyond A10. A10 is
looking for “major” revenue sources and this
question is looking for more comprehension.
 Must include basis for estimates. How was the
number developed?

2

B3. Does document contain a jurisdiction profile;
review of community demographics, location,
economy?
 Look for comprehensiveness.
 Could include population, a map, the economy of
the area, some historical data, pictures, etc.
 What is the community most known for? When
was it established? How did it grow and when?
B4. Does document include actual budget adoption
resolutions/ordinances enacted by the
Organization’s governing body?
 Adopting document must be included in the budget
document, not as an addendum, to earn this point.

B5. Are implications of Prop 4 limit discussed and/or
future trends analyzed?
 Must include more than the calculation and/or the
resolution. (more than A7)
 Look at the past to determine the future.
 If you have such a wide margin between your
proceeds of taxes and your appropriation that
you’ll never have to worry, show some historical
data to support that trend.
 For Special Districts this item does not apply, so
award full points.

164

A15. Is there a fund balance summary schedule, by fund,
showing changes from the projected beginning
balances through the end of the budget year(s)?
 Make sure it has a beginning and an ending number,
with changes shown in between.
 Should include everything that affects ending
balances, such as transfers and adjustments.
 Could provide “available” fund balance for some
funds or “working capital” for enterprise funds.
A16. Do the budget detail pages describe the
department, organization, program or function in
question?
 Does the description tell the reader what these
individual departments do or what services are
performed?





B6. Does the document demonstrate the use of cost
accounting and/or allocated costs?
 Evaluate based on the degree to which cost
accounting has been implemented.
 Internal Service Funds are a start. Should discuss
how the costs are allocated back to the other funds
including the basis for determining the allocations.
 Indirect Cost formulations could be identified.
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B7. Is there a description of financial/budget policies
which govern finance or budget development such
as for reserves, debt management, CIP, revenue
projections?
 Look for comprehensiveness.
 May include actual policies typically found in
appendix or transmittal letter.
B8. Additional prior year(s) revenue, expenditure, and
fund balance history. (Beyond A12, 13, 14)
 Additional columns to A12, 13, and 14 is one way
to evaluate proficiency.
 Use reviewer judgment for partial information. If
only one year of prior revenue and expenditures is
included without fund balance, for example, the
reviewer should determine whether the impact of
the missing information warrants a lower grade.

B10. Are there additional budget details describing
highlights of recent accomplishments?
 Look for scope and clarity.
 This goes along with communicating what
departments or programs do, may be goals
accomplished.
 What have they accomplished in the past?
 This could be the interesting “story” part of the
budget.
B11. Is there additional budget detail that describes
goals for program/department/ function?



What are the goals within each department,
program or function?
How do they tie to the Organization’s overall
objectives?

B12. Is there additional budget detail including
performance measures re: workload, efficiency or
effectiveness?
 Be sure these are really performance measures and
not just goals/objectives.
 Must be measurable.
B13. Are performance measures directly linked to stated
goals?
 How do the performance measures help the
Organization meet its stated goals?
 Must include an indication of the link for reviewer
to be able to determine if the performance measure
is linked.
B14. Are personnel/staffing levels listed for each detail
budget level (department, division, function, and
program)?
 Could include historical and future.
 Must provide reader with staffing level for each
detail budget level where costs are indicated for
staffing.
B15. Does document include departmental organization
charts?
 Could be imbedded in overall organization chart if
room permits.
B16 Is there a description of staffing level changes?
 Could be in the transmittal letter.
 Should describe the change, don’t just give the
numbers.
B17. Is there a discussion of employee compensation
and benefits?

3




Could be in the transmittal letter or budget
message.
Should include a discussion, don’t just give the
numbers.

B18. Is there a description of budgeted debt
obligations?
 Could describe why the debt was issued.
 Could describe the debt service schedule in general
terms and the source of funds for repayment.
B19. Is a list of acronyms used included and are the
acronyms defined?
 Maybe a stand-alone list or could be combined
with the Glossary Section.
B20. Is there a glossary of terms?
 A glossary is an alphabetized list of terms that
includes definitions.
 An Index does not earn proficiency for this item.
B21. Does document include financial trend indicators?
 Look for scope of analysis, number of years
analyzed, and use of per capita or constant dollar
analyses. The level of comprehension should
determine the grade.
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B9. Additional future years of forecasted revenue,
expenditure and fund balance?
 Summarized information qualifies.
 Use reviewer judgment for partial information. If
only one year of future revenue and expenditures
is included without fund balance, for example, the
reviewer should determine whether the impact of
the missing information warrants a lower grade.



B22. Is there a comparison of financial status and other
statistical data to other jurisdictions?
 May include major revenue sources, population
growth, crime rate, employees per capita, etc.
B23. Does document display exceptional clarity of
format and presentation effectiveness?
 Is the document easy to navigate?
 Is the document put together logically and does it
flow well?
 Has it been easy for you to find what you need in
order to score the document?
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

7–B

AGENDA TITLE:

RECYCLED WATER COMMITTEE

Consent

(

)

CONTACT:
Phone:

Action

(

)

Informational

( X )

PAUL A. SCIUTO, GENERAL MANAGER
372-3367

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
The General Manager and Legal Counsel met with the Recycled Water Committee on
Thursday, February 16, 2017, on the following agenda items:
PUBLIC COMMENTS

1. CONSIDER APPROVAL OF RWC MINUTES OF JANUARY 19, 2017
2. UPDATE ON CPUC WATER PROCEEDINGS (A.12-04-019), MONTEREY
PENINSULA REGIONAL WATER AUTHORITY, AND TECHNICAL
ADVISORY COMMITTEE
3. UPDATE ON THE GROUNDWATER REPLENISHMENT (GWR) PROJECT
AND URBAN RECLAMATION PROJECTS
4. UPDATE ON STATUS OF THE SRF LOAN FUNDING FOR THE
CONVEYANCE PIPELINE
5. UPDATE ON A CEQA ADDENDUM FOR A RE-ALIGNMENT OF A
PORTION OF THE MONTEREY PIPELINE
6. CONSIDER RECOMMENDING APPROVAL TO WAIVE IMMATERIAL BID
DEVIATIONS AND RECOMMEND AWARD OF CONTRACT TO ZIM
INDUSTRIES FOR THE CONSTRUCTION OF PURE WATER MONTEREY
GROUNDWATER REPLENISHMENT PROJECT INJECTION WELLS
FACILITIES, PHASE 1
7.

8.
9.

CONSIDER RECOMMENDING APPROVAL TO AWARD PHASE 2 DESIGN
OF THE PURE WATER MONTEREY GROUNDWATER REPLENISHMENT
PROJECT INJECTION WELLS FACILITIES TO KENNEDY/JENKS
CONSULTANTS
STAFF REPORTS
COMMITTEE MEMBER COMMENTS/REPORTS

10. RECESS TO CLOSED SESSION
A. Conference with Real Property Negotiators
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11.

Pursuant to Government Code 54956.8
Property: Ocean Outfall
Agency Negotiator: Paul A. Sciuto, General Manager
Negotiating Parties: California American Water
Under Negotiation: All Terms and Conditions
POSSIBLE ACTION ON CLOSED SESSION ITEMS

12. ADJOURNMENT
Draft Recycled Water Committee Minutes for the February 16, 2017 meeting are
attached for review.
As a result of the Committee’s recommendations, RWC Agenda Items 6 and 7 above
require Board Action. These items will be considered for approval by the Board at the
February 27, 2017 Board meeting.
ATTACHMENTS:

1. Draft February 16, 2017 RWC Minutes
2. RWC Staff Report: Update on CPUC Water
Proceedings (A.12-04-019), Monterey
Peninsula Regional Water Authority, and
Technical Advisory Committee
3. RWC Staff Report: Update on the Groundwater
Replenishment (GWR) Project and Urban
Reclamation Projects
4. RWC Staff Report: Update on Status of the
SRF Loan Funding for the Conveyance Pipeline
5. RWC Staff Report: Update on a CEQA
Addendum for a Re-Alignment of a Portion of
the Monterey Pipeline
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Monterey Regional Water
Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”

For Board informational
purposes only. These
minutes will be
considered for approval
by the Committee at the
March 16, 2017 RWC
meeting.

COMMITTEE
MINUTES/REPORT

DRAFT

RECYCLED WATER COMMITTEE
Thursday, February 16, 2017
3:00 pm to 3:42 pm
5 Harris Court, Building D
Monterey, California

AGENDA:
1. CALL TO ORDER
2. ROLL CALL
3. PUBLIC COMMENTS
4. CONSIDER APPROVAL OF RWC MINUTES OF JANUARY 19, 2017
5. UPDATE ON CPUC WATER PROCEEDINGS (A.12-04-019), MONTEREY
PENINSULA REGIONAL WATER AUTHORITY, AND TECHNICAL ADVISORY
COMMITTEE
6. UPDATE ON THE GROUNDWATER REPLENISHMENT (GWR) PROJECT AND
URBAN RECLAMATION PROJECTS
7. UPDATE ON STATUS OF THE SRF LOAN FUNDING FOR THE CONVEYANCE
PIPELINE
8. UPDATE ON A CEQA ADDENDUM FOR A RE-ALIGNMENT OF A PORTION OF
THE MONTEREY PIPELINE
9. CONSIDER RECOMMENDING APPROVAL TO WAVE IMMATERIAL BID
DEVIATIONS AND RECOMMEND AWARD OF CONTRACT TO ZIM
INDUSTRIES FOR THE CONSTRUCTION OF PURE WATER MONTEREY
GROUNDWATER REPLENISHMENT PROJECT INJECTION WELLS
FACILITIES, PHASE 1
10. CONSIDER RECOMMENDING APPROVAL TO AWARD PHASE 2 DESIGN OF
THE PURE WATER MONTEREY GROUNDWATER REPLENISHMENT
PROJECT INJECTION WELLS FACILITIES TO KENNEDY/JENKS
CONSULTANTS
11. STAFF REPORTS
12. COMMITTEE MEMBER COMMENTS/REPORTS

ATTACHMENT
Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
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Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.

1

169
DRAFT

Minutes
Recycled Water Committee
February 16, 2017

13. RECESS TO CLOSED SESSION
CONFERENCE WITH REAL PROPERTY NEGOTIATORS
Pursuant to Government Code 54956.8

A. PROPERTY: OCEAN OUTFALL
AGENCY NEGOTIATOR: PAUL A. SCIUTO, GENERAL MANAGER
NEGOTIATING PARTIES: CALIFORNIA AMERICAN WATER
UNDER NEGOTIATION: ALL TERMS AND CONDITIONS

14. POSSIBLE ACTION ON CLOSED SESSION ITEMS
15. ADJOURNMENT
PRESENT: Recycled Water Committee
Ralph Rubio, Acting Chair
Dave Pendergrass
John M. Phillips
ABSENT: Rudy Fischer
PRESENT: MRWPCA Staff:
Paul A. Sciuto
Stephen Hogg
Rob Wellington
Tori Hannah
Bob Holden
Bill Kocher
Mike McCullough
Chayito Ibarra

;
General Manager
Assistant General Manager
Legal Counsel
Chief Financial Officer
Principal Engineer
Pure Water Monterey Program Manager
Government Affairs Administrator
Executive Assistant

OTHERS PRESENT:
Maureen Hamilton, Injection Wells Project Manager, MPWMD
3. PUBLIC COMMENTS
Acting Chair Rubio called for Public Comments; none received.
4. CONSIDER APPROVAL OF RWC MINUTES OF JANUARY 19, 2017
Acting Chair Rubio stated that the January 19, 2017 draft Recycled Water Committee
minutes are presented to the Committee for their approval.
ACTION TAKEN: It was moved by Member Pendergrass, seconded by Member
Phillips, to approve the January 19, 2017 RWC Minutes and carried by the
following vote:
Ayes:
Noes:
Absent:

Rubio, Pendergrass, Phillips
None
Fischer
2
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5. UPDATE ON CPUC WATER PROCEEDINGS (A.12-04-019), MONTEREY
PENINSULA REGIONAL WATER AUTHORITY, AND TECHNICAL ADVISORY
COMMITTEE
Mr. Sciuto stated that agenda and minutes from previous meetings were provided to
the Committee. He noted that the Cal Am’s EIR has been released and staff will be
reviewing it, specifically the Brine Discharge section as well as the return water
portion since we are connected to those aspects. He noted that the comment period
will most likely be extended since various entities have requested that it be extended.
 Information Only – No Action is Required

6. UPDATE ON THE GROUNDWATER REPLENISHMENT (GWR) PROJECT AND
URBAN RECLAMATION PROJECTS
Mr. Kocher provided the Committee with a brief update on the progress for the GWR
Project. He provided highlights for each of the following components: Rec
Ditch/Blanco Drain, Advanced Water Treatment Facilities, Injection Facilities and
Water Conveyance Pipeline.
 Information Only – No Action is Required

7. UPDATE ON STATUS OF THE SRF LOAN FUNDING FOR THE CONVEYANCE
PIPELINE EASEMENTS
Mr. Sciuto provided an update to the Committee regarding the SRF loan funding for
the conveyance pipeline. He reported that during a February conference call that
included MRWPCA, MCWD and SWRCB Finance staff we were informed that
MCWD will not be included in the current round of SRF funding. This represents a
significant change in plans and a challenge to keeping overall PWM completion on
schedule as it leaves MCWD without a funding source for this project. He noted that
SWRCB Finance staff has indicated it is willing to increase the SRF loan amount to
MRWPCA to allow it to fund this conveyance pipeline project.
Discussion continued from the Committee regarding how this increased loan amount
can be accommodated and how the transfer of ownership can occur. Mr. Sciuto
noted that while MCWD indicated it will continue to appeal the decision to not include
them in the current round of financing, MCWD staff is working on a new agreement
with MRWPCA staff that transfers the responsibility for the conveyance pipeline
project from MCWD to PCA. He provided a summary of the following issues that staff
from both Agencies will be working on to form the basis for the new agreement:




Transfer of ownership
Soft Costs such as design costs, CEQA costs etc.
Who will lead the Conveyance Pipeline Project
3
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DRAFT

Defining the respective role of each Agency in the Administration of the
construction contract and construction management contracts
Impact on FORA’s contribution due to this change

Mr. Sciuto stated that staff is diligently working in hopes to bring the new agreement
between MRWPCA and MCWD to the Board for consideration at the March board
meeting in order to keep the conveyance pipeline project on schedule for completion
in 2018.
 Information Only – No Action is Required

8. UPDATE ON A CEQA ADDENDUM FOR A RE-ALIGNMENT OF A PORTION OF
THE MONTEREY PIPELINE
Mr. McCullough provided a summary of this item as an informational item as it will be
considered by the MPWMD Board for approval.
 Information Only – No Action is Required

9. CONSIDER RECOMMENDING APPROVAL TO WAVE IMMATERIAL BID
DEVIATIONS AND RECOMMEND AWARD OF CONTRACT TO ZIM INDUSTRIES
FOR THE CONSTRUCTION OF PURE WATER MONTEREY GROUNDWATER
REPLENISHMENT PROJECT INJECTION WELLS FACILITIES, PHASE 1
Ms. Hamilton presented this item and stated that staff was recommending that the
contract be awarded to Zim Industries. She noted that this will involve waiving
immaterial deviations in the bid submitted by Zim Industries. She explained that Zim
Industries failed to acknowledge Addendum No. 4 and only submitted some of the
disadvantaged business enterprise (DBE) forms with its bid. However, Zim’s bid
provides for utilization of two DBE suppliers, and includes evidence of Zim’s good
faith efforts to utilize DBE’s. Ms. Hamilton stated that Zim’s failure to include these
forms with its bid is immaterial since it neither affects the bid price nor makes the bid
materially different than intended.
Acting Chair Rubio asked whether staff anticipates any bid protests from any of the
other bidders. Mr. Kocher answered that Maggiora Brothers has stated they will be
submitting one. In answering Mr. Rubio, Mr. Kocher stated that the difference in the
two bids was roughly $5K.
Legal Counsel Wellington stated that a resolution should accompany this item in the
Board packet, in order for the Board to formally waive the irregularities.
ACTION TAKEN: It was moved by Member Pendergrass, seconded by Member
Phillips, to recommend that the Board waive the immaterial deviations in the bid
submitted by Zim Industries (in the form of a resolution), and award the
construction of Pure Water Monterey Groundwater Replenishment Project
ATTACHMENT 1
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Injection Wells Facilities, Phase 1 to Zim Industries, as the lowest responsible,
responsive bidder, in the amount of $1,487,968 subject to the express requirement
that the issuance of the Notice to Proceed for the Project be withheld until such
time as the State Water Resources Control Board has provided final funding
approval of the SRF loan for the full amount of the Project, and until the effective
date of SRF financial agreement, and carried by the following vote:
Ayes:
Noes:
Absent:

Rubio, Pendergrass, Phillips
None
Fischer

10. CONSIDER RECOMMENDING APPROVAL TO AWARD PHASE 2 DESIGN OF THE
PURE WATER MONTEREY GROUNDWATER REPLENISHMENT PROJECT
INJECTION WELLS FACILITIES TO KENNEDY/JENKS CONSULTANTS
Ms. Hamilton presented this item and stated that initially staff planned to return to the
Board at a future date to extend this contract to include Phase 2 Services when the
State Revolving Fund Loan was secured. In order to be ready to go, once funding is
received, staff is requesting that the Committee recommend that the Board approve a
contract with Kennedy/Jenks in an amount not to exceed $659,388 for Phase 2
Design Services of the Injection Wells Facilities.
Ms. Hamilton stated that there are currently no funds budgeted for this project and
the funding source is contingent upon receipt of the bridge loan which allows for
reimbursement of soft costs which include planning, design, and administration costs.
ACTION TAKEN: It was moved by Member Phillips, seconded by Member
Pendergrass, to recommend the Board award the Phase 2 Design contract to
Kennedy/Jenks in an amount not to exceed $659,388 subject to the express
requirement that the issuance of the Notice to Proceed for the Project be withheld
until such time as the State Water Resources Control Board has provided final
funding approval of the SRF Loan for the full amount of the Project, and until the
effective date of SRF financial agreement, and carried by the following vote:
Ayes:
Noes:
Absent:

Rubio, Pendergrass, Fischer, Phillips, Grier
None
None

11. STAFF REPORTS
Mr. Sciuto reported that he presented at the National Association of Clean Water
Agencies (NACWA) conference in Florida recently. He stated that next week he will
also be presenting at the PS3 Conference in Santa Rosa regarding the Pure Water
Monterey Project.

5
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12. COMMITTEE MEMBER COMMENTS/REPORTS (None)
At 3:38 pm Chair Rubio recessed Open Session and commenced Closed Session.
13. RECESS TO CLOSED SESSSION
Conference with Real Property Negotiators
Pursuant to Government Code 54956.8
A.

Property:
Agency Negotiator:
Negotiating Parties:
Under Negotiation:

Ocean Outfall
Paul A. Sciuto, General Manager
California American Water
All Terms and Conditions

At 3:50 pm Chair Rubio reconvened Open Session
14. POSSIBLE ACTION ON CLOSED SESSION ITEM
Legal Counsel Wellington reported that the Committee received information regarding
Item 13-A, no reportable action was taken.

15. ADJOURNMENT
At 3:51 pm, with no further business, Acting Chair Rubio adjourned the Recycled
Water Committee meeting to the next regularly scheduled Recycled Water
Committee meeting on Thursday, March 16, 2017 at 3:00 pm.

6
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RECYCLED WATER COMMITTEE
FEBRUARY 16, 2017
INFORMATION ITEM
UPDATE ON CPUC WATER PROCEEDINGS, MONTEREY PENINSULA
REGIONAL WATER AUTHORITY (MPRWA), AND TECHNICAL
ADVISORY COMMITTEE (TAC)
From:

Paul A. Sciuto
General Manager

Approval: GM N/A

Legal N/A

Budgeted Amt: N/A
Cost Estimate: N/A
CFO N/A

──────────────────────────────────────────────────
As requested, attached are the agenda and/or minutes for the following
meetings:




TAC meeting agenda of February 6, 2017
MPRWA meeting agenda of February 9, 2017
Minutes for MPRWA Meeting of January 12, 2017

Further information will be provided at the meeting.

Attachments:
1. January 12, 2017 MPRWA Meeting Minutes
2. February 6, 2017 TAC Meeting Agenda
3. February 9, 2016 MPRWA Agenda

Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey, Moss
Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.
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MONTEREY PENINSULA REGIONAL WATER AUTHORITY (MPRWA)
Director's Meeting
7:00 PM, Thursday, January 12, 2017
MONTEREY
MONTEREY, CALIFORNIA

Directors Absent:

Director Dallas, Director Edelen, Director Pendergrass, Director Roberson,
Director Rubio, President Kampe
None

Staff Present:

Legal Counsel Damon, Executive Director Cullem, Clerk Romero

Directors Present:

CALL TO ORDER

President Kampe called the meeting to order at 7:00 pm.
ROLL CALL

All directors were present.
PLEDGE OF ALLEGIANCE
REPORTS FROM BOARD DIRECTORS AND STAFF

1.

1. Status of the MPWSP EIR/EIS Release and postponement of TAC review
2. Status of Authority contract with SPI (Geosyntec) for focused analysis of EIR/EIS
3. Status of MCWD and County applications to serve as Groundwater Sustainability Agency
(GSA) for the portions of the Salinas Valley Groundwater Basin
4. Status of Public Records Act request relative to the MPRWA
5. CPUC approved the Citizens for Just Water (CJW), incl. Rosemary Knight from Stanford
University, as an additional intervener in the MPWSP application
6. Status of the proposed amendment to the Large Settlement Agreement (LSA)
7. Status of Public Water Now's motion to withdraw from the LSA
President Kampe asked the board if there are any reports from Directors and Staff. Executive
Director Cullem reported the following:
o The Monterey Peninsula Water Supply Project (MPWSP) Environmental Impact Report
(EIR) has been released for public review and there is a 45-60 day comment period.
o Geosyntec will be conducting a focused analysis of the EIR/EIS per the Authority's
request.
o The Marina Coast Water District (MCWD) and County have applications to serve as a
GSA for portions of the Salinas Valley Groundwater Basin which could have some
impact on California American Water (Cal Am).
o The large Public Records Act Request (PRA) received by the Authority re: MPWSP is
being compiled and Don Freeman is facilitating the request.
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o There is a new intervener "Citizens for Just Water" in the large settlement agreement
and a Judge has allowed them to participate in the agreement.
o Public Water Now has made a motion to withdraw from the settlement agreement.
PUBLIC COMMENTS

None
CONSENT AGENDA

On a motion by Director Pendergrass, seconded by Director Edelen, and carried by the
following vote, the Monterey Peninsula Regional Water Authority Approved the consent
agenda, with Director Rubio abstaining from the November 10, 2016 Minutes:
AYES:

6

DIRECTORS:

NOES:
ABSENT:
ABSTAIN:
RECUSED:

0
0
0
0

DIRECTORS:
DIRECTORS:
DIRECTORS:
DIRECTORS:

Dallas, Edelen, Pendergrass, Roberson, Rubio,
Kampe
None
None
None
None

2.

Approve Minutes of Director's Meeting of November 10, and December 8, 2016 - Romero
Action: November 10, 2016, Minutes Approved (5-0-1; Rubio abstained), December 8,
2016, Minutes Approved (6-0)

3.

Approve and File Authority Checks Through December 31, 2016 - Romero
Action: Approved
***End of Consent Agenda***
AGENDA ITEMS

4.

Receive and Approve Annual Financial Report and a Full Opinion Audit for FY 2015-2016 from
McGilloway, Ray, Brown and Kaufman CPA (Kaufman), and Provide Staff Direction - Kaufman
Patricia Kauffman, CPA, McGilloway, Ray, Brown and Kaufman, gave a presentation on the
financial audit for FY 2015-2016. She gave an overview of the audited financial statements and
audit opinions. She gave a report on the operating revenues and expenses and stated that
contract expenses are lower and legal expenses are higher which was expected. She explained
the communication with management accounting policies and said there were no
disagreements with management and reported that no material weaknesses were found. She
announced the recommendations for FY 15-16 is a general journal entry process and cash
disbursement check sequencing. She also recommended QuickBooks security password,
control accurate dating of checks and deposits, cutoff controls, and backup of QuickBooks.

Monterey Peninsula Regional Water Authority
Director's Meeting Minutes - Thursday, January 12, 2017
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PUBLIC COMMENT

None
Mayor Rubio reported that the finance committee went over audit in detail and recommends
approval.
Executive Director Cullem thanked the Ms. Kaufman and the City of Monterey finance staff for
assisting in the audit.
On a motion by Director Rubio, seconded by Director Edelen, and carried by the following vote,
the Monterey Peninsula Regional Water Authority Approved the Annual Financial Report and
Opinion Audit for FY 2015-2016 from McGilloway, Ray, Brown and Kaufman CPA:

5.

AYES:

6

DIRECTORS:

NOES:
ABSENT:
ABSTAIN:
RECUSED:

0
0
0
0

DIRECTORS:
DIRECTORS:
DIRECTORS:
DIRECTORS:

Dallas, Edelen, Pendergrass, Roberson, Rubio,
Kampe
None
None
None
None

Receive Update, Discuss, and Provide Staff Direction on the Deep Water Desal Project and the
People's Moss Landing Desal Project - Project Representatives
Action: Received Update
Kim Adamson from Deep Water Desal (DWD) distributed a list of DWD questions and
responses to the Authority and verbally went over the responses to the questions:
o

The status of DWD public ownership - moving forward as a public-private partnership.
This model allows project to move forward more quickly, and private equity is being put
to work freeing up off takers bonding capacity.

o

The status of the support/approval for project source water - approval will not take place
until all alternatives for subsurface intake have been ruled infeasible. Determination by
SWRCB should be made by the end of the year.

o

The CEQA/NEPA status - DWD has requested to include the subsurface feasibility
study and associated timelines be included in the EIR/EIS

o

Status of state/local permitting agencies - DWD entered into an agreement with the
California Marine Sanctuary foundation to provide funds as a third party for the
California Coastal Commission for their review of all marine related permit material as
part of the EIR process.

o

Overall schedule for delivery of water to end user - late 2021.

o

New info/development pertinent to the project - DWD has initiated power agreement
efforts with Salinas and the City will be forming a municipal power agency to supply
wholesale power for the project. DWD has estimated a price of $2000-2500 per acre
foot. Design level is at 10-20%.

Monterey Peninsula Regional Water Authority
Director's Meeting Minutes - Thursday, January 12, 2017
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Director Edelen asked Ms. Adamson if the bureaucratic process for this project in California is
more extensive and costly than other areas. Ms. Adamson responded that she didn’t know but
said that the process may be streamlined better. President Kampe asked about the
geographical feasibility of subsurface intake, and at what capacity. Ms. Adamson responded
that they are looking at two areas: the mouth of the old Salinas River and the Pajaro River
mouth, and the capacity is 25,000 acre feet per year.
Director Roberson asked about slant wells. Ms. Adamson responded that due to the angles and
restrictions of the slant wells they would have to be put on the beach. She added they have
asked the California State Parks for access to the beach but aren’t sure how they will respond.
Director Roberson asked who the DWD customers would be and what the cost would be from
the customer to the public including delivery. Ms. Adamson said that Soquel Creek Water
District, Santa Cruz, the Peninsula, Salinas, and Castroville are potential customers. She
responded that she doesn't have an answer for the consumer cost because she doesn’t know
what the rate structures for deciding cost with delivery are.
Director Rubio asked if there is a unit price for cost of water related to the cost of the project.
Ms. Adamson responded that for every $10 million dollars spent adds approximately $10 to the
cost of water.

PUBLIC COMMENT

•

Tom Rowley, Monterey Peninsula Tax Association (MPTA), thanked the Authority for
the presentation from DWD. He stated that MPTA thinks diversified projects are the
best.

The Board thanks Ms. Adamson for her presentation and update on Deep Water Desal

6.

Receive an Update on the Summary Project Schedule for the Monterey Peninsula Water
Supply Project (MPWSP) and Status of Test Well Operation and Pipeline Construction - Crooks
Action: Received update
Catherine Stedman, Cal Am, gave a presentation on MPWSP schedule, pipeline, and test well
updates:
o

The MPWSP EIR came out January 12, 2017.

o

The consultant on the EIR will be holding public meetings to explain the document.

o

The remainder of the permitting schedule has stayed the same because the Public
Utilities Commission (PUC) has not released new dates.

o

The desal water start up window is still the end of 2019 or early 2020.

Monterey Peninsula Regional Water Authority
Director's Meeting Minutes - Thursday, January 12, 2017
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o

The current Aquifer Storage Recovery (ASR) program has benefited from recent rains to
store water.

o

The Monterey Pipeline construction main relocates will be completed by February.

o

The test wells are at 92-93% salinity and the data has been posted online.

Director Edelen asked if Authority involvement with the MPWSP will be needed once
constructions begins in 2018. Ms. Stedman replied that the Authority has been helpful in the
permitting process but once construction begins all the necessary permits will have been
acquired. She added that perhaps Ian Crooks would have more input to give on the Authority’s
involvement during the construction phase.
Director Roberson asked for clarification on “main relocates”. Ms. Stedman responded that
there are certain areas where the pipeline has to be relocated to accommodate the larger
pipeline.

PUBLIC COMMENT

None

President Kampe thanked Ms. Stedman for the Cal Am progress update.
ADJOURNMENT

President Kampe adjourned the meeting at 8:14pm.

ATTEST:

Nova Romero, Authority Clerk

MPRWA President

Monterey Peninsula Regional Water Authority
Director's Meeting Minutes - Thursday, January 12, 2017
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Monterey Regional Water
Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”
RECYCLED WATER COMMITTEE
FEBRUARY 16, 2017
INFORMATION ITEM
UPDATE ON GROUNDWATER REPLENISHMENT (GWR) PROJECT
AND URBAN RECLAMATION PROJECTS
FROM:

Bill Kocher,
Pure Water Monterey Program Manager

Approval: GM

Legal

CFO

───────────────────────────────────────────────────────
Overall Project Management: Bill Kocher
Schedule Gantt chart attached

Source Waters (Rec Ditch/Blanco Drain/ Salinas Industrial Wastewater and Storm water
Storage and Recovery)
 The Rec Ditch/Blanco drain construction project is out to bid with bids opening on
March 1.
 Much of staff effort now that the project is out to bid is focusing on securing property.
The status of property acquisition is as follows:
o Blanco Drain Diversion Facility on the north side of the river:
 Easements on private property 95% complete – expected completion
February 2017
 Easements on MCWRA property in process (supporting documents
complete) – expected completion March 2017
o Blanco Drain Diversion Facility on the south side of the river:
 Easements on MRWMD property 85% complete – expected completion
February or March 2017.
 Easements on private property in process (supporting documents
complete, draft agreement currently under review) – expected
completion March 2017.
o Reclamation Ditch Diversion Facility
 Right-of-way on private property currently in-hand.
 Easements on MCWRA property in process (supporting documents 80%
complete) – expected completion April or May 2017
Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.
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Storm Water Storage and Recovery
o Requests for proposals for engineering design services for this Storm Water
Grant-funded project have been sent out with proposals due on February 28.

Advanced Water Purification Facility –



Bids are now open for the construction of the AWPF and are scheduled to open on
March 21.
Design is now at 100% with much of the attention now focused on getting the electrical
service to the facility.

Injection Facilities –



Bids for Phase 1 of the Injection Well Project were opened on February 7. There is an
item on that possible bid award elsewhere on this agenda
Engineering services during construction will be provided by Kennedy-Jenks under its
current design contract.

Water Conveyance Pipeline –
 Elsewhere on this agenda is an information item regarding the status of the Marina
Coast Water District SRF loan status. As you will see from that staff report, PCA will
need to redefine its role in this project.
Miscellaneous –




We have had a great deal of involvement with the Finance Section of the State Water
Resources Control Board and anticipate we should receive the Initial Funding
Agreement by mid-March.
The above-referenced Initial Funding Agreement will represent two watershed
milestones for Pure Water Monterey:
o It opens the door for reimbursement for all “soft-cost” (non-construction)
expenses incurred to date, and;
o Makes us eligible for reimbursement for construction expenses (though actual
reimbursement must follow the Final Reimbursement Agreement that is issued
after all projects are bid and we have a firm budget for the entire PWM project –
estimated to be ~60-90 days following the Initial Funding Agreement)

EXPENDITURES
Brine/Outfall (UR 504)
Cal Am continues to pump water from their slant well into our Ocean Outfall manhole.
Brown & Caldwell provided a Technical Memo on the Land Outfall Pipeline Evaluation
ATTACHMENT 3
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and Protection Measures on January 9, 2017. We received a check from Cal Am in the
amount of $104,330 on January 25, 2017, to allow issuance of a Notice To Proceed for
the Brine Mixing Structure. Notice to Proceed on Phase 2 of the Brine Mixing Facility
was given to E2 on January 25, 2017. All expenses are being paid out of the $500,000
deposit from Cal Am. We will request additional funds from Cal Am for the next phase
of the Land Outfall protection once we have agreed to the cost with Cal Am. Staff and
our consultant, NBS, have been revising the long-term brine lease analyses based on
discussion Paul Sciuto had with Cal Am.

Brine/Outfall UR-504

FY2016/17
Amended
Budget

Internal Labor

Costs to Date
FY16/17

Costs during
Jan 2017

$30,000

$47,299

4,448

Consultants - Design

$300,000

281,186

97,206

Other Project Costs

$90,000

749

0

$420,000

$329,234

$101,654

Total Budget or Expenditures

Funding and Reimbursements
Amended
Budget
Cal Am Deposit- FY 16/17

Amounts
Billed

$604,330

FY 16/17 Amts.
Received

$329,234

$329,234

Groundwater Replenishment (UR 502)
Expenditures were 58% of budget on January 31, 2017 for one-half of the Fiscal Year
2016/2017.
Expenditures FY 2016/17
from 2006 Amended
FY 15/16
Budget
Technical

Costs to
Date
FY2016/17

FY 2016/17
Costs during
Jan 2017

$8,303,995

$4,134,447

$2,352,974

$309,959

179,641

38,962

39,320

0

Legal

1,920,567

308,949

165,781

9,500

Environmental

3,223,434

1,170

2,363

0

Internal Labor

2,683,852

350,000

427,975

42,467

304,150

350,000

37,119

2,989

$16,615,640

$5,183,528

$3,025,532

$364,915

Capital Outlay-Equipment

OtherDemonstration,Outreach,Misc
TOTALS
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Funding and Reimbursements
Organization

Funding
2006 – FY
15/16

Watermaster
MPWMD

(2)

SRF Facilities Grant
BOR Title 16
Feasibility Water SMART
Grant
Agency Contributions

TOTALS

FY16/17
Amended
Budget

FY16/17
Amounts
Billed

FY 16/17
Amounts
Received

100,000

-

-

9,629,291

3,008,238

1,662,840

352,981

74,883

-

-

-

149,791

-

-

$6,661,675

$2,175,290

$16,615,640

$5,183,528

(1)

(1) The amount of Agency contributions reflect the amount provided to date to fund the project.
(2) Invoice of $ 1,309,859.94 is out in January and invoice of $ 244,000 will be out in February.

 Information only - no action is requested.
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ID

Task Name

Duration

Start

Finish

2016
Jun '16
1

2

3

SWRCB Water Rights
Rights Issued
SRF Loan

329 days

Wed 7/1/15

Mon 10/3/16

329 days

Wed 7/1/15

Mon 10/3/16

213 days

Wed 4/6/16

Fri 1/27/17

4

SRF Application

72 days

Wed 4/6/16

Thu 7/14/16

5

Revise JPA Agreement

20 days

Mon 8/29/16

Fri 9/23/16

6

Bond Council Response

30 days

Fri 8/5/16

Thu 9/15/16

7

SWRCB Finalize Loan Documents

49 days Tue 11/22/16

Fri 1/27/17

CPUC

20 days

Fri 8/19/16

Thu 9/15/16

Proposed Decision

1 day

Fri 8/19/16

Fri 8/19/16

CPUC Phase 2 Decision: Approve WPA/GWR

1 day

Thu 9/15/16

Thu 9/15/16

Permits

415 days

Wed 7/1/15

Tue 1/31/17

12

Federal CEQA+

258 days

Fri 10/9/15

Tue 10/4/16

13

State

306 days

Fri 10/9/15

Fri 12/9/16

14

Local

415 days

Wed 7/1/15

Tue 1/31/17

15

RWQCB and DDW SWRCB

300 days

Tue 8/25/15 Mon 10/17/16

224 days

Tue 8/25/15

Fri 7/1/16

8

9

10

11

Engineering Report

17

Hearing Engineering Report

36 days

Mon 7/4/16

Mon 8/22/16

18

Public Comments and Finalize Engineering Report

10 days

Tue 8/23/16

Mon 9/5/16

19

Division of Drinking Water approval

15 days

Tue 9/6/16

Mon 9/26/16

20

RWQCB

15 days

Tue 9/27/16

Mon 10/17/16

554 days

Mon 3/28/16

Thu 5/10/18

21

Design, Construction & Start-up GWR

22

100% Design AWPF

91 days

Tue 7/26/16

Tue 11/29/16

23

Bid and Award AWPF & Source Waters & Wells

44 days

Wed 1/25/17

Mon 3/27/17

24

100% Design Source Waters

65 days

Thu 6/2/16

Wed 8/31/16

25

90% Design Injection Facilities

81 days

Wed 5/11/16

Wed 8/31/16

26

100% Design Pipeline Facilities (MCWD)

125 days

Mon 3/28/16

Fri 9/16/16

27

Build One Well,100% Design, Bid and Build Rest of Injection

293 days

Tue 3/28/17

Thu 5/10/18

28

Source Water Construction

293 days

Tue 2/28/17

Thu 4/12/18

29

AWPF Construction

218 days

Tue 3/28/17

Thu 1/25/18

30

AWPF Start-up

31 days

Fri 1/26/18

Fri 3/9/18

31

AWPF Final Completion

33 days

Mon 3/12/18

Wed 4/25/18

Project: GWR Schedule 011116
Date: Fri 2/10/17

GWR Schedule 01-2017
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2017
2018
Jul '16
Aug '16
Sep '16
Oct '16
Nov '16
Dec '16
Jan '17
Feb '17
Mar '17
Apr '17
May '17
Jun '17
Jul '17
Aug '17
Sep '17
Oct '17
Nov '17
Dec '17
Jan '18
Feb '18
Mar '18
26 3 10172431 7 142128 4 111825 2 9 162330 6 132027 4 111825 1 8 152229 5 121926 5 121926 2 9 162330 7 142128 4 111825 2 9 162330 6 132027 3 101724 1 8 152229 5 121926 3 10172431 7 142128 4 111825 4 11

Ongoing

Critical Path

Inactive Milestone

Duration-only

Start-only

External Milestone

Completed

Inactive Task

Inactive Summary

Manual Summary Rollup

Finish-only

Completed

Completed

Inactive Milestone

Manual Task

Manual Summary

External Tasks
Page 1

ATTACHMENT 3
PAGE 5 OF 5
Printed: Fri 2/10/17

188

Monterey Regional Water
Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”
RECYCLED WATER COMMITTEE
FEBRUARY 16, 2017
INFORMATIONAL ITEM
UPDATE ON THE STATUS OF THE SRF LOAN FUNDING FOR
THE CONVEYANCE PIPELINE
FROM:

Paul A. Sciuto, General Manager

Approval: GM
Legal
CFO
─────────────────────────────────────────────────────
BACKGROUND
On April 8, 2016, MRWPCA Board (PCA) and the Marina Coast Water District Board
(MCWD) entered into a contract setting forth the terms of agreement by which MCWD
would construct the conveyance pipeline connecting the Advanced Water Purification
Facility with the Injection Well Field that would then be used by both PCA and MCWD.
MCWD applied for an SRF Loan to fund its cost for the design and construction of that
pipeline. MCWD did not complete its application in time to qualify for the first round of
SRF funding (1% loan) but did get in the queue for the second round of funding (~1.8%
loan) and both MCWD and PCA were confident the MCWD loan would be forthcoming
immediately after the PCA loan was funded.
DISCUSSION
In a conference call on February 3, 2017 that included upper management at the State
Water Resources Control Board (SWRCB), and staff from MCWD and PCA, we were
informed that SWRCB will not fund the MCWD application in this round of SRF funding.
This represents a significant change in plans for the overall project and it has sent staff
from both agencies scrambling to redefine how the conveyance pipeline project will now
proceed.
Not expecting this to occur, but nonetheless aware it was possible, both agencies
included a provision in the aforementioned agreement, (Section I.101[b]) which, in
general terms, states that in the event SWRCB does not approve the MCWD SRF Loan
in a timely manner, MCWD would transfer all work products for the conveyance pipeline
completed to date to PCA and PCA would take over the financing and construction of
the project.

Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.
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This is being presented to the RWC as an information item rather than an action item
because staff from MCWD and PCA is working to craft a new agreement that satisfies
both agencies and that their respective interests are being met. As follows is a
representation of some of the issues on which we are working and will form the basis for
the new agreement:










Ownership: assuming MCWD continues to maintain that in the end this
amended agreement must result in MCWD owning the easements, pipeline
and appurtenances, this new agreement needs to define how that transfer of
ownership will occur after completion of the project.
“Soft costs” e.g. design costs, CEQA costs, etc. that are reimbursable by
SWRCB at the time of the Initial Funding Agreement. The new agreement
needs to define how MCWD receives reimbursement for the costs they have
incurred to date.
Who will lead the Conveyance Pipeline project?
MCWD has nearly
completed the design of the project, secured most of the easements, certified
an EIR and is intimately familiar with the project so it would make sense that
they continue to be involved in its construction. The new agreement needs to
define the respective roles of the agencies.
When the construction contract and construction management contract is to
be awarded, they would logically be between PCA and the contractors if PCA
is financially responsible. The new agreement needs to define the respective
roles of the two agencies in the administration of those contracts.
How does this change impact the FORA contribution to this Conveyance
Pipeline Project? The new agreement needs to address this question.

As soon as possible, this item will come to the Board likely in the form of a new
agreement between the two agencies that will keep the conveyance pipeline project on
schedule for completion in 2018, corresponding to, or ahead of, the completion of the
Source Water Project, the AWTF, and the Injection Well project.
FISCAL IMPACT
When PCA first submitted its loan application to SWRCB for SRF Loan funding, the
agreement between MCWD and PCA had not been negotiated so the loan application
included the estimated cost of the conveyance pipeline. SWRCB has indicated a
willingness to fund that total initial amount to PCA with the expectation it should fund all
four projects, i.e. source waters, purification facility, conveyance pipeline, and injection
wells.
When that loan application was initially submitted, none of the projects were even in
design so it remains to be determined whether or not that original estimate is adequate
to fund all soft costs and construction costs for all four projects. Staff is working
diligently to determine that as the first step in the redefinition of this project.
 Information Item – No action Required
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Monterey Regional Water
Pollution Control Agency
“Dedicated to meeting the wastewater and recycled water needs
of our member agencies, while protecting the environment.”
RECYCLED WATER COMMITTEE
FEBRUARY 16, 2017
INFORMATIONAL ITEM
UPDATE ON A CEQA ADDENDUM FOR A RE-ALIGNMENT OF A PORTION OF THE
MONTEREY PIPELINE
FROM:

Mike McCullough
Government Affairs Administrator

Approval: GM
Legal
CFO
─────────────────────────────────────────────────────
BACKGROUND
California American Water (CAW) is constructing the Monterey Pipeline that will be able
to convey water in two directions:
(1) from the Carmel River via the Monterey Peninsula to the existing Aquifer Storage
and Recovery (ASR) wells;
(2) and from the Seaside Basin extraction wells to the CAW distribution system.
The Monterey Pipeline alignment, environmentally evaluated as the Alternative
Monterey Pipeline in the PWM/GWR EIR certified on October 8, 2015, and in the
Addendum to the Aquifer Storage and Recovery Environmental Impact
Report/Environmental Assessment and Pure Water Monterey/Groundwater
Replenishment Project Environmental Impact Report for the Hilby Avenue Pump Station
approved on June 20, 2016. A portion of the Monterey Pipeline must be realigned to
avoid an area which is higher in elevation which will compromise the hydraulics of the
pipeline. Attached is an overview map of the Monterey Pipeline as well as a detailed
map of the proposed re-alignment location.
When MPWMD approved CAW’s application to amend the Water Distribution System
Permit #M16-01-L3 to include the Hilby Avenue Pump Station and Monterey Pipeline,
MPWMD became the lead agency for the Monterey Pipeline under CEQA. When
changes to a project occur after adoption of a negative declaration, the lead agency
shall determine whether to prepare a subsequent negative declaration, an addendum,
or no further documentation if a subsequent EIR is not required;
Joint Powers Authority Member Entities:
Boronda County Sanitation District, Castroville Community Services District, County of Monterey, Del Rey Oaks, Fort Ord, Marina Coast Water District, Monterey,
Moss Landing County Sanitation District, Pacific Grove, Salinas, Sand City, and Seaside.
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Based on a review of the proposed re-alignment, the preliminary determination was that
an addendum would be appropriate.
Addendum No. 2 evaluated potential
environmental effects associated with the proposed re-alignment. The environmental
factors discussed in the evaluation of environmental impacts are aesthetics, agricultural
resources, air quality, biological recourses, cultural resources, geology and soils,
greenhouse gas emissions, hazards and hazardous materials, hydrology and water
quality, land use and planning, mineral resources, noise, population and housing, public
services, recreation, transportation and traffic, utilities and service systems.
Addendum No. 2 found the proposed re-alignment overall construction impacts would
be substantially the same as those disclosed in prior environmental documentation
prepared for the project. Addendum No. 2 concludes that no new impacts would occur
in connection with the proposed re-alignment and all previously identified impacts would
remain substantially unchanged. Existing mitigation that is applicable to the Monterey
Pipeline is applicable to proposed re-aligned segment.
Staff wanted to inform the Recycled Water Committee members of this change.

 Information Item – No action Required

Attachments:
1. Addendum No. 2
2. Overview map of the Monterey Pipeline
3. Map of proposed re-alignment location.
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ADDENDUM NO. 3
TO THE

AQUIFER STORAGE AND RECOVERY PROJECT
ENVIRONMENTAL IMPACT REPORT/ENVIRONMENTAL
ASSESSMENT
AND

ADDENDUM NO. 2
TO THE

PURE WATER MONTEREY/GROUNDWATER
REPLENISHMENT PROJECT ENVIRONMENTAL IMPACT
REPORT
FOR THE

MONTEREY PIPELINE
February 13, 2017

Prepared for
Monterey Peninsula Water Management District

Prepared by
Denise Duffy and Associates
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I.

INTRODUCTION

Pursuant to the California Environmental Quality Act, California Public Resources Code Sections 21000 et
seq. (“CEQA”) and the California Environmental Quality Act Guidelines, Title 14, Chapter 3 of the
California Code of Regulations (“CEQA Guidelines”), and in cooperation with other affected agencies and
entities, the Monterey Peninsula Water Management District (MPWMD) has prepared this Addendum
to the following two certified Environmental Impact Reports:




The Phase 1 Aquifer Storage and Recovery (ASR) Project Final Environmental Impact
Report/Environmental Assessment (ASR EIR/EA), certified by MPWMD’s Board of Directors on
August 21, 2006, revised by Addendum No. 1 to the ASR EIR/EA, certified by MPWMD’s Board of
Directors on April 16, 2012, and revised by the Addendum to the ASR EIR/EA and the Pure Water
Monterey/Groundwater Replenishment Project Environmental Impact Report for the Hilby
Avenue Pump Station dated June 14, 2016, certified by MPWMD’s Board of Directors on June
20, 2016; and
The Pure Water Monterey/Groundwater Replenishment Project (PWM/GWR) Final EIR, certified
by the Monterey Regional Water Pollution Control Agency (MRWPCA) Board of Directors on
October 8, 2015, as revised by the Addendum to the ASR EIR/EA and the PWM/GWR EIR for the
Hilby Avenue Pump Station dated June 14, 2016 and certified by MPWMD’s Board of Directors
on June 20, 2016.

MPWMD has prepared this Addendum to the ASR EIR/EA and the PWM/GWR EIR to address the effects
associated with the proposed re‐alignment of a 0.44 mile (2,350 linear feet) segment of the Monterey
Pipeline, which would constitute a change to both the ASR Project and the PWM/GWR Project.
The ASR Project entails diversion of “excess” Carmel River winter flows, as allowed under water rights
permits issued by the State Water Resources Control Board (SWRCB), which is then treated and
transmitted via the California American Water (CalAm) distribution system to specially‐constructed
injection/recovery wells in the Seaside Groundwater Basin and injected under an authorization from the
Regional Water Quality Control Board. The excess water is captured by CalAm wells in the Carmel Valley
during periods when flows in the Carmel River exceed fisheries bypass flow requirements. Water is then
conveyed through CalAm’s distribution system to ASR facilities (injection wells) to recharge the Seaside
Groundwater Basin. Available storage capacity in the Seaside Groundwater Basin serves as an
underground reservoir for the diverted water. Water is then pumped back out from the Seaside Basin
during dry periods to help reduce de‐watering impacts on the Carmel River. This “conjunctive use” more
efficiently utilizes local water resources to improve the reliability of the community’s water supply while
reducing the environmental impacts to the Carmel River and Seaside Groundwater Basins.
The Monterey Pipeline is needed to convey Carmel River winter flows to the ASR injection wells, as
allowed under the ASR Project. Other than modifying a minor segment of the Monterey Pipeline, the
existing operations of the ASR Project would remain unchanged. The existing CalAm distribution system
currently conveys Carmel River water through the Segunda‐Crest pipeline network to the existing ASR
facilities; however, the capacity of this pipeline constrains the volume of water that can be delivered to
the injection wells. The Monterey Pipeline, including the proposed re‐alignment, would improve the
capacity of CalAm’s existing distribution system to convey excess Carmel River winter flows to the ASR
injection wells.

Denise Duffy and Associates
February 10, 2017
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The PWM/GWR Project is a water supply project that will provide purified recycled water for recharge of
the Seaside Basin that serves as a drinking water supply, and recycled water to augment the existing
Castroville Seawater Intrusion Project’s crop irrigation supply. The PWM/GWR Project is jointly
sponsored by the MRWPCA and the MPWMD, and also includes participation by the City of Salinas, the
Marina Coast Water District, and the Monterey County Water Resources Agency. The PWM/GWR
Project includes the collection of a variety of new source waters and conveyance of that water to the
Regional Wastewater Treatment Plant for treatment and recycling. The water would then be used for
two purposes: replenishment of the Seaside Groundwater Basin with purified recycled water to replace
some of CalAm’s existing drinking water supplies; and provision of additional recycled water supply for
agricultural irrigation in northern Salinas Valley. Water conveyed to the Seaside Groundwater Basin
would be injected into the basin via new wells. Water would subsequently be extracted through CalAm’s
existing extraction wells and conveyed to CalAm’s customers. The PWM/GWR Project includes
construction of a new pipeline, the Monterey Pipeline, to enable CalAm to deliver the water to its
customers.
The Monterey Pipeline could be used for both the ASR Project and PWM/GWR Project. When CalAm is
extracting water from Seaside Basin for delivery to its customers, the Monterey Pipeline would be used
to distribute the water as described in the PWM/GWR EIR. When CalAm is diverting excess water from
the Carmel River for injection into the Seaside Basin, the Monterey Pipeline would be used to convey a
portion of the diverted water to the basin, consistent with the operational assumptions in the ASR
EIR/EA.
The Monterey Pipeline alignment was evaluated in the certified PWM/GWR Project EIR as one of the
alternative alignments referred to as the Alternative Monterey Pipeline. (Although referred to as the
“Alternative Monterey Pipeline” in the PWM/GWR Project EIR, the term Monterey Pipeline is used to
identify this pipeline alignment in this Addendum to be consistent with current terminology for these
conveyance facilities.1) This Addendum evaluates whether the proposed re‐alignment of a portion of
the Monterey Pipeline would result in a new significant impact, or substantially increase the severity of a
previously‐identified significant impact identified in the ASR EIR/EA and PWM/GWR EIR. This Addendum
is supported by the Attachment 1, Initial Study Checklist for the Monterey Pipeline Re‐alignment,
which concludes the following in accordance with CEQA Guidelines Section 15464:



No new or previously unidentified adverse significant impacts would result from the
re‐alignment of a portion of the Monterey Pipeline.
The proposed re‐alignment of a portion of the Monterey Pipeline would not result in a
substantial increase in the severity of the impacts identified in the ASR EIR/EA and PWM/GWR
Project EIR.

MPWMD’s Board of Directors will consider this Addendum, along with the certified ASR EIR/EA and
certified PWM/GWR EIR, prior to making a decision on any approvals pertaining to the proposed
re‐aligned segment of the Monterey Pipeline.

1

The PWM/GWR EIR addressed the “Alternative Monterey Pipeline” now referred to as the Monterey Pipeline; the
alignment is depicted in a map provided in the PWM/GWR EIR in Appendix Z ‐ Alternative to CalAm Distribution
System: Monterey and Transfer Pipeline. See also Figure 6.2 in the PWM/GWR Final EIR. On June 20, 2016, action
by the Board of Directors of the MPWMD approved the Monterey Pipeline, the Hilby Avenue Pump Station and
amended the Cal‐Am Water Distribution System Amendment Permit #M16‐01.
Denise Duffy and Associates
Page 3
February 10, 2017
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II.

PROJECT LOCATION

The pipeline re‐alignment is located entirely within the road right‐of‐way of Irving Avenue and Spencer
Street in the City of Monterey, as shown in Figure 1, Proposed Re‐Alignment Overview Map, and Figure
2, Proposed and Existing Alignment. All construction activities are proposed to occur in previously
disturbed (i.e., paved) areas. The section of the Monterey Pipeline that is being re‐aligned is
approximately 0.44 miles (2,350 linear feet) long. The project setting would not change as a result of the
proposed pipeline re‐alignment. The section of pipeline that is the subject of this Addendum is
surrounded by property designated as Residential – Low Density in the City of Monterey General Plan
and Residential‐1 on the City of Monterey Zoning Map (Figure 3, Site Photos).

III.

PROJECT DESCRIPTION

The proposed Monterey Pipeline would convey water from an existing pipeline at the intersection of
Yosemite Street and Hilby Avenue (its eastern terminus) through Seaside and Monterey to the Eardley
pump station within the City of Pacific Grove (the western terminus). The entire Monterey Pipeline
would be 6.5 miles long. (Figure 1, Proposed Re‐Alignment Overview Map)
This Addendum addresses the proposed re‐alignment of an approximately 0.44 mile (2,350 linear feet)
segment of the Monterey Pipeline. The previously analyzed route of this segment of the Monterey
Pipeline was proposed within the existing right‐of‐way of Lily Street and Hoffman Avenue. The revised
alignment begins at the intersection of Lily Street and Irving Avenue, where the proposed route would
turn north onto Irving, then east onto Spencer Street. The revised alignment would end at intersection
of Spencer and Hoffman, where it would continue following the current approved alignment (see Figure
2, Proposed and Existing Alignment).

1.

Construction

The proposed construction methods would not change as a result of the proposed re‐alignment.
Construction of the entire Monterey Pipeline is anticipated to take 12‐months; construction of the
re‐aligned portion of the pipeline is anticipated to take approximately one month (AECOM, 2017c). The
construction sequence would typically include clearing and grading the ground surface along the
pipeline alignment; excavating the trench; preparing and installing the pipeline; installing manifolds, and
other pipeline components; backfilling the trench with non‐expansive fills; restoring preconstruction
contours; and repaving the pipeline alignment. A conventional backhoe, excavator, or other mechanized
equipment would be used to excavate trenches. The typical trench width would be six feet; however,
other pipeline components could require wider excavations. After excavating the trenches, the
contractor would line the trench with pipe bedding (sand or other appropriate material shaped to
support the pipeline). Construction workers would then place pipe sections (and pipeline components,
where applicable) into the trench, connect the sections together as trenching proceeds, and then
backfill the trench. Most pipeline segments would typically have four to five feet of cover. Open‐trench
construction would generally proceed at a rate of about 150 to 250 feet per day. Steel plates would be
placed over trenches to maintain access to private driveways or public recreation areas. All
construction‐related activities associated with the proposed re‐aligned segment would occur entirely
within the existing road right‐of‐way and on‐going traffic control measures would be implemented
during construction to minimize temporary construction related effects.
Denise Duffy and Associates
February 10, 2017
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Figure 1. Proposed Re‐Alignment Overview Map

Denise Duffy and Associates
February 10, 2017
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Figure 2. Proposed and Existing Alignment

Denise Duffy and Associates
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Figure 3. Site Photos

Denise Duffy and Associates
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2.

Operation

Operation of the pipeline would not change as a result of the proposed re‐alignment. General
operations and maintenance activities associated with the Monterey pipeline would include annual
inspections of the cathodic protection system and replacement of sacrificial anodes when necessary;
inspection of valve vaults for leakage; testing, exercising and servicing of valves; vegetation maintenance
along rights‐of‐way; and repairs of minor leaks in buried pipeline joints or segments.

IV.

COMPARISON
§15162

TO THE

CONDITIONS LISTED

IN

CEQA GUIDELINES

This Addendum has been prepared pursuant to CEQA Guidelines Section 15164, which states: “A lead
agency or responsible agency shall prepare an addendum to a previously certified EIR if some changes or
additions are necessary but none of the conditions described in §15162 calling for preparation of a
subsequent EIR have occurred.” CEQA Guidelines Section 15162 establishes the following criteria for the
preparation of a subsequent EIR.
1) Substantial changes are proposed in the project which will require major revisions of the previous
EIR or negative declaration due to the involvement of new significant environmental effects or a
substantial increase in the severity of previously identified significant effects;
2) Substantial changes occur with respect to the circumstances under which the project is undertaken
which will require major revisions of the previous EIR or negative declaration due to the
involvement of new significant environmental effects or a substantial increase in the severity of
previously identified significant effects; or
3) New information of substantial importance, which was not known and could not have been known
with the exercise of reasonable diligence at the time the previous EIR was certified as complete or
the negative declaration was adopted, shows any of the following:
a) The project will have one or more significant effects not discussed in the previous EIR or
negative declaration;
b) Significant effects previously examined will be substantially more severe than shown in the
previous EIR;
c) Mitigation measures or alternatives previously found not to be feasible would in fact be feasible
and would substantially reduce one or more significant effects of the project, but the project
proponents decline to adopt the mitigation measure or alternative; or
d) Mitigation measures or alternatives which are considerably different from those analyzed in the
previous EIR would substantially reduce one or more significant effects on the environment, but
the project proponents decline to adopt the mitigation measure or alternative.
The following discussion summarizes the reasons why a subsequent or supplemental EIR , pursuant to
CEQA Guidelines Section 15162, is not required in connection with approvals for the proposed
re‐alignment of a portion of the Monterey Pipeline and why an addendum is appropriate.

Denise Duffy and Associates
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V.

CHANGES TO THE PROJECTS

1. Project Background
The proposed project consists of a minor re‐alignment of a segment of the Monterey Pipeline, which
was previously evaluated as the Alternative Monterey Pipeline in the PWM/GWR EIR. The proposed
realignment is necessary to avoid a hydraulic barrier posed by elevated terrain along a segment of the
previously analyzed pipeline route. The Monterey Pipeline, including the proposed re‐aligned segment,
would serve the ASR Project, to enable conveyance of excess Carmel River winter flows to achieve the
full yield authorized by previously approved water rights evaluated in the ASR EIR/EA and Addendum
No. 1 to the ASR EIR/EA.2 The MPWMD and CalAm’s water rights allow the diversion of excess winter
flows from the Carmel River for injection into the Seaside Groundwater Basin for later extraction and
use by the CalAm. The ASR EIR/EA and Addendum No. 1 to the ASR EIR/EA analyzed the impacts of
diverting the full amount of Carmel River flow allowed pursuant to MPWMD and CalAm’s existing water
rights, injection of that water into the Seaside Groundwater Basin and subsequent recovery during dry
periods for CalAm use. The full ASR EIR/EA can be accessed online at the following addresses:



http://www.mpwmd.net/wp‐content/uploads/2015/08/MPWMD‐Draft‐EIR‐EA‐3‐06.pdf,
and
http://www.mpwmd.net/wp‐content/uploads/2015/08/FEIR_8‐21‐06.pdf.
Addendum No. 1 to the ASR EIR/EA can be found online at the following address:
http://www.mpwmd.net/asd/board/boardpacket/2012/20120416/16/item16_exh16b.pdf.

The proposed re‐alignment of a segment of the Monterey Pipeline would not change the amount of
water allowed to be diverted from the Carmel River, injected into the Seaside Groundwater Basin, and
subsequently extracted by CalAm for municipal use. This Addendum addresses the proposed
re‐alignment of a relatively short segment of the previously approved Monterey Pipeline. The Monterey
Pipeline was evaluated in the PWM/GWR EIR in Chapter 6, Alternatives to the Proposed Project. The
PWM/GWR EIR can be accessed online at the following address: http://purewatermonterey.org/reports‐
docs/cfeir/.

2.

Environmental Effects

As detailed in Attachment 1, the proposed re‐alignment of a 0.44 mile (2,350 linear feet) segment of the
Monterey Pipeline would not result in any new significant environmental effects that cannot be
mitigated with existing, previously identified mitigation measures in the ASR EIR/EA and the PWM/GWR
EIR. In addition, the proposed re‐alignment of a portion of the Monterey Pipeline would not
substantially increase the severity of environmental effects identified in the ASR EIR/EA and the
PWM/GWR EIR. The potential environmental effects associated with the construction and operation of
the Monterey Pipeline were previously evaluated under CEQA. The re‐alignment of a 2,350‐foot long
segment of the Monterey Pipeline would not result in any new environmental effects that were not
2

SWRCB water rights are issued by the SWRCB Division of Water Rights and specify diversion limits on the Carmel
River for ASR Phase 1 and ASR Phase 2. Phase 2 is facilitated by Amended Permit #20808C authorized by the
SWRCB which allows MPWMD and CalAm to divert an additional maximum of approximately 2,900 acre‐feet per
year (AFY) for injection to the Seaside Basin via ASR facilities if minimum instream flow requirements in the permit
are met. Thus the total maximum diversion is 5,326 AFY when the 2,426 AFY allowed for Phase 1 is considered. Full
implementation of Phase 2 was estimated to yield an average of 1,000 AFY, which is additive to the estimated
average yield of 920 AFY from Phase 1, resulting in an average reduction of 1,920 AFY in unauthorized diversions
from the Carmel Valley Alluvial Aquifer.
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previously disclosed in connection with the construction of the Monterey Pipeline. The proposed re‐
alignment would not increase the extent of ground‐disturbance, would not increase the overall length of
the Monterey Pipeline, and is not anticipated to affect the existing construction schedule. The proposed
re‐aligned segment would result in localized impacts within the existing road right‐of‐way, but these
impacts would be consistent with the type, extent, and scope of impacts already analyzed with respect
to the construction of the Monterey Pipeline. No new adverse environmental effects would occur in
connection with the proposed re‐alignment.

3.

New Information

No new information of substantial importance has been identified or presented to MPWMD
demonstrating that the proposed re‐alignment would result in: 1) significant environmental effects not
identified in the ASR EIR/EA and the PWM/GWR EIR, or 2) an increase in the severity of significant
impacts identified in the ASR EIR/EA and the PWM/GWR EIR, or 3) require mitigation measures which
were previously determined not to be feasible, or mitigation measures that are considerably different
from those recommended in the ASR EIR/EA and the PWM/GWR EIR.

4.

Conclusion

Section 15164 of the CEQA Guidelines states that a lead agency or responsible agency shall prepare an
addendum to a previously certified EIR if some changes or additions are necessary but none of the
conditions described in Section 15162 calling for preparation of a subsequent EIR have occurred. Based
on the information in this Addendum, MPWMD has determined that:






No new significant environmental effects or a substantial increase in the severity of previously
identified significant effects would occur as a result of the construction and operation of the re‐
aligned section of the Monterey Pipeline;
No substantial changes have occurred or would occur with respect to the circumstances under
which the ASR Project and PWM/GWR Project were originally undertaken, which would require
major revisions to the previously certified ASR EIR/EA and the PWM/GWR EIR due to the
involvement of new significant environmental effects or a substantial increase in the severity of
previously identified significant effects; and
No new information of substantial importance has been received or discovered, which was not
known and could not have been known with the exercise of reasonable diligence at the time the
previous ASR EIR/EA and the PWM/GWR EIR were certified as complete.
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I.

PROJECT DATA

Project Title: Monterey Pipeline Re‐Alignment
Lead Agency Name and Address: Monterey Peninsula Water Management District (MPWMD), 5 Harris
Court, Building G, Monterey, CA 93940, Mailing Address is: PO Box 85, Monterey, CA 93942‐
0085
Contact Person and Phone Number: Maureen Hamilton, Water Resources Engineer (831) 658‐5622
Project Proponents: California‐American Water Company (CalAm)
Project Location: The proposed re‐alignment of a portion of the Monterey Pipeline would begin at the
corner of Spencer Street and Hoffman Avenue and end at the corner of Irving Avenue and Lily
Street in the City of Monterey.
Project Description: CalAm proposes to re‐align a 0.44 mile portion of the previously analyzed Monterey
Pipeline.

II.

ENVIRONMENTAL FACTORS POTENTIALLY AFFECTED

All of the following environmental factors identified below are discussed within Section III. Evaluation of
Environmental Impacts. Those that are checked were found to be areas that the full implementation of
the proposed Monterey Pipeline re‐alignment may potentially result in a significant impact warranting
mitigation. Sources used for analysis of environmental effects are listed in Section IV. References.
☐Aesthetics

☐Agricultural Resources

☐Air Quality

☒Biological Resources

☒Cultural Resources

☐Geology and Soils

☐Greenhouse Gas Emissions

☐Hazards and Hazardous Materials

☐Hydrology and Water Quality

☐Land Use and Planning

☐Mineral Resources

☒Noise

☐Population and Housing

☐Public Services

☐Recreation

☒Transportation and Traffic

☒Utilities and Service Systems

☐Mandatory Findings of Significance

III.

EVALUATION OF ENVIRONMENTAL IMPACTS

The following section evaluates the potential environmental effects associated with the minor re‐
alignment of an approximately 0.44 (2,350 linear feet) segment of the Monterey Pipeline. The proposed
re‐alignment would not increase the overall extent of the Monterey Pipeline and is intended to replace a
segment that would not meet the design requirements for the Monterey Pipeline. Overall construction
impacts would be substantially the same as those disclosed in prior environmental documentation
prepared for the project. As described below, no new impacts would occur in connection with the
proposed re‐alignment and all impacts would remain unchanged. Existing mitigation that is applicable to
the Monterey Pipeline would also be applicable to proposed re‐aligned segment. No new impacts would
occur due to the proposed re‐alignment.
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1. Aesthetics
EXISTING SETTING
The site of the proposed pipeline re‐alignment is in a residential neighborhood along Irving Avenue and
Spencer Street in the City of Monterey. The proposed pipeline re‐alignment is not located near a
designated scenic corridor or vista. The pipeline would be installed entirely within the existing road
right‐of‐way. The visual quality of the site is considered moderate, as it is an established single family
residential neighborhood. The overall visual sensitivity of the site is considered high, as there are
residences directly adjacent to the pipeline alignment. The visual setting of the proposed re‐alignment is
not different from the alignment that was previously analyzed in the PWM/GWR EIR.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant with
Mitigation
Incorporated

Less than
Significant
Impact

No
Impact

a) Have a substantial adverse effect on a scenic vista?

☐

☐

☐

☒

b) Substantially damage scenic resources, including, but not
limited to, trees, rock outcroppings, and historic buildings
within a state scenic highway?

☐

☐

☐

☒

c) Substantially degrade the existing visual character or quality
of the site and its surroundings?

☐

☐

☒

☐

d) Create a new source of substantial light or glare which would
adversely affect day or nighttime views in the area?

☐

☐

☒

☐

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA identified a less than significant impact to scenic views, degradation of site visual
character, creation of light and glare during construction activities, and alteration of existing visual
character for construction and operation of pipeline facilities. The ASR EIR/EA identified a significant
impact regarding creation of new light and glare associated with well operation that would be reduced
to less than significant with implementation of Mitigation Measure VIS‐1: Incorporate Light‐Reduction
Measures into the Plan and Design of Exterior Lighting at Well Site. Addendum No. 1 to the ASR EIR/EA
also identified a potentially significant impact resulting from the creation of new light and glare at the
well site, however, this impact would be reduced to less than significant with the implementation of
Mitigation Measure VIS‐1.
The PWM/GWR EIR concluded that there would be less than significant impacts to scenic views, scenic
resources, and the visual quality of surrounding areas during both construction and operation of the
PWM/GWR project. The PWM/GWR EIR found that there would be significant impacts to aesthetic
resources as a result of additional light and glare at the Booster Pump Station and the Injection Well
Facility. These impacts could be reduced by the implementation of Mitigation Measure AE‐2: Minimize
Construction Nighttime Lighting, and Mitigation Measure AE‐4: Exterior Lighting Minimization.
Moreover, the Monterey Pipeline (referred to as the “Alternative Monterey Pipeline” in the PWM/GWR
EIR) was found to have a significant impact due to light and glare; this impact could be reduced to a less
than significant level with the implementation of Mitigation Measure AE‐2: Minimize Construction
Nighttime Lighting.
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The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified a less than significant impact to the visual character of the Monterey Pipeline and
Pump Station site as well as a less than significant impact resulting from additional light and glare.
DISCUSSION
Construction of the portion of the pipeline that would be re‐aligned would last approximately one
month (AECOM, 2017c). The pipeline would be entirely underground. As discussed below, the proposed
pipeline re‐alignment would not result in new or substantially more severe significant impacts to
aesthetic resources. As described above, the PWM/GWR EIR identified Mitigation Measure AE‐2 to
minimize the effects of light and glare on the previously proposed pipeline alignment, this measure
would be applicable to the proposed pipeline re‐alignment. Moreover, the PWM/GWR EIR also
evaluated the potential construction and operational effects of the Monterey Pipeline. The proposed
re‐alignment would not result in any additional environmental effects beyond those previously
identified in the PWM/GWR EIR.
a and b) No Impact. The proposed pipeline re‐alignment site is not located within an area offering scenic
vistas or resources and is not located within a scenic highway corridor.
c) Less than Significant Impact. Both the ASR EIR/EA and the PWM/GWR EIR identified less than
significant impacts on potential degradation of the existing visual character or quality of the site and its
surroundings. The proposed pipeline re‐alignment would result in minimal changes to the visual
character of the proposed re‐alignment corridor during construction. After construction is complete, no
change to the visual character of the site will be evident, as the pipeline and appearances will be
underground and the road surface on Irving Avenue and Spencer Street will be repaired to its state prior
to construction. The extent of potential temporary construction‐related effects associated with the
construction of the proposed re‐aligned segment of the Monterey Pipeline would not result in any new
significant environmental effects beyond those previously identified in connection with the construction
of the Monterey Pipeline.
d) Less than Significant Impact. Both the ASR EIR/EA and the PWM/GWR EIR identified potential
environmental effects associated with the increase in new light and glare; however, these impacts
would be reduced through the implementation of the mitigation measures described above. The
proposed re‐alignment of a segment of the Monterey Pipeline would result in temporary construction‐
related effects due to the potential to generate a minimal amount of light and glare during construction;
however, no nighttime construction activities are proposed in connection with this minor modification
to the existing Monterey Pipeline alignment (AECOM, 2017c). The proposed re‐aligned segment would
not entail any lighting during operation as the re‐aligned segment and all appurtenances would be
entirely underground.

2.

Agricultural Resources

EXISTING SETTING
The proposed location of the re‐aligned segment of the Monterey Pipeline and its surrounding area do
not contain agricultural or forest lands. The proposed re‐aligned portion of the Monterey Pipeline would
have no impact on agricultural resources.
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CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Convert Prime Farmland, Unique Farmland, or Farmland of
Statewide Importance (Farmland), as shown on the maps
prepared pursuant to the Farmland Mapping and Monitoring
Program of the California Resources Agency, to non‐agricultural
use?

☐

☐

☐

☒

b) Conflict with existing zoning for agricultural use, or a
Williamson Act contract?

☐

☐

☐

☒

c) Conflict with existing zoning for, or cause rezoning of, forest
land (as defined in Public Resources Code section 12220(g)),
timberland (as defined by Public Resources Code section 4526),
or timberland zoned Timberland Production (as defined by
Government Code section 51104(g))?

☐

☐

☐

☒

d) Result in the loss of forest land or conversion of forest land
to non‐forest use?

☐

☐

☐

☒

e) Involve other changes in the existing environment which,
due to their location or nature, could result in conversion of
Farmland, to non‐agricultural use or conversion of forest land
to non‐forest use?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
No impacts to agricultural resources were identified in the ASR EIR/EA or Addendum No. 1 to the ASR
EIR/EA.
The PWM/GWR EIR concluded that there would be a less than significant impact resulting from indirect
farmland conversion during project operation and that there would be a significant impact resulting
from temporary farmland conversion during construction. This significant impact can be reduced to less
than significant by the implementation of Mitigation Measure LU‐1: Minimize Disturbance to Farmland.
The PWM/GWR EIR found no significant impacts to agricultural resources resulting from implementation
of the Monterey Pipeline (referred to as the “Alternative Monterey Pipeline” in that document).
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 found that no impacts to agricultural resources would result from the construction and
operation of the Pump Station.
DISCUSSION
The proposed pipeline re‐alignment would not result in new significant impacts relating to agricultural
resources. The pipeline re‐alignment also would not significantly increase the severity of significant
impacts to agricultural resources identified in the ASR EIR/EA or PWM/GWR EIR. As noted above, the
ASR EIR/EA did not identify any impacts to agricultural resources. Similarly, the proposed re‐alignment
would not result in any impacts to agricultural resources; the proposed re‐aligned portion of the pipeline
is located entirely with the existing road right‐of‐way. There would be no additional environmental
effects beyond those previously identified in the PWM/GWR EIR or ASR EIR/EA.
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a‐e) No Impact. The proposed pipeline re‐alignment and its surrounding area do not contain agricultural
or forest lands. The proposed pipeline re‐alignment would not convert prime, unique, or farmland of
statewide importance to non‐agricultural use or involve any other changes that would result in the
conversion of farmland, impact a Williamson Act contract, or disrupt any agricultural operations
(Monterey County, 2010a, California Department of Conservation, 2016). The proposed re‐alignment of
a portion of the Monterey Pipeline would not convert forest land or timberland or involve any other
changes that would result in the conversion or loss of forest land. The proposed re‐aligned segment of
the Monterey Pipeline would not result in any new significant impacts or cause an increase in severity of
any significant impacts identified in the ASR EIR/EA or the PWM/GWR EIR.

3.

Air Quality

EXISTING SETTING
The entire Monterey Pipeline, including the area of the proposed realignment, is located in the North
Central Coast Air Basin (Air Basin). The Air Basin covers an area of 5,159 square miles along the central
coast of California and is generally bounded by the Monterey Bay to the west, the Santa Cruz Mountains
to the northwest, the Diablo Range on the northeast, with the Santa Clara Valley between them (Denise
Duffy and Associates, 2015).
The proposed location of the Monterey Pipeline typically has average maximum and minimum winter
(i.e., January) temperatures of 60 degrees Fahrenheit (ºF) and 43 ºF, respectively, while average summer
(i.e., July) maximum and minimum temperatures are 68 ºF and 52 ºF, respectively. It is within close
proximity to the coast with temperature variations that are relatively moderate. Precipitation in the
project vicinity averages approximately 20 inches per year (Denise Duffy and Associates, 2015).
The Monterey Bay Air Resources District (MBARD) is the regional agency tasked with managing air
quality in the region. Existing levels of air pollutants in the area of the Monterey Pipeline can generally
be inferred from ambient air quality measurements conducted by MBARD at its closest station, the
Carmel Valley – Ford Road monitoring station, located in Carmel Valley near the corner of Pilot Road and
Via Contenta. Data monitored at this station shows that although the area currently does not meet state
standards for ozone, the number of days per year in exceedance of ozone standards has been
decreasing, and the region is on course to meet these standards in the future.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Conflict with or obstruct implementation of the applicable
air quality plan?

☐

☐

☒

☐

b) Violate any air quality standard or contribute substantially to
an existing or projected air quality violation?

☐

☐

☒

☐

c) Result in a cumulatively considerable net increase of any
criteria pollutant for which the project region is non‐
attainment under an applicable federal or state ambient air
quality standard (including releasing emissions which exceed
quantitative thresholds for ozone precursors)?

☐

☐

☒

☐

d) Expose sensitive receptors to substantial pollutant

☐

☐

☒

☐

Would the project:
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Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

☐

☐

☐

☒

Would the project:
concentrations?
e) Create objectionable odors affecting a substantial number of
people?

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA identified potential adverse significant impacts during construction due to short‐term
emissions of PM10 (AQ‐1, AQ‐2, AQ‐3), exposures of sensitive receptors (e.g. Seaside Middle School) to
elevated health risks from exposure to diesel particulates (AQ‐ 4), and exposure of sensitive receptors to
acrolein health hazards (AQ‐5). No significant operational air quality impacts were identified.
Addendum No. 1 to the ASR EIR/EA did not identify any significant impacts related to air quality.
The PWM/GWR EIR found that there would be less than significant impacts related to air quality
resulting from criteria pollutants during operation, exposure of sensitive receptors during construction
and operation, odors during construction and operation, or violation of air quality standards during
operation. The PWM/GWR EIR determined that the Monterey Pipeline (referred to as the “Alternative
Monterey Pipeline” in the PWM/GWR EIR) would not have a significant impact resulting from criteria
pollutants; however, the PWM/GWR EIR identified a potentially significant cumulative air quality effect
associated with the implementation of the PWM/GWR project and related project components. This
impact would be mitigated to less than significant levels by the implementation of Mitigation Measure
AQ‐1: Construction Fugitive Dust Control Plan.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified less than significant impacts related to conflicts with air quality plans, violation of air
quality standards, and an increase to criteria pollutants. In addition, a significant impact was identified
as a result of the potential exposure of sensitive receptors to pollutants. However, this impact could be
reduced to less than significant levels with the implementation of Mitigation Measure AQ‐1:
Construction Fugitive Dust Control Plan from the PWM/GWR EIR and Mitigation Measure AQ‐1: Use
Newer, Cleaner‐Burning Engines from the ASR EIR/EA.
DISCUSSION
The proposed pipeline re‐alignment would not result in new or substantially more severe significant
impacts relating to air quality. The pipeline re‐alignment also would not contribute to significant impacts
to air quality identified in the ASR EIR/EA and PWM/GWR EIR. The potential temporary construction
related air quality effects associated with the Monterey Pipeline were previously accounted for in the
ASR EIR/EA and PWM/GWR EIR. The re‐alignment of a segment of the Monterey Pipeline would not
result in any additional environmental effects beyond those previously identified in connection with the
construction of the Monterey Pipeline. The operational emissions of this portion of the Monterey
Pipeline would continue to be minimal. Therefore, no additional mitigation is warranted. All mitigation
applicable to the Monterey Pipeline would be applicable to the proposed re‐aligned segment of the
pipeline.
a) Less than Significant Impact: CEQA Guidelines §15125(b) requires that a project is evaluated for
consistency with applicable regional plans, including the Air Quality Management Plan (AQMP). The
MBARD most recent AQMP update (MBARD, 2013) was approved in April of 2013. This plan addresses
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attainment of the State ozone standard and federal air quality standard. AQMP accommodates growth
by projecting growth in emissions based on population forecasts prepared by the Association of
Monterey Bay Area Governments (AMBAG) and other indicators. Consistency determinations are issued
for commercial, industrial, residential, and infrastructure related projects that have the potential to
induce population growth. A project is considered inconsistent with the AQMP if it has not been
accommodated in the forecast projections considered in the AQMP. Due to lack of operational
emissions, the Monterey Pipeline, including the proposed re‐aligned segment, would not cause any
long‐term adverse air quality effects. As a result, the minor re‐alignment of a 0.44 mile segment of the
Monterey Pipeline would not conflict with and/or otherwise obstruct the implementation of MBARD’s
AQMP.
b and c) Less than Significant Impact: The MBARD 2016 CEQA Air Quality Guidelines contains standards
of significance for evaluating potential air quality effects of projects subject to the requirements of
CEQA. According to MBARD, a project will not have a significant air quality effect on the environment, if
the following criteria are met:
Construction of the project will:


Emit (from all sources, including exhaust and fugitive dust) less than;
o 137 pounds per day of oxides of nitrogen (NOx)
o 137 pounds per day of reactive organic gases (ROG)
o 82 pounds per day of respirable particulate matter (PM10)
o 55 pounds per day of fine particulate matter (PM2.5)
o 550 pounds per day carbon monoxide (CO)

Operation of the project will:








Emit (from all project sources, mobile, area, and stationary) less than;
o 137 pounds per day of oxides of nitrogen (NOx)
o 137 pounds per day of reactive organic gases (ROG)
o 82 pounds per day of PM10
o 55 pounds per day of PM2.5
o 550 pounds per day carbon monoxide (CO)
Not cause or contribute to a violation of any California or National Ambient Air Quality Standard;
Not result in a cumulatively considerable net increase of any criteria pollutant for with the
project region is non‐attainment;
Not exceed the health risk public notification thresholds adopted by the Air District;
Not create objectionable odors affecting a substantial number of people; and
Be consistent with the adopted federal and state Air Quality Plans (MBARD, 2008)

The MBARD CEQA Air Quality Guidelines (MBARD, 2008) for evaluating impacts during construction
state that if a project generates less than 82lb/day of PM10 emissions, the project is considered to have
less than significant impacts (see Table 5‐1, MBARD, 2008). The Guidelines also state that a project
would result in less than significant impacts if daily ground‐disturbing activities entail less than 8.1 acres
of minimal earthmoving, or less than 2.2 acres of grading and excavation. Construction projects below
these acreage thresholds would be below the applicable MBARD 82lb/day threshold of significance and
would constitute a less‐than‐significant effect for the purposes of CEQA (MBARD, 2008).
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The proposed pipeline re‐alignment would result in temporary construction‐related effects associated
with the emissions of inhalable particulates (PM2.5 and PM10), VOC, and NOx. Construction‐related
fugitive dust emissions associated with the proposed pipeline re‐alignment would be generated from
construction‐related fugitive dust, exhaust emissions associated with construction vehicles and
equipment. As described above, the PWM/GWR EIR previously analyzed the impacts associated with the
construction of the Monterey Pipeline and the proposed re‐alignment would not result in any new
impacts beyond those previously disclosed in connection with the construction of the Monterey Pipeline
or substantially increase the severity of a previously identified significant impact. The proposed pipeline
re‐alignment would result in a less‐than‐significant construction‐related air quality effect; no additional
mitigation measures beyond those applicable to the Monterey Pipeline are warranted.
Based upon the minimal level of operational emissions, operation of the proposed pipeline would not
result in emissions that would cause a new or substantially more severe impact based on an exceedance
or violation of the applicable air quality standards.
d) Less than Significant Impact: The proposed pipeline re‐alignment is adjacent to residences, which are
considered sensitive receptors. The PWM/GWR EIR identified that construction of the Monterey
Pipeline would result in temporary construction‐related emissions which could potentially adversely
affect existing adjacent sensitive receptors. Construction of the Monterey Pipeline, including the re‐
aligned route, would create temporary construction emissions that could affect adjacent residences.
Standard construction Best Management Practices (BMPs) would minimize temporary emissions from
construction. As noted above, the Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby
Avenue Pump Station dated June 14, 2016 identified a significant impact as a result of the potential
exposure of sensitive receptors to pollutants. However, this impact could be reduced to less than
significant levels with the implementation of adopted mitigation. Moreover, the proposed re‐alignment
of the Monterey Pipeline would not result in any new construction‐related air quality effects beyond
those previously identified in connection with the construction of the Monterey Pipeline. As a result,
construction of the proposed realignment would not result in significant impacts to sensitive receptors,
a new significant impacts or a substantial increase in the severity of previously identified.
e) No Impact. No substantial odors would be emitted from the proposed pipeline re‐alignment based
upon the type of construction activities and project operations proposed.

4.

Biological Resources

EXISTING SETTING
The proposed pipeline re‐alignment is located within an established neighborhood. The pipeline would
be installed within the paved right‐of‐way; therefore no clearing of soil or vegetation would occur. The
area surrounding the re‐alignment corridor is comprised mostly of residences. A memoranda prepared
by AECOM dated January 4th, 2017 found that the only biological resource that could potentially be
effected within the re‐alignment area are nesting birds during nesting bird season (February 15th
through August 31st). The proposed re‐alignment area is not subject to the policies of any Habitat
Management Plan or Habitat Conservation Plan (HCP). Moreover, DD&A Senior Biologist Matt Johnson
conducted a site visit on January 20, 2017 to confirm the developed nature of the site. No sensitive
biological resources were documented during that site visit.
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CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Have a substantial adverse effect, either directly or through
habitat modifications, on any species identified as a candidate,
sensitive, or special status species in local or regional plans,
policies, or regulations, or by the California Department of Fish
and Game or U.S. Fish and Wildlife Service?

☐

☒

☐

☐

b) Have a substantial adverse effect on any riparian habitat or
other sensitive natural community identified in local or regional
plans, policies, regulations or by the California Department of
Fish and Game or US Fish and Wildlife Service?

☐

☐

☐

☒

c) Have a substantial adverse effect on federally protected
wetlands as defined by Section 404 of the Clean Water Act
(including, but not limited to, marsh, vernal pool, coastal, etc.)
through direct removal, filling, hydrological interruption, or
other means?

☐

☐

☐

☒

d) Interfere substantially with the movement of any native
resident or migratory fish or wildlife species or with established
native resident or migratory wildlife corridors, or impede the
use of native wildlife nursery sites?

☐

☐

☐

☒

e) Conflict with any local policies or ordinances protecting
biological resources, such as a tree preservation policy or
ordinance?

☐

☐

☐

☒

f) Conflict with the provisions of an adopted Habitat
Conservation Plan, Natural Community Conservation Plan, or
other approved local, regional, or state habitat conservation
plan?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA identified less than significant impacts for removal and destruction of sensitive
vegetation and potential direct mortality or disturbance of protected animal species. The ASR EIR/EA
identified significant impacts related to potential disturbance of the Fort Ord Natural Resource
Management Area (NRMA) and potential loss of nest trees and disturbance or mortality of migratory
birds. Mitigation Measures BIO‐1 and BIO‐2 were identified to reduce impacts to a less than significant
level. The ASR EIR/EA noted that the ASR Project has the potential to affect special status aquatic
species within the river corridor of the Carmel River, but has been designed to minimize any adverse
impacts. Mitigation Measures AR‐1 and AR‐2 were identified in the ASR EIR/EA in association with
potential impacts to flows for upstream migration and potential impacts to juvenile steelhead rearing
habitat. Potential benefits to steelhead and California red‐legged frog include the reduction of
groundwater pumping along the Carmel River in the dry summer months; the reduction of pumping is
due to the use of the Seaside Groundwater Basin for municipal supply during this period. The net effect
of these operational changes will likely increase streamflow and improve environmental conditions
along the Carmel River. Thus, the ASR EIR/EA concluded that the ASR Project would be beneficial to
steelhead and the California red‐legged frog. Addendum No. 1 to the ASR EIR/EA did not identify any
significant impacts to biological resources.
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The PWM/GWR EIR concluded that potentially significant impacts to fisheries resources (due to habitat
modification during construction of the diversion facilities) could be reduced to less than significant
levels through the implementation of Mitigation Measure BT‐1: Implement Construction Best
Management Practices, Mitigation Measure BF‐1: Construction During Low Flow Season, Mitigation
Measure BF‐1b: Relocation of Aquatic Species during Construction, and Mitigation Measure BF‐1c:
Tidewater Goby and Steelhead Impact Avoidance and Minimization. The PWM/GWR EIR also found that
there would be a significant impact due to interference with fish mitigation, this impact could be
reduced to less than significant with either the implementation of Mitigation Measure BF‐2a: Maintain
Migration Flows, or Mitigation Measure Alternate BF‐2a: Modify San Jon Weir. The PWM/GWR EIR
determined that there would be significant impacts during project construction due to impacts to
special‐status species and habitat, sensitive habitats, and conflicts with local policies. These impacts
could be reduced to a less than significant level through the implementation of the following mitigation
measures:

























Mitigation Measure BT‐1a: Implement Construction Best Management Practices;
Mitigation Measure BT‐1b: Implement Construction‐Phase Monitoring;
Mitigation Measure BT‐1c: Implement Non‐Native, Invasive Species Controls;
Mitigation Measure BT‐1d: Conduct Pre‐Construction Surveys for California Legless Lizard;
Mitigation Measure BT‐1e: Prepare and Implement Rare Plant Restoration Plan to Mitigate
Impacts to Sandmat Manzanita, Monterey Ceanothus, Monterey Spineflower, Eastwood’s
Goldenbush, Coast Wallflower, and Kellogg’s Horkelia;
Mitigation Measure BT‐1f: Conduct Pre‐Construction Protocol‐Level Botanical Surveys within
the Product Water Conveyance: Coastal Alignment Option between Del Monte Boulevard and
the Regional Treatment Plant site on Armstrong Ranch; and the remaining portion of the
Project Study Area within the Injection Well Facilities site;
Mitigation Measure BT‐1g: Conduct Pre‐Construction Surveys for Special‐Status Bats;
Mitigation Measure BT‐1h: Implementation of Mitigation Measures BT‐1a and BT‐1b to Mitigate
Impacts to the Monterey Ornate Shrew, Coast Horned Lizard, Coast Range Newt, Two‐Striped
Garter Snake, and Salinas Harvest Mouse;
Mitigation Measure BT‐1i: Conduct Pre‐Construction Surveys for Monterey Dusky‐Footed
Woodrat;
Mitigation Measure BT‐1j: Conduct Pre‐Construction Surveys for American Badger;
Mitigation Measure BT‐1k: Conduct Pre‐Construction Surveys for Protected Avian Species,
including, but not limited to, white‐tailed kite and California horned lark;
Mitigation Measure BT‐1l: Conduct Pre‐Construction Surveys for Burrowing Owl;
Mitigation Measure BT‐1m: Minimize effects of nighttime construction lighting;
Mitigation Measure BT‐1n: Mitigate Impacts to Smith’s blue butterfly;
Mitigation Measure BT‐1o: Avoid and Minimize Impacts to Monarch butterfly;
Mitigation Measure BT‐1p: Avoid and Minimize Impacts to Western Pond Turtle;
Mitigation Measure BT‐1q: Avoid and Minimize Impacts to California Red‐Legged Frog;
Mitigation Measure BT‐2a: Avoidance and Minimization of Impacts to Riparian Habitat and
Wetland Habitats;
Mitigation Measure BT‐2b: Avoidance and Minimization of Impacts to Central Dune Scrub
Habitat;
Mitigation Measure BT‐2c: Avoidance and Minimization of Construction Impacts Resulting from
Horizontal Directional Drilling under the Salinas River; and,
Mitigation Measure BT‐4. HMP Plant Species Salvage.
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The PWM/GWR EIR also found that there would be a significant impact to sensitive habitats during
operation, this impact could be reduced to less than significant with the implementation of Mitigation
Measure: BT‐1: Implement Construction Best Management Practices. The PWM/GWR EIR also identified
that the Monterey Pipeline (referred to as the, “Alternative Monterey Pipeline” in the PWM/GWR EIR)
would have a potentially significant impact resulting from construction impacts to special status species,
however, this impact could be reduced to less than significant levels with the implementation of
Mitigation Measure BT‐1a: Construction Best Management Practices, BT‐1k: Pre‐Construction Surveys
for Protected Avian Species, and BT‐1m: Minimize Effects of Nighttime Construction Lighting. These
mitigation measures would be applicable to the proposed re‐aligned segment of the Monterey Pipeline;
however, as noted previously no nighttime construction is anticipated in connection with the
construction of the re‐aligned segment of the Monterey Pipeline.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified a potentially significant impact to the Monterey Spineflower. This impact could be
reduced to less than significant levels with the implementation of Mitigation Measure: BT‐1a:
Implement Construction Best Management Practices from the PWM/GWR EIR.
DISCUSSION
The potential environmental effects associated with the construction of the Monterey Pipeline were
previously analyzed in the PWM/GWR EIR and Addendum to the ASR EIR/EA. The re‐alignment of a
0.44 mile segment of the Monterey Pipeline would not result in any additional environmental effects
beyond those previously identified in connection with construction of the Monterey Pipeline. As a
result, the proposed pipeline re‐alignment would not result in new or substantially more severe
significant impacts to biological resources. The pipeline re‐alignment also would not contribute to
significant impacts to biological resources identified in the environmental documentation for the ASR
EIR/EA and PWM/GWR EIR. Existing mitigation measures applicable to the Monterey Pipeline would be
applicable to the proposed re‐alignment; therefore, no additional mitigation is warranted beyond those
measures that are applicable to the Monterey Pipeline.
a) Less than Significant Impact with Mitigation: The proposed re‐alignment of a segment of the
Monterey Pipeline would be located entirely within an existing developed area (i.e., existing road right‐
of‐way). Due to the developed nature of the area the extent of potential impacts to biological resources
would be limited to potential effects to nesting birds (AECOM, 2017a). The pipeline re‐alignment
corridor is not designated at critical habitat for any special status species, nor have any special status
species been documented in the vicinity.
As described above, the PWM/GWR EIR identified Mitigation Measures BT‐1a, BT‐1k, and BT‐1m to
minimize the impacts to sensitive species and habitat. These measures would also be required for the
proposed pipeline re‐alignment. The area of the proposed re‐alignment is similar in nature to the
existing alignment (i.e., residential area) and existing mitigation would be applicable. Accordingly, the
proposed pipeline re‐alignment would not significantly increase the severity of previously identified
significant impacts and would not result in new significant impacts beyond those identified in the ASR
EIR/EA and the PWM/GWR EIR.,
b‐d) No Impact: There is no riparian habitat, sensitive natural community or wetlands located within the
vicinity of the proposed pipeline re‐alignment. The re‐alignment corridor is within an established
residential neighborhood and would not interfere with the movement of any wildlife species.
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e and f) No Impact: The proposed pipeline re‐alignment would not conflict with local policies protecting
biological resources. No tree removal would be associated with the proposed re‐alignment and the
proposed re‐alignment corridor is not located within the boundaries of any adopted habitat
management or conservation plan area.

5.

Cultural Resources

EXISTING SETTING
No cultural resources were identified in the vicinity of the proposed pipeline re‐alignment based on a
review of Environmental Science Associates’ (ESA’s) 2010 record search for the project at the Northwest
Information Center. Similarly, no cultural resources were identified by ESA through field survey for the
project conducted in 2014. A record search was conducted on January 3, 2017 at the Northwest
Information Center. Two previously documented cultural resources, P‐27‐2823 (New Monterey Baptist
Church; National Register of Historic Places Criterion C eligible) and P‐27‐1030 (unevaluated multi‐
component prehistoric and historic‐era archaeological site) were identified to be within 500 feet of the
new alignment.
The New Monterey Baptist Church is a standing building that is two blocks away from the proposed
re‐alignment and, therefore, would not be directly or indirectly impacted by the new alignment. The
documented archaeological site is located closer to the continuing pipeline route of Spencer Street,
which was previously analyzed in the CEQA document, than the proposed new alignment. Therefore, the
documented site does not increase the archaeological sensitivity of the proposed re‐alignment, as any
potential sensitivity given proximity to the alignment would have been considered in the previous
cultural resources analysis (AECOM, 2017b).
During pre‐construction monitoring of potholing activities for the project, one new resource was
identified 120 feet to the southwest of Cypress Street in October 2016. This resource consisted of an
isolated bedrock mortar in a park, to the west and outside of the previous project alignment. No
associated prehistoric archaeological resources were identified in the vicinity of the mortar or during
monitoring of potholing activities. Changing the alignment east from Lily Street and Hoffman Avenue to
Irving Avenue and Spencer Street moves the project further from this newly identified resource and,
thus, diminishes the potential for encountering unanticipated prehistoric archaeological resources
during construction.
One historic house, the James Chappell House, was not part of the updated record search but was
identified through review of local registers and historic property surveys. The James Chappell House is
located on the northeast corner of Irving Ave and Pine Street. The house was built in 1938 and has a
California Historical Resources Status Code of 2S2 (individual property determined eligible for the
National Register of Historic Places by consensus through Section 106 process; listed in the California
Register of Historical Resources) (Architectural Resources Group 2012).
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

☐

☒

☐

☐

Would the project:
a) Cause a substantial adverse change in the significance of a
historical resource as defined in § 15064.5?
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Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

b) Cause a substantial adverse change in the significance of an
archaeological resource pursuant to § 15064.5?

☐

☒

☐

☐

c) Directly or indirectly destroy a unique paleontological
resource or site or unique geologic feature?

☐

☐

☐

☒

d) Disturb any human remains, including those interred outside
of formal cemeteries?

☐

☒

☐

☐

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
Both the ASR EIR/EA and Addendum No. 1 to the ASR EIR/EA noted a potentially significant impact due
to the potential for discovery of buried unknown cultural deposits and human remains during
construction activities; however, Mitigation Measures CR‐1 and CR‐2 were presented and adopted to
reduce potential impacts to a less than significant level.
The PWM/GWR EIR also concluded that project construction could result in a potentially significant
impact due to the potential for discovery of buried unknown cultural deposits and human remains
during construction activities, but that this impact could be reduced with the implementation of
Mitigation Measure CR‐1: Avoidance and Vibration Monitoring for Pipeline Installation in the Presidio of
Monterey Historic District, and Downtown Monterey, Mitigation Measure CR‐2a: Archaeological
Monitoring Plan, Mitigation Measure CR‐2b: Discovery of Archaeological Resources or Human Remains,
and Mitigation Measure CR‐2c: Native American Notification. The PWM/GWR EIR also identified that the
Monterey Pipeline (referred to as the, “Alternative Monterey Pipeline” in the PWM/GWR EIR) would
have a potentially significant impact due to temporary construction‐related effects, however, this
impact could be reduced to less than significant levels with the implementation of Mitigation Measure
CR‐1: Avoidance and Vibration Monitoring for Pipeline Installation in the Presidio of Monterey Historic
District, and Downtown Monterey, Mitigation Measure CR‐2a: Archaeological Monitoring Plan,
Mitigation Measure CR‐2b: Discovery of Archaeological Resources or Human Remains, and Mitigation
Measure CR‐2c: Native American Notification. These mitigation measures would be applicable to the
proposed re‐aligned segment of the Monterey Pipeline.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified significant impacts related to the potential for an adverse change to an archeological
resources and the potential to disturb human remains. However, these impacts could be reduced to a
less than significant level with the implementation of the follow mitigation measures identified in the
ASR EIR/EA: Mitigation Measure CR‐1: Stop Work if Buried Cultural Deposits Are Encountered during
Construction Activities and Mitigation Measure CR‐2: Stop Work If Human Remains are Encountered
during Construction Activities.
DISCUSSION
The potential environmental effects associated with the construction of the Monterey Pipeline were
previously analyzed in existing environmental documentation, as summarized above. The re‐alignment
of a 0.44 mile segment of the Monterey Pipeline would not result in any additional environmental
effects beyond those previously identified in connection with construction of the Monterey Pipeline. As
a result, the proposed pipeline re‐alignment would not result in new or substantially more severe
impacts to cultural resources. Existing mitigation measures that are applicable to the Monterey Pipeline
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would be applicable to the proposed re‐aligned segment; therefore no additional mitigation is
warranted beyond those measures previously identified as applicable to the Monterey Pipeline.
a) Less than Significant Impact with Mitigation: Construction‐related activities in connection with the
proposed re‐aligned segment of the Monterey Pipeline could potentially affect a historic resource (i.e.,
the James Chappell house) due to ground‐borne vibration. Potential effects to historic resources were
previously identified in connection with the construction of the Monterey Pipeline. More specifically,
the PWM/GWR EIR identified that historic resources could potentially be affected due to ground‐
vibration. Mitigation Measure CR‐1: Avoidance and Vibration Monitoring was identified to minimize
potential environmental effects to historic resources to a less‐than‐significant level. This mitigation
measure would be applicable to the proposed re‐aligned segment of the Monterey Pipeline.
Accordingly, the proposed re‐alignment would not result in any new impacts beyond those previously
identified in connection with the Monterey Pipeline. The implementation of Mitigation Measure CR‐1
would ensure that potential impacts would be less than significant.
b) Less than Significant Impact with Mitigation: Ground disturbing activities could potentially unearth
unknown archaeological resources. However, the proposed pipeline re‐alignment area has previously
been surveyed for nearby and adjacent projects, and there is a low possibility of archaeological
resources to be present within the proposed re‐alignment corridor (AECOM, 2017b). The chance for
uncovering unknown resources is low. While previously unknown or buried archaeological resources are
not anticipated to be encountered during construction, the implementation of existing mitigation
applicable to the Monterey Pipeline (i.e., Mitigation Measure CR‐2b: Discovery of Archeological
Resources or Human Remains) would ensure that potential impacts due to the discovery of previously
unknown archaeological resources would be less than significant. As a result, the proposed pipeline
re‐alignment would not result in any new or substantially more severe significant impacts beyond those
identified in the ASR EIR/EA and the PWM/GWR EIR. No additional mitigation would be necessary
beyond those measures already identified.
c) No Impact: There are no known paleontological resources located within the segment of the
re‐aligned portion of the Monterey Pipeline. Based on lack of previously identified paleontological
resources on the site or in the vicinity, no impact to paleontological resources is expected.
d) Less than Significant Impact with Mitigation: Implementation of the proposed re‐aligned segment of
the Monterey Pipeline would not be expected to disturb human remains based upon lack of previously
identified human remains in the vicinity. In the unlikely event that human remains are discovered during
earthmoving activities, Mitigation Measure CR‐2b: Discovery of Archeological Resources or Human
Remains, previously approved as part of the PWM/GWR EIR, would reduce the potential impact to a less
than significant level. The proposed pipeline re‐alignment would not result in any new or more severe
significant impacts than those identified in the ASR EIR/EA and the PWM/GWR EIR. No additional
mitigation would be necessary beyond those previously identified as applicable to the Monterey
Pipeline.

6.

Geology and Soils

EXISTING SETTING
The proposed pipeline re‐alignment is located on marine terrace deposits which are characterized by
semi consolidated moderately well‐sorted marine sand containing thin, discontinuous gravel‐rich layers
(State of California Department of Conservation, 2017).
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CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Expose people or structures to potential substantial adverse
effects, including the risk of loss, injury, or death involving:

☐

☐

☒

☐

i) Rupture of a known earthquake fault, as delineated on the
most recent Alquist‐Priolo Earthquake Fault Zoning Map issued
by the State Geologist for the area or based on other
substantial evidence of a known fault? Refer to Division of
Mines and Geology Special Publication 42.

☐

☐

☒

☐

ii) Strong seismic ground shaking?

☐

☐

☒

☐

iii) Seismic‐related ground failure, including liquefaction?

☐

☐

☒

☐

iv) Landslides?

☐

☐

☒

☐

b) Result in substantial soil erosion or the loss of topsoil?

☐

☐

☒

☐

c) Be located on a geologic unit or soil that is unstable, or that
would become unstable as a result of the project, and
potentially result in on‐or off‐site landslide, lateral spreading,
subsidence, liquefaction or collapse?

☐

☐

☒

☐

d) Be located on expansive soil, as defined in Table 18‐1‐B of
the Uniform Building Code (1994), creating substantial risks to
life or property?

☐

☐

☐

☒

e) Have soils incapable of adequately supporting the use of
septic tanks or alternative waste water disposal systems where
sewers are not available for the disposal of waste water?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA found that all geologic, soils, and seismicity impacts of the ASR Project would be less
than significant. Addendum No. 1 to the ASR EIR/EA did not identify any significant impacts related to
geology and soils.
The PWM/GWR EIR did not identify a significant impact for the Monterey Pipeline (referred to as the
“Alternative Monterey Pipeline” in the the PWM/GWR EIR).
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified a less than significant impact related to the potential adverse effects from ground
shaking, liquefaction, and landslides for the pump station and pipeline. The document also found less
than significant impacts resulting from potential erosion and site location on an unstable geological unit.
DISCUSSION
The potential environmental effects associated with the construction of the Monterey Pipeline were
previously accounted for in existing environmental documentation. The re‐alignment of a 0.44 mile
segment of the Monterey Pipeline would not result in any additional environmental effects beyond
those previously identified in connection with construction of the Monterey Pipeline. As a result, the
proposed pipeline re‐alignment would not result in new or substantially more severe impacts to geology
and soils. The pipeline re‐alignment also would not contribute to significant impacts to geology and soils
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resources identified in the ASR EIR/EA and PWM/GWR EIR. The pipeline re‐alignment also will not
contribute to significant impacts to geology and soils identified in the ASR EIR/EA and PWM/GWR EIR;
therefore no mitigation is warranted.
a‐c) Less than Significant Impact: The proposed pipeline re‐alignment is not located near the coast and
would not result in any new or more severe significant impacts beyond those identified in the ASR
EIR/EA and no mitigation is required.
d and e) No Impact: The proposed pipeline re‐alignment is not located on expansive soils and the
proposed pipeline re‐alignment does not involve septic or alternative wastewater disposal systems.

7.

Greenhouse Gas Emissions

EXISTING SETTING
Global temperatures are affected by naturally occurring and anthropogenic‐generated (generated by
humankind) atmospheric gases, such as water vapor, carbon dioxide, methane, and nitrous oxide
(Intergovernmental Panel on Climate Change, 2007). Gases that trap heat in the atmosphere are called
greenhouse gases (GHG). Solar radiation enters the earth’s atmosphere from space, and a portion of the
radiation is absorbed at the surface. The earth emits this radiation back toward space as infrared
radiation. Greenhouse gases, which are mostly transparent to incoming solar radiation, are effective in
absorbing infrared radiation and redirecting some of this back to the earth’s surface. As a result, this
radiation that otherwise would have escaped back into space is now retained, resulting in a warming of
the atmosphere. This is known as the greenhouse effect. The greenhouse effect helps maintain a
habitable climate. Emissions of GHGs from human activities, such as electricity production, motor
vehicle use, and agriculture, are elevating the concentration of GHGs in the atmosphere, and are
reported to have led to a trend of unnatural warming of the earth’s natural climate, known as global
warming or global climate change.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Generate greenhouse gas emissions, either directly or
indirectly, that may have a significant impact on the
environment?

☐

☐

☒

☐

b) Conflict with an applicable plan, policy or regulation adopted
for the purpose of reducing the emissions of greenhouse
gases?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA did not contain an analysis of GHG emissions and climate change, because at the time
the ASR EIR/EA was prepared, AB32 the Global Warming Solutions Act and associated updates to the
CEQA statutes and guidelines were not in effect. Although an analysis of potential climate change
impacts was not completed as part of the ASR EIR/EA, air quality modeling was completed for temporary
construction phase impacts. All potential air quality related effects associated with the ASR Project were
considered less than significant due to the temporary nature of project emissions. Addendum No. 1 to
the ASR EIR/EA identified a less than significant impact related to the generation of GHGs. That project
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would generate a minor amount of GHG emissions, directly during construction and indirectly through
electricity demand and vehicular access to the site during operation.
The PWM/GWR EIR did not find any significant impacts related to greenhouse gas emissions. The
PWM/GWR project would not make a considerable contribution to significant cumulative impacts of
greenhouse gas emissions and the related global climate change impacts. The PWM/GWR EIR also
identified that the Monterey Pipeline (referred to as the, “Alternative Monterey Pipeline” in the
PWM/GWR EIR) would have a potentially significant impact due to temporary construction‐related
effects, however, this impact could be reduced to less than significant levels with the implementation of
Mitigation Measure EN‐1: Construction Equipment Efficiency Plan. These mitigation measures would be
applicable to the proposed re‐aligned segment of the Monterey Pipeline.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified a less than significant impact resulting from the generation of greenhouse gas
emissions.
DISCUSSION
The proposed pipeline re‐alignment would not result in any new or substantially more severe significant
impacts related to greenhouse gas emissions. As summarized above, previous environmental documents
did not identify significant impacts resulting from the generation of greenhouse gas emissions. The
pipeline re‐alignment would not contribute to significant impacts identified in the ASR EIR/EA or
PWM/GWR EIR; therefore no mitigation is warranted. The re‐alignment of a 0.44 mile segment of the
Monterey Pipeline would not result in any additional greenhouse gas emissions beyond those previously
identified in connection with construction of the Monterey Pipeline. There were no significant
greenhouse gas impacts identified for the Monterey Pipeline, the proposed pipeline re‐alignment would
not result in new or substantially more severe significant impacts.
a) Less Than Significant Impact: Construction and operation of the proposed pipeline re‐alignment
would generate a minor amount of GHG emissions during construction. The extent of potential GHG
emissions during construction of the proposed re‐aligned segment of the Monterey Pipeline would be
consistent with construction‐related impacts evaluated in connection with the construction of the
Monterey Pipeline. More specifically, the duration of construction and construction methods would not
change as a result of the proposed pipeline re‐alignment; therefore the analysis contained in the
PWM/GWR EIR for the Monterey Pipeline accounted for potential impacts associated with pipeline
construction and would not change as a result of the pipeline re‐alignment and no additional mitigation
is necessary.
b) No Impact: The proposed pipeline re‐alignment would not conflict with any plan, policies, or
regulations adopted for the purpose of reducing greenhouse gas emissions, because AB32 recommends
conjunctive groundwater use projects, such as ASR, as a key strategy for reducing the demand for more
energy intensive water supply sources, such as desalination.

8.

Hazards and Hazardous Materials

EXISTING SETTING
A search of the California Department of Toxic Substances Control, EnviroStor database shows that
there are no contaminated cleanup sites within proximity to the pipeline re‐alignment (California
Department of Toxic Substances Control, 2017).
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CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Create a significant hazard to the public or the environment
through the routine transport, use, or disposal of hazardous
materials?

☐

☐

☒

☐

b) Create a significant hazard to the public or the environment
through reasonably foreseeable upset and accident conditions
involving the release of hazardous materials into the
environment?

☐

☐

☒

☐

c) Emit hazardous emissions or handle hazardous or acutely
hazardous materials, substances, or waste within one‐quarter
mile of an existing or proposed school?

☐

☐

☒

☐

d) Be located on a site which is included on a list of hazardous
materials sites compiled pursuant to Government Code Section
65962.5 and, as a result, would it create a significant hazard to
the public or the environment?

☐

☐

☐

☒

e) For a project located within an airport land use plan or,
where such a plan has not been adopted, within two miles of a
public airport or public use airport, would the project result in a
safety hazard for people residing or working in the project
area?

☐

☐

☐

☒

f) For a project within the vicinity of a private airstrip, would
the project result in a safety hazard for people residing or
working in the project area?

☐

☐

☐

☒

g) Impair implementation of or physically interfere with an
adopted emergency response plan or emergency evacuation
plan?

☐

☐

☐

☒

h) Expose people or structures to a significant risk of loss, injury
or death involving wildland fires, including where wildlands are
adjacent to urbanized areas or where residences are
intermixed with wildlands?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA evaluated hazardous materials impacts of the project and concluded there to be a
potentially significant impact related to construction activities occurring on portions of the former Fort
Ord associated with historic military use. Mitigation Measure HAZ‐1 was identified to reduce the
potential impact to a less than significant level. The ASR EIR/EA identified less than significant impacts
associated with handling of associated materials and public exposure to contaminated drinking water.
Addendum No. 1 to the ASR EIR/EA did not identify any additional potentially significant impacts related
to hazards and hazardous materials.
The PWM/GWR EIR concluded that there would be a significant impact related to the potential for
accidental release of hazardous materials during construction, this impact could be reduced to less than
significant with the implementation of Mitigation Measure HH‐2a: Environmental Site Assessment,
Mitigation Measure HH‐2b: Health and Safety Plan, and Mitigation Measure HH‐2c: Materials and
Dewatering Disposal Plan. The PWM/GWR EIR also identified that the Monterey Pipeline (referred to as
Denise Duffy and Associates
February 10, 2017

Page 18

226
Initial Study Checklist
Monterey Pipeline Re‐Alignment

the, “Alternative Monterey Pipeline” in the PWM/GWR EIR) would have a potentially significant impact
due to temporary construction‐related effects, however, this impact could be reduced to less than
significant levels with the implementation of Mitigation Measures HH‐2a, HH‐2b, and HH‐2c, listed
above. These mitigation measures would be applicable to the proposed re‐aligned segment of the
Monterey Pipeline.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified less than significant impacts related to the transport of hazardous materials, the
potential release of hazardous materials, and the handing the hazardous materials within one‐quarter
mile of a school.
DISCUSSION
The proposed pipeline re‐alignment would not result in new or an increase in the severity of a previously
identified significant impact related to hazards and hazardous materials. The pipeline re‐alignment also
will not contribute to significant impacts associated with hazardous materials identified in the ASR
EIR/EA and PWM/GWR EIR; therefore no additional mitigation is warranted beyond what has previously
been identified. The re‐alignment of a 0.44 mile segment of the Monterey Pipeline would not result in
any additional environmental effects beyond those previously identified in connection with construction
of the Monterey Pipeline, as summarized above. As a result, the proposed pipeline re‐alignment would
not result in new or substantially more severe impacts. Existing mitigation applicable to the Monterey
Pipeline would be applicable to the proposed re‐aligned segment.
a‐c) Less than Significant Impact: The proposed pipeline re‐alignment is located within ¼ mile of an
existing or proposed school. Trinity Christian High School is located approximately 0.10 miles northwest
of the proposed re‐aligned segment of the Monterey Pipeline. However, construction and
implementation of the proposed pipeline re‐alignment would not result in exposure of the school
facilities’ students, staff, or faculty to hazardous materials, substances, or wastes. In addition, no
hazardous materials would be stored on‐site during construction or operation of the pipeline. The
PWM/GWR EIR identified Mitigation Measures HH‐2a, HH‐2b, and HH‐2c to minimize impacts related to
the hazards to the public resulting from the accidental release of hazardous materials. These mitigation
measures, which are applicable to the Monterey Pipeline , would also be applicable to the proposed re‐
alignment.
d‐h) No Impact: The proposed pipeline re‐alignment corridor is not included in the list of hazardous
materials sites compiled pursuant to Government Code Section 65962.5 and the proposed pipeline
re‐alignment area is not located within two miles of a municipal or private airport. Moreover, the
Monterey Pipeline is not located in an area subject to potential wildland fire hazards.
g) No Impact: Construction of the proposed pipeline re‐alignment would temporarily disrupt access on
Irving Avenue and Spencer Street. This disruption would be temporary and traffic would be‐routed to
the extent necessary during construction. These temporary construction‐related effects would not,
however, impair the implementation of or physically interfere with an adopted emergency response
plan. Operation of the pipeline would have no impact on emergency access, as the pipeline and
approaches would be entirely underground.
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9.

Hydrology and Water Quality

EXISTING SETTING
The proposed pipeline re‐alignment is located in a developed area with a considerable grade, the
elevation ranges from approximately 220 above mean sea level to 243 feet above mean sea level. Storm
runoff from the project site currently is directed offsite and flows to the existing drainage gutters Irving
Avenue and Spencer Street. The pipeline re‐alignment would be located entirely within the paved right
of way of Irving Avenue and Spencer Street. The re‐alignment corridor does not contain any natural
drainages or waterways.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Violate any water quality standards or waste discharge
requirements?

☐

☐

☒

☐

b) Substantially deplete groundwater supplies or interfere
substantially with groundwater recharge such that there would
be a net deficit in aquifer volume or a lowering of the local
groundwater table level (e.g., the production rate of pre‐
existing nearby wells would drop to a level which would not
support existing land uses or planned uses for which permits
have been granted)?

☐

☐

☐

☒

c) Substantially alter the existing drainage pattern of the site or
area, including through the alteration of the course of a stream
or river, in a manner which would result in substantial erosion
or siltation on‐ or off‐site?

☐

☐

☐

☒

d) Substantially alter the existing drainage pattern of the site or
area, including through the alteration of the course of a stream
or river, or substantially increase the rate or amount of surface
runoff in a manner which would result in flooding on‐ or off‐
site?

☐

☐

☐

☒

e) Create or contribute runoff water which would exceed the
capacity of existing or planned stormwater drainage systems or
provide substantial additional sources of polluted runoff?

☐

☐

☐

☒

f) Otherwise substantially degrade water quality?

☐

☐

☐

☒

g) Place housing within a 100‐year flood hazard area as
mapped on a federal Flood Hazard Boundary or Flood
Insurance Rate Map or other flood hazard delineation map?

☐

☐

☐

☒

h) Place within a 100‐year flood hazard area structures which
would impede or redirect flood flows?

☐

☐

☐

☒

i) Expose people or structures to a significant risk of loss, injury
or death involving flooding, including flooding as a result of the
failure of a levee or dam?

☐

☐

☐

☒

j) Inundation by seiche, tsunami, or mudflow?

☐

☐

☐

☒

Would the project:
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SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA identified less than significant and beneficial hydrology and water quality impacts of the
ASR project. Mitigation Measures GWH‐1, GWH‐2, GWH‐3, and GWH‐4 were recommended for the ASR
Project; however, no significant impacts requiring mitigation were identified. Addendum No. 1 to the
ASR EIR/EA did not identify any additional significant impacts related to hydrology and water quality.
The PWM/GWR EIR concluded that there would be a significant impact on surface water hydrology and
water quality during the construction of the source water diversions, however, this impact could be
reduced to less than significant with the implementation of Mitigation Measure HS‐4: Management of
Surface Water Diversion Operations. The PWM/GWR project would result in beneficial impacts to the
surface water flows of Carmel River. In addition, the PWM/GWR EIR found that the project would result
in beneficial impact to both groundwater levels and overall quality in the Salinas Valley Groundwater
Basin and the Seaside Basin. The PWM/GWR EIR did not identify any potentially significant impacts
related to Hydrology and Water Quality for the Monterey Pipeline (referred to as the “Alternative
Monterey Pipeline” in the PWM/GWR EIR).
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified a less than significant impact related to the violation of water quality standards.
DISCUSSION
The ASR EIR/EA or PWM/GWR EIR did not identify any potentially significant impacts related to
Hydrology and Water Quality for the Monterey Pipeline (referred to as the “Alternative Monterey
Pipeline” in the PWM/GWR EIR). The proposed pipeline re‐alignment would not result in new significant
impacts or a substantial increase in the severity of previously identified significant impacts since no
significant impacts were identified related to hydrology and water quality. The pipeline re‐alignment
also would not contribute to potentially significant impacts to hydrology identified in the ASR EIR/EA and
PWM/GWR EIR; therefore no mitigation is warranted. The potential environmental effects associated
with the construction of the Monterey Pipeline were previously evaluated in connection with the
PWM/GWR
Project.
The
re‐alignment of a 0.44 mile segment of the Monterey Pipeline would not result in any additional
environmental effects beyond those previously identified in connection with construction of the
Monterey Pipeline. As a result, the proposed pipeline re‐alignment would not result in new or
substantially more severe impacts.
a) Less Than Significant Impact: Proposed pipeline re‐alignment construction activities would occur
entirely on within the right of way paved roads. Temporary construction‐related impacts would not
violate any water quality standards or wastewater discharge requirements. All construction‐related
activities would be temporary in nature and standard erosion control measures and BMPs would be
implemented during construction to lessen the extent of potential impacts. Moreover, construction
related activities would be required to comply with the requirements of a Storm Water Pollution
Prevention Plan (SWPPP) to minimize temporary construction‐related effects. A SWPPP has been
prepared for the proposed Monterey Pipeline. This plan would be updated to reflect the proposed
re‐aligned segment of the Monterey Pipeline. No new impacts would occur in connection with the
proposed re‐alignment of a minor segment of the Monterey Pipeline.
b) No Impact: The proposed pipeline re‐alignment would not deplete groundwater supplies.
c‐j) No Impact: The proposed pipeline re‐alignment does not contain drainages, floodways, or floodplain
areas according to the Flood Insurance Rate Maps (FIRM) applicable to the pipeline re‐alignment (FEMA,
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2009). Construction and operation of the proposed pipeline would not significantly alter the drainage
scheme or substantially increase runoff; as the pipeline re‐alignment would be built entirely within the
right‐of‐way under paved roads. The proposed pipeline re‐alignment is not located within a flood hazard
zone, near a dam or levee structure, or located in an area subject to significant seiche, tsunami, or
mudflow risk (Monterey County, 2010b and 2010c).

10.

Land Use and Planning

EXISTING SETTING
The proposed pipeline re‐alignment is located within the City of Monterey. The proposed re‐aligned
segment is located in an area designated as Residential – Low Density in the City of Monterey General
Plan and is zoned as Residential‐1 (R‐1).
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Physically divide an established community?

☐

☐

☐

☒

b) Conflict with any applicable land use plan, policy, or
regulation of an agency with jurisdiction over the project
(including, but not limited to the general plan, specific plan,
local coastal program, or zoning ordinance) adopted for the
purpose of avoiding or mitigating an environmental effect?

☐

☐

☒

☐

c) Conflict with any applicable habitat conservation plan or
natural community conservation plan?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA identified less than significant impacts associated with land use compatibility.
Addendum No. 1 to the ASR EIR/EA did not identify any additional significant impacts related to land use
and planning.
The PWM/GWR EIR concluded that that PWM/GWR project would be consistent with plans, policies,
and regulations, with the implementation of the mitigation measures referenced in that document. The
PWM/GWR EIR also identified that the Monterey Pipeline (referred to as the, “Alternative Monterey
Pipeline” in the PWM/GWR EIR) would have a potentially significant impact due to temporary
construction‐related effects, however, this impact could be reduced to less than significant levels with
the implementation of the mitigation measures identified in that document to ensure consistency with
plans, policies, and regulations. These mitigation measures would be applicable to the proposed
re‐aligned segment of the Monterey Pipeline.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified a less than significant impact related to conflicts with approved land use plans,
policies, or regulations.
DISCUSSION
The proposed pipeline re‐alignment would not result in new or substantially more severe significant
impacts related to land use and planning. The pipeline re‐alignment also would not contribute to
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significant impacts related to land use and planning identified in the ASR EIR/EA and PWM/GWR EIR;
therefore no mitigation is warranted. The potential environmental effects associated with the
construction of the Monterey Pipeline were previously evaluated in connection with the PWM/GWR
Project. The re‐alignment of a 0.44 mile segment of the Monterey Pipeline would not result in any
additional environmental effects beyond those previously identified in connection with construction of
the Monterey Pipeline. As a result, the proposed pipeline re‐alignment would not result in new or
substantially more severe impacts.
a) No Impact: Construction and operation of the pipeline would not physically divide an established
community. The construction phase will be temporary. During operation, the pipeline and all
appurtenances will be entirely underground.
b) Less than Significant Impact: The proposed re‐aligned segment of the Monterey Pipeline is located in
an area designated as Residential – Low Density in the City of Monterey General Plan and is zoned as
Residential‐1 on the City of Monterey Zoning Map. The re‐aligned segment of the Monterey Pipeline
would not conflict with existing uses. Construction activities would be temporary in nature and all
project improvements would be installed within the existing road right‐of‐way. The minor re‐alignment
of a segment of the Monterey Pipeline would not result in any additional impacts beyond those
previously identified in connection with the Monterey Pipeline.
c) No Impact: The proposed pipeline re‐alignment is not located within any conservation plan area.

11.

Mineral Resources

EXISTING SETTING
The proposed re‐aligned section of the Monterey Pipeline is not located in an area containing mineral
resources; therefore a discussion of the existing setting is not included.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Result in the loss of availability of a known mineral resource
that would be of value to the region and the residents of the
state?

☐

☐

☐

☒

b) Result in the loss of availability of a locally important mineral
resource recovery site delineated on a local general plan,
specific plan or other land use plan?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
No potential impacts to mineral resources were identified in the ASR EIR/EA, Addendum No. 1 to the
ASR EIR/EA, or the PWM/GWR EIR or the Addendum to the ASR EIR/EA and the PWM/GWR EIR for the
Hilby Avenue Pump Station.
DISCUSSION
The proposed re‐aligned section of the Monterey Pipeline would not result in any impacts to mineral
resources and no mitigation is warranted.
Denise Duffy and Associates
February 10, 2017

Page 23

231
Initial Study Checklist
Monterey Pipeline Re‐Alignment

a and b) No Impact: The proposed re‐aligned section of the Monterey Pipeline is not located in an area
of potential mineral resources; there, the proposed re‐alignment would not impact mineral resources.

12.

Noise

EXISTING SETTING
The proposed re‐aligned segment of the Monterey Pipeline is located in an existing residential area in
the City of Monterey. Primary sources of existing noise are associated with existing vehicular traffic on
adjacent roadways. Other sources of noise in the immediate vicinity of the proposed re‐aligned segment
of the Monterey Pipeline are primarily associated with existing residential uses.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Exposure of persons to or generation of noise levels in
excess of standards established in the local general plan or
noise ordinance, or applicable standards of other agencies?

☐

☒

☐

☐

b) Exposure of persons to or generation of excessive
groundborne vibration or groundborne noise levels?

☐

☐

☒

☐

c) A substantial permanent increase in ambient noise levels in
the project vicinity above levels existing without the project?

☐

☐

☐

☒

d) A substantial temporary or periodic increase in ambient
noise levels in the project vicinity above levels existing without
the project?

☐

☒

☐

☐

e) For a project located within an airport land use plan or,
where such a plan has not been adopted, within two miles of a
public airport or public use airport, would the project expose
people residing or working in the project area to excessive
noise levels?

☐

☐

☐

☒

f) For a project within the vicinity of a private airstrip, would
the project expose people residing or working in the project
area to excessive noise levels?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA identified significant noise impacts due to exposure of sensitive receptors to elevated
noise and vibration levels during construction activities and increased noise levels during operational
phases. Mitigation Measures NZ‐1a, NZ1‐b, NZ1‐c, NZ1‐d and NZ‐2 were identified to reduce impacts to
a less than significant level. In addition, Addendum No. 1 to the ASR EIR/EA identified a potentially
significant impact resulting from the exposure of noise‐sensitive land used to construction noise in
excess of applicable standards. This impact would be reduced to less than significant with the
implementation on Mitigation Measure NV‐1a, Mitigation Measure NV‐1b, Mitigation Measure NV‐1c,
and Mitigation Measure NV‐1d.
The PWM/GWR EIR concluded that there would be a significant and unavoidable impact due to noise
generated during construction of the Tembladero Slough diversion and Monterey Pipeline. Although
the impact may not be reduced to less than significant levels, implementation of Mitigation Measure
Denise Duffy and Associates
February 10, 2017

Page 24

232
Initial Study Checklist
Monterey Pipeline Re‐Alignment

NV‐1a: Drilling Contractor Noise Measures, Mitigation Measure NV‐1b: Monterey Pipeline Noise Control
Plan for Nighttime Pipeline Construction, Mitigation Measure NV‐1c: Neighborhood Notice, Mitigation
Measure NV‐1d: RUWAP Pipeline Construction Noise, Mitigation Measure NV‐2a: Construction
Equipment, and Mitigation Measure NV‐2b: Construction Hours, would reduce the severity of the
impact. The PWM/GWR EIR also identified that the Monterey Pipeline (referred to as the, “Alternative
Monterey Pipeline” in the PWM/GWR EIR) would have a potentially significant impact due to temporary
construction‐related effects, however, this impact could be reduced to less than significant levels with
the implementation of Mitigation Measure NV‐1b: Monterey Pipeline Nosie Control Plan for Nighttime
Pipeline Construction and NV‐1c: Neighborhood Notice. These mitigation measures would be applicable
to the proposed re‐aligned segment of the Monterey Pipeline; however, as noted previously, no night‐
time construction is anticipated with the construction of the proposed re‐aligned segment.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified a potentially significant impact resulting from the exposure of nearby residents to
noise levels in excess of standards and a temporary increase in ambient noise. However, this impact
could be reduced to less than significant levels with the implementation of Mitigation Measure NZ‐1a:
Prohibit Ancillary and Unnecessary Equipment During Nighttime Construction Activities, Mitigation
Measure NZ‐1b: Employ Nosie‐Reducing Construction Practices to Meet Nighttime Noise Standards, and
Mitigation Measure NZ‐1c: Prepare a Nosie Control Plan, all of which are from the ASR EIR/EA. In
addition, less than significant impact was found related to groundborne vibration, and an increase of
permanent ambient noise levels.
DISCUSSION
The re‐alignment of a 0.44 mile segment of the Monterey Pipeline would not result in any additional
environmental effects beyond those previously identified in connection with construction of the
Monterey Pipeline. The pipeline re‐alignment also would not contribute to significant impacts associated
with noise identified in the ASR EIR/EA and PWM/GWR EIR; therefore no addition mitigation is
warranted beyond what has previously been identified. The potential environmental effects associated
with the construction of the Monterey Pipeline were previously evaluated in connection with the
PWM/GWR Project. As a result, the proposed pipeline re‐alignment would not result in new or
substantially more severe impacts. Existing mitigation applicable to the Monterey Pipeline would be
applicable to the proposed re‐aligned segment.
a and d) Less Than Significant Impact with Mitigation: Project construction would generate temporary
increases in noise associated with the use of construction equipment. Project construction could result
in the exposure of adjacent and nearby sensitive receptors to increased noise levels and ground‐borne
vibration beyond existing conditions. These impacts would, however, be temporary. In addition,
adherence to standard construction noise measures would further reduce noise impacts, including
reducing the severity of impacts on adjacent noise sensitive uses. As described above, Mitigation
Measure NV‐1b: Monterey Pipeline Nosie Control Plan for Nighttime Pipeline Construction and NV‐1c:
Neighborhood Notice are applicable to the Monterey Pipeline. The implementation of this measure
would ensure that the proposed re‐alignment of a section of the Monterey Pipeline would not result in
significant new impacts or an increase in severity of identified in the ASR EIR/EA and the PWM/GWR EIR.
No additional mitigation would be necessary beyond those measures already identified in the ASR
EIR/EA and the PWM/GWR EIR as described above. In addition, potential noise related effects
associated with the Monterey Pipeline were previously accounted for in the PWM/GWR EIR; the
modified alignment would not result in any new sources of construction noise.
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b) Less than Significant Impact: The proposed pipeline re‐alignment would not generate any
groundborne vibration.
c) No Impact: The proposed pipeline re‐alignment would not generate any permanent noise, as the
pipeline and associated appurtenances would be entirely underground.
e and f) No Impact: The proposed pipeline re‐alignment site is not located within two miles of a
municipal airport or private airstrip and would not add new sensitive receptors to the site that would be
exposed to existing or future nearby noise sources.

13.

Population and Housing

EXISTING SETTING
The proposed pipeline re‐alignment is located in the City of Monterey. The 2010 U.S. Census population
of the City of Monterey was 27,810 persons, and the City’s housing stock contains 12,184 occupied
residential units, resulting in an average household size of 2.28 persons per household.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Induce substantial population growth in an area, either
directly (for example, by proposing new homes and businesses)
or indirectly (for example, through extension of roads or other
infrastructure)?

☐

☐

☐

☒

b) Displace substantial numbers of existing housing,
necessitating the construction of replacement housing
elsewhere?

☐

☐

☐

☒

c) Displace substantial numbers of people, necessitating the
construction of replacement housing elsewhere?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
No potential impacts to population and housing were identified in the ASR EIR/EA, Addendum No. 1 to
the ASR EIR/EA, the PWM/GWR EIR, or the Addendum to the ASR EIR/EA and the PWM/GWR EIR.
DISCUSSION
The proposed re‐alignment of a portion of the Monterey Pipeline would not result in new or
substantially more severe significant impacts related to population and housing and no mitigation is
warranted.
a‐c) No Impact. The proposed re‐alignment of a portion of the Monterey Pipeline would not induce
population growth, or displace existing housing or people.

14.

Public Services

EXISTING SETTING
The proposed re‐alignment of a portion of the Monterey Pipeline would not impact public services;
therefore a discussion of the existing setting is not included.
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CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Would the project result in substantial adverse physical
impacts associated with the provision of new or physically
altered governmental facilities, need for new or physically
altered governmental facilities, the construction of which could
cause significant environmental impacts, in order to maintain
acceptable service ratios, response times or other performance
objectives for any of the public services:

☐

☐

☐

☒

Fire protection?

☐

☐

☐

☒

Police protection?

☐

☐

☐

☒

Schools?

☐

☐

☐

☒

Parks?

☐

☐

☐

☒

Other public facilities?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
No potential impacts to public services were identified in the ASR EIR/EA, Addendum No. 1 to the ASR
EIR/EA, the PWM/GWR EIR, or the Addendum to the ASR EIR/EA and the PWM/GWR EIR.
DISCUSSION
The proposed re‐alignment of a portion of the Monterey Pipeline would not result in new or
substantially more severe impacts to public services and no mitigation is warranted.
a) No Impact: Implementation of the proposed re‐alignment of a portion of the Monterey Pipeline
would result in no new significant impacts resulting from new or altered governmental facilities, due to
the fact that it is a component of a water conveyance system, and therefore would not increase the use
of schools and parks, or increase the need for fire and police protection.

15.

Recreation

EXISTING SETTING
The proposed re‐alignment of a portion of the Monterey Pipeline would not impact recreational
resources; therefore a discussion of the existing setting is not included.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

☐

☐

☐

☒

Would the project:
a) Would the project increase the use of existing neighborhood
and regional parks or other recreational facilities such that
substantial physical deterioration of the facility would occur or
be accelerated?
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Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

☐

☐

☐

☒

Would the project:
b) Does the project include recreational facilities or require the
construction or expansion of recreational facilities which might
have an adverse physical effect on the environment?

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
No potential impacts to recreational resources were identified in the ASR EIR/EA, Addendum No. 1 to
the ASR EIR/EA, the PWM/GWR EIR, or the Addendum to the ASR EIR/EA and the PWM/GWR EIR.
DISCUSSION
The proposed re‐alignment of a portion of the Monterey Pipeline would not result in new or
substantially more severe impacts to recreational resources and no mitigation is warranted.
a and b) No Impact: The proposed re‐alignment of a portion of the Monterey Pipeline would not result
in significant new impacts because there would be no direct or indirect increased use of parks or
recreational facilities due to the proposed re‐alignment of a portion of the Monterey Pipeline and no
recreational facilities included in the proposed re‐alignment of a portion of the Monterey Pipeline.

16.

Transportation and Traffic

EXISTING SETTING
The proposed re‐alignment of a portion of the Monterey Pipeline site is located on Irving Avenue and
Spencer Street. The surrounding area is residential with normally light traffic patterns. The nearest
major street is Lighthouse Avenue located four blocks to the northeast. The closest highways that would
potentially be used for materials transport and by construction workers in transit to the project site are
Highway 1 (about 2 miles to the southeast), and Highway 68 (about 0.75 miles to the southwest).
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Conflict with an applicable plan, ordinance or policy
establishing measures of effectiveness for the performance of
the circulation system, taking into account all modes of
transportation including mass transit and non‐motorized travel
and relevant components of the circulation system, including
but not limited to intersections, streets, highways and
freeways, pedestrian and bicycle paths, and mass transit?

☐

☒

☐

☐

b) Conflict with an applicable congestion management
program, including, but not limited to level of service standards
and travel demand measures, or other standards established
by the county congestion management agency for designated
roads or highways?

☐

☒

☐

☐

Would the project:
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Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

c) Result in a change in air traffic patterns, including either an
increase in traffic levels or a change in location that results in
substantial safety risks?

☐

☐

☐

☒

d) Substantially increase hazards due to a design feature (e.g.,
sharp curves or dangerous intersections) or incompatible uses
(e.g., farm equipment)?

☐

☐

☐

☒

e) Result in inadequate emergency access?

☐

☒

☐

☐

f) Conflict with adopted policies, plans, or programs regarding
public transit, bicycle, or pedestrian facilities, or otherwise
decrease the performance or safety of such facilities?

☐

☐

☐

☒

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA found the ASR Project would have the following less than significant impacts to traffic
and circulation:





temporary construction‐related traffic increases,
construction phase conflicts with bus service lines and temporary pathway/bikeway closures,
increased traffic and level of service degradation from operational phases,
an increased demand for parking.

No mitigation measures were required. Addendum No. 1 to the ASR EIR/EA did not identify any
significant impacts related to traffic and transportation.
The PWM/GWR EIR concluded that there would be a less than significant impact due to construction‐
related traffic delays, safety, and access limitations, resulting from construction of the Product Water
Pipeline and the Monterey Pipeline. This impact can be reduced to less than significant levels with the
implementation of Mitigation Measure TR‐2: Traffic Control and Safety Assurance Plan. The PWM/GWR
EIR also found that there would be potentially significant impacts resulting from construction‐related
roadway deterioration and parking interference and that these impacts could be reduced to a less than
significant level with the implementation of Mitigation Measure TR‐3: Roadway Rehabilitation Program
and Mitigation Measure TR‐4: Construction Parking Requirements, respectively. The PWM/GWR EIR also
identified that the Monterey Pipeline (referred to as the, “Alternative Monterey Pipeline” in the
PWM/GWR EIR) would have a potentially significant impact due to temporary construction‐related
effects, however, this impact could be reduced to less than significant levels with the implementation of
the Mitigation Measures TR‐2L Traffic Control and Safety Assurance Plan, TR‐3: Roadway Rehabilitation
Program, and TR‐4: Construction Parking Requirements. These mitigation measures would be applicable
to the proposed re‐aligned segment of the Monterey Pipeline.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified less than significant impacts related to conflicts with plans, policies, and a congestion
management program.
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DISCUSSION
The proposed pipeline re‐alignment would not result in new or substantially more severe significant
impacts related to traffic and transportation. The pipeline also will not contribute to significant impacts
related to traffic and transportation identified in the ASR EIR/EA and PWM/GWR EIR; therefore no
mitigation is warranted. The potential environmental effects associated with the construction of the
Monterey Pipeline were previously evaluated in connection with the PWM/GWR Project. The re‐
alignment of a 0.44 mile segment of the Monterey Pipeline would not result in any additional
environmental effects beyond those previously identified in connection with construction of the
Monterey Pipeline. As a result, the proposed pipeline re‐alignment would not result in new or
substantially more severe impacts. Existing mitigation applicable to the Monterey Pipeline would be
applicable to the proposed re‐aligned segment.
a and b) Less than Significant Impact with Mitigation: The proposed re‐alignment of a portion of the
Monterey Pipeline would result in temporary increases in localized traffic during construction. The
proposed change in the Monterey Pipeline alignment would not change the level of impacts to traffic
discussed in the previous environmental documents, as the length of the pipeline will not change and
the same construction methods would be used. In addition, overall construction duration is not
anticipated to change due to the proposed minor modification to the existing pipeline alignment.
Moreover, existing mitigation identified in the PWM/GWR EIR described above would be applicable to
the proposed re‐alignment segment. Therefore, the proposed re‐alignment would not result in any new
environmental effects beyond those previously identified in the existing environmental documentation.
Operation and maintenance of pipeline re‐alignment would require minimal employee vehicle trips. For
this reasons, the proposed pipeline re‐alignment would not cause any new significant impacts beyond
those identified in the ASR EIR/EA and the PWM/GWR EIR. The PWM/GWR EIR did not identify any
potentially significant traffic‐related impacts associated with the Monterey Pipeline (referred to as the
“Alternative Monterey Pipeline” in the PWM/GWR EIR) and thus would not increase the severity of any
previously identified significant impacts.
c, d, f and g) No Impact: Construction and operation of the pipeline re‐alignment would not impact air
traffic operations because the nearest airports are over three miles away. The pipeline re‐alignment
does not involve any construction within bike lanes or near any transit stops, and would not increase
hazards based on a design feature or result in emergency access concerns. Parking areas would be
accommodated on within the construction area on Irving Avenue and Spencer Street; therefore, there
would be no significant parking or access impacts. In addition, CalAm will coordinate with residents
within proximity of the site to ensure parking impacts are minimized.
e) Less than Significant Impact with Mitigation: Traffic control measures would be implemented during
construction to minimize potential temporary construction impacts due to temporary road closure
during construction. The implementation of Mitigation Measure TR 2: Traffic Control and Safety
Assurance Plan would ensure impacts would remain less than significant.

17.

Utilities and Service Systems

EXISTING SETTING
The Monterey Regional Waste Management District manages the Monterey Peninsula’s (including the
site of the proposed re‐alignment of a portion of the Monterey Pipeline) solid waste collection, disposal,
and recycling system. It also receives most of Monterey County’s sewage sludge. The Waste
Management District operates the Monterey Peninsula Landfill and a transfer station. Any solid waste
Denise Duffy and Associates
February 10, 2017
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generated by Project construction or operation would be disposed of at the landfill or diverted for
recycling or reuse at the materials recovery facility.
CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

a) Exceed wastewater treatment requirements of the
applicable Regional Water Quality Control Board?

☐

☐

☐

☒

b) Require or result in the construction of new water or
wastewater treatment facilities or expansion of existing
facilities, the construction of which could cause significant
environmental effects?

☐

☐

☐

☒

c) Require or result in the construction of new storm water
drainage facilities or expansion of existing facilities, the
construction of which could cause significant environmental
effects?

☐

☐

☐

☒

d) Have sufficient water supplies available to serve the project
from existing entitlements and resources, or are new or
expanded entitlements needed?

☐

☐

☐

☒

e) Result in a determination by the wastewater treatment
provider which serves or may serve the project that it has
adequate capacity to serve the project’s projected demand in
addition to the provider’s existing commitments?

☐

☐

☐

☒

f) Be served by a landfill with sufficient permitted capacity to
accommodate the project’s solid waste disposal needs?

☐

☒

☐

☐

g) Comply with federal, state, and local statutes and regulations
related to solid waste?

☐

☒

☐

☐

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR 1 EIR/EA identified a significant impact based upon temporary disruption of existing
underground utilities (e., electricity, water, gas, sewers, and stormwater conveyance) during
construction activities and identified that potential impacts would be reduced to a less than significant
level through the implementation of Mitigation Measures PS‐2 and PS‐3. Addendum No. 1 to the ASR
EIR/EA did not identify any significant impacts to utilities and service systems.
The PWM/GWR EIR found that there would be a significant impact related to utilities and service
systems due to conflict with solid waste policies and regulations. This impact would be reduced to less
than significant level with the implementation of Mitigation Measure PS‐3: Construction Waste
Reduction and Recycling Plan. The PWM/GWR EIR also identified that the Monterey Pipeline (referred to
as the, “Alternative Monterey Pipeline” in the PWM/GWR EIR) would have a potentially significant
impact due to temporary construction‐related effects, however, this impact could be reduced to less
than significant levels with the implementation of Mitigation Measure PS‐3: Construction Waste
Reduction and Recycling Plan. These mitigation measures would be applicable to the proposed
re‐aligned segment of the Monterey Pipeline.
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The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified less than significant impacts related to the projects disposal needs and compliance
with regulations related to solid waste.
DISCUSSION
The proposed pipeline re‐alignment would not result in new or substantially more severe significant
impacts to utilities and service systems. The pipeline re‐alignment also would not contribute to
significant impacts related to utilities identified in the ASR EIR/EA and PWM/GWR EIR; therefore no
additional mitigation is warranted. The potential environmental effects associated with the construction
of the Monterey Pipeline were previously evaluated in connection with the PWM/GWR Project. The
re‐alignment of a 0.44 mile segment of the Monterey Pipeline would not result in any additional
environmental effects beyond those previously identified in connection with construction of the
Monterey Pipeline. As a result, the proposed pipeline re‐alignment would not result in new or
substantially more severe impacts. Existing mitigation applicable to the Monterey Pipeline would be
applicable to the proposed re‐aligned segment.
a‐c, and e) No Impact: No wastewater or storm water would be generated as a result of the proposed
re‐alignment of a portion of the Monterey Pipeline. The proposed pipeline re‐alignment would be part
of a water conveyance system. The proposed pipeline re‐alignment would not result in any new
significant impacts or increased severity of previously identified significant impacts from the ASR EIR/EA
and PWM/GWR EIR.
d) No Impact: The proposed re‐alignment of a portion of the Monterey Pipeline would not require
additional water rights or entitlements. The re‐aligned section would enable MPWMD and CalAm to
fully exercise their existing water rights to divert excess flows from the Carmel River for injection into
the ASR wells during wet weather periods. MPWMD and CalAm would be required to comply with all
applicable permit conditions.
f and g) Less than Significant with Mitigation: Solid waste generated by construction was previously
evaluated in the PWM/GWR EIR. The pipeline re‐alignment would not generate any additional
construction waste beyond what was previously disclosed in the PWM/GWR EIR. The re‐alignment of a
segment of the pipeline would not generate additional solid waste. The proposed pipeline re‐alignment
would not result in any new significant impacts nor would it increase the severity of impacts. Existing
mitigation applicable to the Monterey Pipeline would be applicable to the proposed re‐aligned segment.

18.

Mandatory Findings of Significance

CHECKLIST
Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

☐

☐

☒

☐

Would the project:
a) Does the project have the potential to degrade the quality of
the environment, substantially reduce the habitat of a fish or
wildlife species, cause a fish or wildlife population to drop
below self‐sustaining levels, threaten to eliminate a plant or
animal community, reduce the number or restrict the range of
a rare or endangered plant or animal or eliminate important
examples of the major periods of California history or
prehistory?

Denise Duffy and Associates
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Potentially
Significant
Impact

Less than
Significant
with
Mitigation
Incorporated

Less than
Significant
Impact

No Impact

b) Does the project have impacts that are individually limited,
but cumulatively considerable? (“Cumulatively considerable”
means that the incremental effects of a project are
considerable when viewed in connection with the effects of
past projects, the effects of other current projects, and the
effects of probable future projects)?

☐

☐

☒

☐

c) Does the project have environmental effects which will cause
substantial adverse effects on human beings, either directly or
indirectly?

☐

☐

☒

☐

Would the project:

SUMMARY OF IMPACTS IN PREVIOUS DOCUMENTS
The ASR EIR/EA found that there would be less than significant cumulative impacts in all issue areas with
the exception of NOx and PM10 emissions, noise and vibration generated during construction. Both of
these cumulative significant impacts would be reduced to less than significant with the implementation
of Mitigation Measure Cume‐1: Coordinate with Relevant Local Agencies to Develop and Implement a
Phased Construction Plan to Reduce Cumulative Traffic, Air Quality, and Noise Impacts. Addendum No. 1
to the ASR EIR/EA did not identify a cumulatively considerable impacts related to implementation of
that project.
The PWM/GWR EIR found that there would be less than significant cumulative impacts in all issue areas
with the exception of PM10 emissions, marine surface waters, and marine biological resources. The
cumulative significant impact resulting from PM10 emissions would be reduced to less than significant
with the implementation of Mitigation Measure AQ‐1, described in Section 3. Air Quality. The proposed
re‐alignment would not result in any additional air quality impacts beyond those previously identified in
connection with the Monterey Pipeline. The cumulative significant impacts to marine resources would
be reduced to less than significant with the implementation of Mitigation Measure HS‐C/MR‐C:
Implement Measures to Avoid Exceedances over Water Quality Objectives at the Edge of the Zone of
Initial Dilution.
The Addendum to the ASR EIR/EA and the PWM/GWR EIR for the Hilby Avenue Pump Station dated June
14, 2016 identified less than significant impacts related to the potential to degrade the quality of the
environment, cumulative considerable impacts, and the potential to adversely affect humans.
DISCUSSION
a‐c) Less than Significant Impact: The pipeline re‐alignment would not substantially degrade or reduce
wildlife species or habitat or impact historic resources, as identified in this analysis. The proposed
re‐aligned segment is located entirely within the road right‐of‐way in existing developed (i.e., paved)
areas. Potential cumulative impacts associated with the pipeline re‐alignment would primarily occur in
connection with temporary construction‐related effects, these effects have already been accounted for
in previous environmental documents. As described above, a cumulative analysis for the PWM/GWR
Project was performed in the PWM/GWR EIR, which included the ASR Project (Phases 1 and 2), and a
cumulative analysis for the ASR Project was performed in the ASR EIR/EA and Addendum No. 1 to the
ASR EIR/EA. Construction and operation of the pipeline re‐alignment would not result in any adverse
impacts on human beings, either directly or indirectly; potential impacts would be temporary in nature
and mitigated through the implementation of mitigation measures (to the extent they are applicable)
Denise Duffy and Associates
February 10, 2017
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previously identified in the ASR EIR/EA and the PWM/GWR EIR. The pipeline re‐alignment would not
result in new significant impacts or substantially increase the severity of previously identified significant
impacts in the ASR EIR/EA and the PWM/GWR EIR.
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MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

8–A

AGENDA TITLE:

RECEIVE
REPORT

Consent

(

)

Action

PRELIMINARY
(X )

MID-YEAR

Informational

BUDGET

( )

Budget/Personnel Committee recommended approval at the February 10, 2017 meeting
CONTACT:
Phone:

TORI HANNAH, CHIEF FINANCIAL OFFICER
(831) 645-4623

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
MID-YEAR BUDGET UPDATE
Each year, staff provides the Committee and the Board with an update on six months of
budgeted revenues and expenditures. For the period from July 1 through December 31,
2016, the overall Agency budget was relatively consistent with the Amended Budget. With a
mid-year target of 50%, operating revenues and expenditures were within 53.7% and 45.0%,
of their respective goals.
General Fund
Preliminary projections indicate that at the end of Fiscal Year 2016/17, the Agency will have a
net operating surplus of $138,100 prior to contributing additional funds to the Pure Water
Monterey Project (PWM). The PWM Project was anticipated to be funded through debt
proceeds for the remaining six months; however due to delays with the State Revolving Fund
(SRF) loan process, it is anticipated that an additional $315,000 will be needed to primarily
fund operating costs through April. It is anticipated that if all revenues and expenses remain
relatively consistent with the mid-year projections, and no additional funds are needed for the
CIP Budget, reserve balances will be within the policy limits.
The Fiscal Year 2016/17 revenues are projected to perform approximately $199,000 greater
than the Approved Budget primarily due to increased liquid waste, diluted oily waste, and
grease hauler fees. This combined increase of $209,000 is partially due to a higher level of
waste generated from portable restrooms supplied to the Soberanes Fire; growth in the
overall volume of waste, and a higher number of dischargers.
Expenses are initially being projected to be $65,000 greater than the Amended Budget
primarily due to the following increases: $47,000 in electricity costs, $212,000 related to
Page 1
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sludge disposal fees, and $36,000 in bio cell solid disposal costs. These costs were partially
offset by $222,000 in salary savings resulting from partial position vacancies in the Operations
and Engineering Departments, as well as increased charge-outs to capital projects, the GWR
Project, and the GWR demonstration facility.
Preliminary General Fund projections by major revenue and expense categories are included
in Attachment 1.
Capital Equipment Fund
Capital Equipment costs are trending relatively close to the Amended Budget, with an
estimated savings of $4,051.
Capital Improvement Program
The original $2.7 million Capital Improvement Program (CIP) Budget was amended to include
approximately $656,200 in carry-forward projects and a reduction of $1.2 million for projects
that were deferred to support the immediate needs of the PWM project. Project costs are
trending relatively close to the Amended Budget, as well as Capacity Fee revenues which are
allocated 100% to the Capital Improvement Fund. The Engineering Manager has indicated
that the Station 13 Valve Replacement and Upgrade Project which was originally budgeted for
$600,000; and later partially deferred, has received an updated engineer’s estimate of $1.2
million. Staff plans to provide additional information regarding this project at the time the
Board considers the contract. It is initially anticipated that it could be partially funded this year
with the existing appropriation; however a commitment to allocate resources for the remaining
phase of the contract would be needed in Fiscal Year 17/18.
Groundwater Replenishment Project (GWR) / Pure Water Monterey
At the beginning of the Fiscal Year, the Agency approved a six-month operating budget for
the Groundwater Replenishment Project. While overall capital costs are anticipated to
remaining relatively consistent with the budget, an additional appropriation of $315,000 is
needed to primarily fund salaries and professional services through April. A budget
amendment has been included with this staff report to recognize the additional appropriation,
as well as realign project costs through the projected period.
Stormwater Resource Plan
On August 29, 2016, the Board authorized the General Manager to enter into a Fiscal
Agreement with the State for a Proposition 1 Stormwater Planning Grant. The overall
Stormwater Plan is estimated to be $717,432. This Plan is partially funded through current
and prior year salaries from the Monterey Regional Stormwater Management Program, a
$170,000 contribution from the City of Monterey, and $358,716 in Proposition 1 Grants. The
attached budget amendment appropriates the grant revenues, City of Monterey contributions,
and the related expenses (Attachment 2).
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Additional information, including a review of estimated reserve levels will be presented at the
Board Meeting. Budget amendments to adjust the General Fund revenues and expenses, as
well as the GWR budget are included in Attachments 3-5.
FINANCIAL IMPACT:

(

) Yes

(

) No

FUNDING SOURCE:
BUDGET RECAP:

Total Estimated Cost:

$0

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$0

Revenue Impact:
New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

MANAGER
RECOMMENDATION:

Recommend approval

ATTACHMENTS:

1. Mid-Year General Fund Operating Estimates
2. Budget Amendment – Stormwater
3. Budget Amendment – General Fund Revenues
4. Budget Amendment – General Fund Expenses
5. Budget Amendment – Groundwater Replenishment Project
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RECOMMENDED
MOTION:

That the Board receive the preliminary Mid-Year Budget Report
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PRELIMINARY FISCAL 16/17 YEAR END ESTIMATE
2017
Approved Budget
REVENUES
Residential
Commercial
Industrial
Military
Subtotal User Fees
Liquid Waste & Grease Hauler
Diluted Oily Waste
User Penalty Fees
Brine
Fees Outside Entities
Interruptible Water Supply
NSD Service Fees
Reclamation Indirect Charges
Co-Gen Power Sales
Other
Total Operating Revenues
EXPENDITURES
Wages and Benefits
Training and Administration
Office Expenses
Information Systems
Prof. /Billable Services
Operating Supplies
Contract Services
Chemicals
Utilities
Maintenance & Repairs
Total O& M
Debt Service
Major O & M
Transfers: Reserves, CIP, GWR, Cap. Equip.
Total Expenditures
Net Difference

$

$

16,524,000
4,372,000
361,000
374,000
21,631,000
505,000
125,000
333,000
183,000
189,000
365,000
86,000
426,000
35,000
416,000
24,294,000
-

$

10,587,000
266,000
323,000
483,000
815,000
440,000
539,000
1,454,000
2,274,000
1,213,000
18,394,000
1,891,000
460,000
3,545,000
24,290,000

$

4,000

$

2017
Amended
$

$

$

$

16,524,000
4,372,000
361,000
374,000
21,631,000
505,000
125,000
333,000
183,000
189,000
365,000
86,000
426,000
9,000
416,000
24,268,000
10,547,000
266,000
323,000
469,000
995,000
423,000
564,000
1,433,000
2,187,000
1,197,000
18,404,000
1,891,000
460,000
3,545,000
24,300,000

$

(32,000)

2017
Year End Estimate
$

Amended
To Year End

%
Change

16,467,000 $
4,344,000
385,000
374,000
21,570,000

(57,000)
(28,000)
24,000
(61,000)

-0.3% (a)
-0.6% (b)
6.6% (b)
0.0%
-0.3%

635,000
204,000
326,000
197,000
180,000
388,000
83,000
386,000
13,000
485,000
24,467,000 $

130,000
79,000
(7,000)
14,000
(9,000)
23,000
(3,000)
(40,000)
4,000
69,000
199,000

25.7%
63.2%
-2.1%
7.7%
-4.8%
6.3%
-3.5%
-9.4%
44.4%
16.6%
0.8%

(c)
(c)

(222,000)
(18,000)
(7,000)
32,000
(48,000)
(1,000)
(32,000)
16,000
294,000
51,000
65,000
315,000
380,000

-2.1%
-6.8%
-2.2%
6.8%
-4.8%
-0.2%
-5.7%
1.1%
13.4%
4.3%
0.4%
0.0%
0.0%
8.9%
1.6%

(f)

$

10,325,000
248,000
316,000
501,000
947,000
422,000
532,000
1,449,000
2,481,000
1,248,000
18,469,000 $
1,891,000
460,000
3,860,000
24,680,000 $

$

(213,000) $

(181,000)

$

$

(d)
(e)

(g)
(h)

(i)

Footnotes:
(a) The Approved Budget included an estimated growth factor for permitted properties. Based on performance in the first half of the year, growth is
anticipated to occur at a reduced rate.
(b) Primarily reflects reclassifications or changes in use between the two categories.
(c) Increased volume of discharge, number of users, and the Soberanes fire.
(d) Reflects projected decreases in the Reclamation budgets which result in corresponding reductions to indirect costs.
(e) Primarily related to a projected increase in Lift Station Maintenance charges of approximately $46,000.
(f) Reductions related to position vacancies within the Operating and Engineering Departments; and additional charge-outs to CIP, GWR, and the GWR Demo. Facility.
(g) Increased electricity costs of $47,000, sludge disposal fees of $212,000, and $36,000 in biocell solid disposal fees.
(h) Internal adjustments between categories to meet department needs
(i) An additional transfer of $315,000 is needed to fund GWR salaries and benefits through April.
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MRWPCA Budget Adjustment Form
Date

2/27/2016

Requesting Department
Administrative
Board

Accounting

X

Item #
Board Date
Board Approval

Revenues
Account #
01-000-41XX-00
01-000-4141-00

Account Description
State Grants
Intergovernmental Revenues

Total

528,716

Expenditures
Account #
01-*-6230-00

Account Description
Consultant Fees

Total

Increase/Decrease
528,716

528,716

Net Impact
Purpose:

Increase/Decrease
358,716
170,000

To recognize revenues and expenses related to the Stormwater Resource
Plan.

Department Head Approval
Asst. General Manager Approval
Finance Department Approval
General Manager Approval
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MRWPCA Budget Adjustment Form
Date

2/27/2016

Requesting Department
Administrative
Board

Accounting

X

Item #
Board Date
Board Approval

Expenses
Account #
01-XXX-5010:5199-00
01-XXX-5200:5299-00
01-XXX-6000:6099-00
01-XXX-6100:6199-00
01-XXX-6200:6299-00
01-XXX-6000:6099-00
01-XXX-7000:7099-00
01-XXX-7200:7299-00
01-XXX-7300:7399-00
01-XXX-7400:7499-00
01-XXX-7600:7699-00
01-XXX-8002-00
01-000-4102-00

Account Description
Wages and Benefits
Training and Administration
Office Expenses
Information Systems
Professional Services
Billable Services
Operating Supplies
Contract Services
Chemicals
Utiliities
Maintenance & Repairs
Capital Outlay
Transfers Out - GWR

Increase/Decrease
(222,000)
(18,000)
(7,000)
32,000
(53,000)
5,000
(1,000)
(32,000)
16,000
294,000
51,000
(4,051)
315,000

Total

375,949

Net Impact

375,949

Purpose:

Mid-Year Budget Adjustment - General Fund Expenses
(Presented by Major Category. Actual line items within each Department's
budget will be updated to reflect the combined Major Category totals)

Department Head Approval
Asst. General Manager Approval
Finance Department Approval
General Manager Approval
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MRWPCA Budget Adjustment Form
Date

2/27/2016

Requesting Department
Administrative
Board

Accounting

X

Item #
Board Date
Board Approval

Revenues
Account #
01-000-4001-00
01-000-4002-00
01-000-4003-00
01-000-4012|4013|4042-00
01-000-4014-00
01-000-4015-00
01-000-4016-00
01-000-4041-00
01-000-4043-00
01-000-4030:4040-00
01-000-4047|4058-00
01-000-4056-00
Various Accounts

Account Description
Residential Fees
Commmercial Fees
Industrial Fees
Liquid Waste & Grease Hauler
Diluted Oily Waste
User Penalty Fees
Brine
Fees to Outside Entities
Interruptible Water Supply
City Service Fees (NSD Fees)
Reclamation Indirect Costs
Co-Gen Power Sales
Other

Increase/Decrease
(57,000)
(28,000)
24,000
130,000
79,000
(7,000)
14,000
(9,000)
23,000
(3,000)
(40,000)
4,000
69,000

Total

199,000

Net Impact

199,000

Purpose:

Mid-Year Budget Adjustment - General Fund Revenues

Department Head Approval
Asst. General Manager Approval
Finance Department Approval
General Manager Approval
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MRWPCA Budget Adjustment Form
Date

2/27/2016

Requesting Department
Administrative
Board

Accounting

X

Item #
Board Date
Board Approval

Revenues
Account #
58-000-4102-00

Account Description
Transfer-In

Total

315,000

Expenditures
Account #
58-058-5010:5199-00
58-058-5200:5299-00
58-058-6000:6099-00
58-058-6231:6299-00
58-058-7000:7199-00
58-058-8010-00
58-058-8050-00

Account Description
Salaries and Wages
Training and Administration
Office Expense
Professional Services
Operating Supplies
Bond Issuance Cost
Interest Expense - Bond

Total

Increase/Decrease
256,000
4,000
5,000
61,000
(2,000)
(15,000)
6,000

315,000

Net Impact
Purpose:

Increase/Decrease
315,000

Mid-Year Budget Amendment for the Groundwater Replenishment Project.
Funds from the General Fund to pay for salaries and wages through April.
The GWR Budget was originally only adopted for six months.

Department Head Approval
Asst. General Manager Approval
Finance Department Approval
General Manager Approval
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

8-B

AGENDA TITLE:

RECEIVE ADDITIONAL RATE STUDY INFORMATION AND
PROVIDE DIRECTION TO STAFF ON PROP 218 HEARING
MATERIALS AND UPDATED RESERVE POLICY

Consent

(

)

Action

(X )

Informational

( )

Budget/Personnel Committee recommended approval at the February 10, 2017 meeting
CONTACT:
Phone:

TORI HANNAH, CHIEF FINANCIAL OFFICER
(831) 645-4623

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
Background
The Agency is in the last year of a three-year Proposition 218 rate increase. To prepare for
forthcoming years, the Agency retained Bartle Wells and Associates to perform a Wastewater
Rate Study and a Comprehensive Fee Study. As part of that process, Alex Handlers from
Bartle Wells prepared a presentation comparing the Agency’s rates and finances to
benchmarks, as well as similar entities (Attachment 1). While organizations need to assess
specific circumstances that are unique to their operations, the presentation indicated that the
Agency’s current reserve policy levels and CIP investments are below the average amount
invested by similar agencies. This presentation also indicated that an increase in reserve
levels will also place the Agency in better position for debt financing based on rating agency
criteria, as well as provide a stronger alignment with the general Government Finance Officers
Association (GFOA) recommendations.
As part of the rate study process, the Agency will need to determine the appropriate target
level for reserves, as well as the amount of CIP to be applied in the rate model. The Agency’s
average CIP and capital equipment funding is approximately $4.3 million; however
Engineering, Operations, and Maintenance staff have identified a need for a $10 million
annual CIP budget over the next ten years (Attachment 2). The Agency’s current Reserve
Policy target level is $2.5 million and reserves are projected to be relatively close to that target
level at the end of Fiscal Year 16/17 due to partially funding the Pure Water Monterey Project
(Attachment 3).
Staff requested input from the Budget and Personnel Committee on at least three rate model
scenarios for review and discussion at the February Board Meeting. This included a sample
scenario based on Slide 33 of the presentation, which included an approximate $0.79 or a 5%
Page 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
monthly increase over the next three years. This scenario also included placing funds
reimbursed from the State Revolving Loan in reserves. Additional models and their impact on
the capital improvement budget, reserves, and user rates will be provided at the Board
Meeting; as well as a scenario that illustrates the use of debt in future years.
Reserve levels will also need to be reviewed to determine whether a factor should be included
within the rate model to fund reserves; or whether proceeds from the State Revolving Fund
Loan will be used to supplement reserve levels. Slides 14-24 of the attached presentation
represent best practices and comparative information to assist in evaluating reserve targets.
Staff recommended at a minimum establishing reserve policy that is based on a percentage
of operating expenses; or a target that references a combination of days of operating
expenses to fund Operating Reserves; and a Capital Reserve based on a percentage of
depreciation or the annual CIP budget. This would allow for reserve levels to adjust based on
economic trends.
Net Impact
There is no impact to the General Fund budget or reserves as a result of this action.
FINANCIAL IMPACT:

(

) Yes

(

X

)

FUNDING SOURCE:

N/A

BUDGET RECAP:

Total Estimated Cost:

$0

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$0

No

Revenue Impact:
New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MANAGER
RECOMMENDATION:

Recommend approval

ATTACHMENTS:

1. Comprehensive Rate and Fee Study Presentation
2. Preliminary Ten-Year Capital Improvement Program
3. MRWPCA Reserve Policy

RECOMMENDED
MOTION:

That the Board receive additional rate study information and
direct staff to prepare Proposition 218 Hearing Materials and
an Updated Reserve Policy for Board consideration at the
March Board meeting
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Monterey Regional Water
Pollution Control Agency

Wastewater Rate & Fee Study
January 30, 2017

Presentation Overview
■ Study Overview
■ Rates & Capacity Fees
■ Fund Reserves
■ Capital Improvements
■ Financial Stewardship
■ Financial Challenges
■ Next Steps

Objective: Introduce rate & fee
study & receive preliminary input

2
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Wastewater Rate & Fee Study
■ Wastewater Rate Study


10-Year Financial Projections



Cost-of-Service Rate Derivation



Goal: Recommend rates that support long-term operating & capital
funding needs, and reflect the cost of providing service



Support MRWPCA Strategic Goal: Ensure financial stability,
sustainability, and stewardship

■ Capacity Charge Update


Recover the cost of capacity in infrastructure benefitting growth

■ Miscellaneous Fees & Charges


Update fees to reflect cost of service (time & materials)

3

Wastewater Rates

4

ATTACHMENT 1
PAGE 2 OF 18 2

260

5

6
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7

8
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9

Capacity Charges

10

ATTACHMENT 1
5
PAGE 5 OF 18

263

11

12
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13

Fund Reserves

14
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Fund Reserves
■ Working Capital / Reserves


$3.7 million as of June 30, 2016


This includes $1 million in carryforwards for capital projects and Pure Water Monterey



Current target: $2.5 million (low)



Potential for SRF loan reimbursements to bolster reserves

■ Fund reserve targets


Provides long-term policy guidance



Target for financial planning & rate setting

■ General guidelines


Minimum 25% O&M



+ Capital Reserves

■ Can phase in to achieve fund reserve targets over time
15

16
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17

S&P Cash Reserves by Rating

Source: Standard & Poor’s
Cash Reserves are one of a number of metrics considered.
MRWPCA’s outstanding bonds upgraded to “A+” by S&P in 2013.
Previously had 150 – 200 days operating cash in 2013.

18
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GFOA Best Practices
■ GFOA recommends adoption of a working capital target


Ideally a formal policy

■ Baseline recommendation:
90 days of a) O&M + b) depreciation or c) annual CIP
90 days of a) $18M + b) $5M or c) $10M
= a) $4.5M + b) $1.3M or c) $2.5M
a + b = $5.8M, a + c = $7.0M

■ Can adjust based on a range of factors, such as:


Volatility of revenues & expenses



Timing of revenues & expenses



Age and condition of facilities

19

Fund Reserve Policies
■ Silicon Valley Clean Water


Operating & Capital: 10% of annual operating & capital expenses



Capital Reserve: Target funding level = annual depreciation

■ Napa Sanitation District


Operating: 15% of budget



Liquidity: Projected O&M for July – Nov (5 months)

■ Dublin San Ramon Services District


Operating: Target 4 months operating expenses



Rate Stabilization: Target 4 months operating expenses



Capital Improvement & Replacement:
2x projected average annual CIP expenses + 2 years average annual debt svc



Capital Expansion Reserves: 2 years expansion funding + 2 years avg debt svc

20
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Fund Reserve Policies
■ Encina Wastewater Authority


Operating: $1 million (funded based on members ownership %)



Capital: Based on 6 months of highest CIP costs over next 2 years, with a
minimum of $3M and a max of $10M



Remote Facilities Emergency Reserves: $50,000 per member agency per
remotely operated facility



Inventory Reserve: $850,000 (funded based on members ownership %)

■ Central Contra Costa Sanitary District


Operating: 5 months operating expenses at beginning of FY



Capital: 50% of annual capital budget



Self-Insurance: 3x annual deductible (currently 3x $500k = $1.5M)



Emergency Reserves: $5 million



Debt Service Reserves: Based on loan requirements (typically annual debt)



GASB 45 Trust: Deposit full funding requirement based on actuarial studies

21

Fund Reserve Policies
■ Central Marin Sanitation Agency


Operating: 25% of annual operating budget



Self-Insurance: $100,000 for deductible



Capital: Determined annually based on 10-year CIP & financial model



Contingency/Emergency: $250,000



Debt Service Coverage: 25% of debt service (funded by member agencies)

■ Union Sanitary District


Operating: 6 months budgeted operating expenses at beginning of FY



Emergency Reserves: $5 million



Liability Insurance: 3x annual deductible (currently 3x $500k = $1.5M)



SRF Loan Reserves: Accrue up to 1/20th outstanding principal per loan agmt



Vehicle & Equipment Repair & Replace: 5-year projected avg annual (min $500k)



Info System Repair & Replace: 5-year projected avg annual (min $250k)



Retiree Medical Benefit: Based on actuarial study

22
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Fund Reserve Policies
■ Inland Empire Utilities Agency


Operating: Target 6 months O&M (with minimum of 4 months)



Debt Service: Max annual debt service over next 5 years



Capital: Max target = total costs for next 3 years (minimum = upcoming year CIP)



Self-Insurance Program: Target = $6M



Employee Retirement Benfits: Target = $6M (adjusted based on annual ARC)



Undesignated: Target = $30M (with minimum of $10M)

23

Fund Reserves

MRWPCA
Encina WWA

Napa SD
Dublin San Ramon SD
Delta Diablo SD
Union SD
Inland Empire UA
Central Marin SA
Silicon Valley CW
Central Contra Costa SD

24
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Capital Funding

25

Capital Improvements
■ Current rates generate roughly $4 million per year for capital
improvement expenses


Est. based on total revenues less operating expenses and debt service



Historical average = about $3.8 million CIP + $0.5 million capital
equipment = $4.3 million annual average over past 5 years


Excludes amounts contributed to Pure Water Monterey

■ Aging facilities


Require more maintenance, rehabilitation and replacement



Treatment plant 27 years old, pump station older

■ Future 10-Year CIP projected at roughly $10 million per year


Engineering studies will fine tune & prioritize CIP



May identify additional funding needs

■ Can phase in to higher levels of annual CIP funding
26
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Note: Excludes expenditures for Pure Water Monterey

27

Note: CIP expenses estimated based on annual average of 5-year projected CIP

28
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Financial Stewarship
& Challenges

29

Financial Stewardship


Maintain prudent reserves



Long-term capital planning (including replacements)



Pay-as-you-go funding for recurring expenses



Debt appropriate for spikes in capital needs




Financial forecasting with annual updates




Look long term & set course, adjust course as needed

Ongoing rate increases designed to support future funding needs




If debt needed, go for low-cost funding first

Preferable to periods of no rate increases followed by rate spikes

Proactive communication with Board & public

Financial stewardship underlies ability to provide safe & reliable service

30
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Financial Summary
■ MRWPCA has been providing good financial stewardship by gradually
increasing rates each year
■ MRWPCA in decent financial shape, but faces some financial challenges


CIP identifies approximately $9-$10 million per year in capital needs yet current
rates only generate about $4 million in annual CIP funding



Deferred maintenance, potential need to increase maintenance funding



Fund reserves low compared to industry standards



PERS contribution requirements are increasing



Ongoing cost inflation

■ Rate & Fee Study Goals


Balancing of Strategic Goals: Sustainable reliable infrastructure, fiscal
sustainability, and fiscal stewardship



Phase in any necessary rate increases over time to meet future funding needs
while minimizing annual impact on ratepayers

31

Annual Rate Revenues
FY2017 Annual Rate Revenues
Residential
Commercial
Industrial
Military
Total*

$16,524,000
4,372,000
361,000
374,000
21,631,000

76.4%
20.2%
1.7%
1.7%
100.0%

* Source: Fiscal Year 2017 Approved Budget

32
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Impacts of Sample Rate Increases
Impacts of Hypothetical Rate Increases
Rate
Increase
1%
5%
10%
20%
30%
40%
50%

Additional
Revenue
$216,000
1,080,000
2,160,000
4,330,000
6,490,000
8,650,000
10,820,000

Est. Monthly Impact to a Residential User
Current Rate With Increase
Impact

$15.85
15.85
15.85
15.85
15.85
15.85
15.85

$16.01
16.64
17.44
19.02
20.61
22.19
23.78

$0.16
0.79
1.59
3.17
4.76
6.34
7.93

Each $1 rate increase equates to a 6.3% increase & generates about $1.36 million in revenues

33

Next Steps

34
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Draft Schedule
■ Jan-4

Kickoff meeting

■ Jan-13

BPC Meeting: Study Introduction

■ Jan-30

Board Meeting: Study Introduction

■ Feb-10

BPC Meeting: Work with staff on draft
recommendations, CIP & reserve discussion

■ Feb-27

Board Meeting: Draft Recommendations

■ Mar-27

Board Meeting: Final Recommendations, receive
approval to move forward with Prop 218 process

■ Apr-21

Last day to mail Prop 218 Notices (must mailed at least
45 days prior to Public Hearing)

■ Jun-5

Target date for Prop 218 Rate Hearing

35

Questions / Discussion

36
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17-18 Budget
3% Escalator

25-26 Budget
3% Escalator

TOTAL

Process Area

16-17
BUDGET

20-21
18-19
19-20
Budget
21-22
Budget 3% Budget 3%
3%
Budget 3% 22-23 Budget 23-24 Budget 24-25 Budget
Escalator
Escalator Escalator Escalator 3% Escalator 3% Escalator 3% Escalator

Project Description

$0

$424,360

$0

$0

$0

$0

$0

$0

$0

424,360

RTP

Energy Management Study

$600,000

$0

$0

$0

$0

$0

$0

$0

$0

600,000

RTP

Master Plan- RTP

$250,000
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

250,000
750,000

RTP

Master Plan- Cogen

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$1,537,342
$0

$0
$0

$0
$0

1,537,342
-

$772,500
$0
$0

$0
$0
$106,090

$0
$710,273
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

772,500
710,273
106,090

$0

$0

$0

$0

$0

$0

$0

$0

$0

50,000 General- SCADA - GIS

$51,500

$0

$0

$0

$0

$0

$0

$0

$0

51,500 General- SCADA - Ops Logging Software (Proj #26)

$75,000

$0

$0

$0

$0

$0

$0

$0

$0

$0

75,000 General- SCADA - Online O&M Ph 3 of 3 (Proj 30)

$200,000

$103,000
$0
$0
$0
$0
$0
$0
$0

$0
$0
$222,789
$159,135
$0
$26,523
$31,827
$0

$0
$136,591
$0
$0
$874,182
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0

103,000 General- SCADA
136,591
Thickeners
222,789
Headworks
159,135
Screwpress
874,182
Screwpress
26,523
Sta 7
31,827
Harris Court
200,000
SAPS

$200,000
$50,000

$206,000
$750,000

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

$0
$0

406,000 General- SCADA - CMMS Implementation (Proj #27)
800,000
MLPS
Moss Landing Pump Station Upgrades

$600,000
$250,000
$60,000
$350,000

$0
$824,000
$1,545,000
$1,545,000

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

600,000
1,074,000
1,605,000
1,895,000

Sta 13
MOPS
Outfall
Trickling Filter

$0
$0
$0
$0
$0
$0
$0
$0
$51,500

$424,360
$159,135
$0
$360,706
$212,180
$922,983
$0
$371,315
$0

$5,318,503
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$1,194,052
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0
$0

5,742,863
159,135
125,000
360,706
212,180
922,983
1,194,052
371,315
51,500

Cogen/RTP
Primary 5

$0

$106,090

$0

$0

$0

$0

$0

$0

$0

106,090

$0
$750,000

$50,000

Sta 15 & 13
Digester Gas
Liquid Waste

Primary 5

Master Plan- Pump Stations & Conveyance System
3rd Screw and cover for screws
Food Waste & FOG Facility
Odor Scrubbers
Low Pressure Gas System
Liquid Waste Automated Check In

- Pump Station Uniform Asset Tagging Project (Proj #4)
Scrubber Retrofit to Bioscrubber
Headworks Screenings Compactor and Bin Cover
RTP Screwpress Manhole for Process Control Monitoring
Biosolids Storage Hopper
Reeside PS Flow Meter
Backup Generator
Salinas Pump Station PLC Upgrades (Construction)

Station Valve Replacement and Additions
Monterey PS Drives (Design)
Land Outfall Permanent Stabilization
Trickling Filter Area Rehab (Design)
Plant Electrical Distribution- transfer switch, generators
Primary Clarifier 5 Influent gates and actuators

Primary 5 Sludge Lines Cleanouts

Storm Pond
Headworks
FOPS
SEPS

Access Ramp Rehab, Liner Repair
Headworks Bypass Upgrades
FOPS Pump Replacement (Low Flow)
SEPS Pump Replacement

Grit Removal

Grit Removal- stop logs

CAPS/FOPS

CAPS/FOPS Door Replacement

FOPS
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$125,000

Pump Stations
Screwpress
Digesters

FOPS Backup Controls
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17-18 Budget
3% Escalator
$0

25-26 Budget
3% Escalator
$0

TOTAL
291,748

Process Area

16-17
BUDGET

20-21
18-19
19-20
Budget
21-22
Budget 3% Budget 3%
3%
Budget 3% 22-23 Budget 23-24 Budget 24-25 Budget
Escalator
Escalator Escalator Escalator 3% Escalator 3% Escalator 3% Escalator
$291,748
$0
$0
$0
$0
$0
$0

General

$515,000

$0

$0

$0

$0

$0

$0

$0

$0

515,000

$123,600
$51,500
$0
$0

$0
$0
$137,917
$106,090

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

$0
$0
$0
$0

123,600 General - SCADA
51,500 Trickling Filter
137,917
MAPS
106,090
Cogen Bldg

$0

$0

$2,185,454

$0

$0

$0

$0

$0

$0

2,185,454

SEPS

Seaside Pump Station Electrical Upgrades

$0

$2,121,800

$0

$0

$0

$0

$0

$0

$0

2,121,800

FOPS

Fort Ord Pump Station Electrical Upgrades

$206,000

$0

$0

$0

$0

$0

$0

$0

$0

206,000

Thickeners

DAFT Center Column & VFD

$61,800
$0
$0

$0
$0
$1,060,900

$0
$245,864
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

$0
$0
$0

61,800
245,864
1,060,900

Headworks
SEPS
Headworks

Headworks Influent Sluice Gate Actuators & Gates
SEPS Concrete Corrosion Rehab
Headworks Area Rehab- Electrical

$0

$795,675

$0

$0

$0

$0

$0

$0

$0

795,675

Digesters

Digester Area Rehab- Electrical & Digester #1 Rehab

$51,500
$0
$0
$103,000
$0
$0
$0
$0
$206,000
$51,500
$2,060,000
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$154,500

$0
$161,257
$0
$0
$0
$0
$0
$0
$291,748
$0
$0
$0
$0
$0
$265,225
$53,045
$0
$132,613
$265,225
$84,872
$106,090
$0

$0
$0
$0
$0
$0
$0
$130,035
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$1,194,052
$0
$0
$0
$0
$0
$0
$0
$0
$0
$7,904,626
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$9,838,991
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$10,134,161
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$10,438,185
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

51,500
161,257
1,194,052
103,000
287,005
30,411,337
130,035
1,688,263
497,748
51,500
2,060,000
7,450,868
7,904,626
7,674,394
265,225
53,045
1,449,093
132,613
265,225
84,872
106,090
154,500

FOPS
Primaries
Cogen

FOPS Roof Replacement
Primary Clarifiers- scum pumps
Cogen Compressor

$82,400

$0

$0

$0

$0

$0

$0

$0

$0

82,400

Sta 15
MAPS
Sta 15
Secondaries
MOPS
RTP
Headworks
Class C PS
Trickling Filter
Trickling Filter
Trickling Filter
Liquid Waste
Harris Court
Trickling Filter
Harris Court
RTP Admin
Belt Press
Maint Bldg
Primaries
Digesters

Station Valve Replacement and Additions
- Control Room Remodel (Proj #8)
Trickling Filter Odor Scrubber Demo
Marina Drives
Ceiling
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$0
$0
$0
$0
$0
$0
$0
$0
$287,005
$0
$0
$0
$0
$0
$1,688,263
$0
$0
$0
$0
$0
$0
$0
$7,450,868
$0
$0
$0
$0
$7,674,394
$0
$0
$0
$0
$0
$1,449,093
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

Sta 15

Project Description
Pavement Rehab- whole facility + repairs at lagoons

Coral St Dry Side Pump Replacement
Marina Pump Station- Generator with AST & UST Removal
Relocation of Station 15
Mixed Liquor Distribution Structure Gates and Valves
Monterey PS Pumps
Seismic Upgrades
Headworks Grit Bin Drain
Class C Pump Station Redesign
Trickling Filter Mechanisms & Domes #1 & 2
Trickling Filter Mechanisms & Domes #3 & 4
Trickling Filter Mechanisms & Domes #5 & 6
Liquid Waste Facility Upgrades (design)
Lighting Retrofit
Trickling Filter Influent and Effluent Gates
furnishings, carpet
Carpets, Lab Layout, furnishings
Belt Press Building Replacement
Shop Upgrades
Primary Launders Concrete Repairs
Digesters Concrete Repairs
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17-18 Budget
3% Escalator
$10,365,300

25-26 Budget
3% Escalator
TOTAL
$10,438,185 $92,868,930

Process Area

16-17
BUDGET
$2,710,000

20-21
18-19
19-20
Budget
21-22
Budget 3% Budget 3%
3%
Budget 3% 22-23 Budget 23-24 Budget 24-25 Budget
Escalator
Escalator Escalator Escalator 3% Escalator 3% Escalator 3% Escalator
$9,401,696 $9,600,900 $9,426,136 $9,123,487 $10,292,731 $11,376,333
$10,134,161

Project Description
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Adopted March 25, 2013

MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
RESERVE FUND POLICY
In order to prudently protect the fiscal solvency of the Agency, it is important to maintain
some minimum level of reserves. Reserves are important in order to mitigate the
negative impact on revenues from economic fluctuations, to fund unforeseen
expenditure requirements, to provide a minimum level of cash investment interest
revenue, and to avoid the need to borrow for each cash management purpose.
Although the Agency has historically considered the need to maintain minimum reserve
levels when arriving at budgetary decisions, it is felt that a written policy establishing a
target minimum reserve level would assist both the Board and staff to focus on this
important fiscal consideration in order to insure the continued fiscal stability of the
Agency.
This policy is developed to consider the minimum level necessary to maintain the
Agency’s credit worthiness and to adequately provide for:
 Economic uncertainties and other financial hardships or downturns in the
local, state or national economy;
 Local disasters or catastrophic events;
 Future debt or capital obligations;
 Cash flow requirements; and
 Legal requirements.

Purpose
The Agency shall maintain reserve balances for the General Fund, Capital Projects
Fund, and Capitalized Equipment Replacement Fund. The agency will target a
minimum reserve level as follows:


GENERAL FUND
The General Fund unrestricted reserves will be maintained at a minimum
balance of $2.0 million not to exceed $7.5 million. This reserve will only go below
the minimum in the case of a short-term financial event or an emergency.
Should the General Fund unrestricted reserve go below $2.0M in any one month,
staff will provide comments in the Board agenda noting the reason(s). If the
reserve is expected to be below $2.0M for two consecutive months, staff will
report to the Budget/Personnel Committee and the Board with recommendations.
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Reserves in excess of the $2.0 million will be available for spending on
unanticipated unbudgeted expenditures, capital equipment and capital
improvement projects as budgeted. In addition, excess funds can be used to
help balance the annual General Fund budget.


RESERVE REPORTS
Each month for which data is available, staff will provide, as part of the detailed
financial reports that are included in the agenda packet, reserve fund balances.
In addition to the monthly ending balance, staff will also report the more stable
three month moving average balance for unrestricted reserves.



LOANS FROM THE GENERAL FUND
On occasion, the Board may decide to advance funds in order to develop a new
project. Should that occur, staff will provide a written report on the likely timing of
reimbursement. Annually thereafter, and as part of each year’s budget, a written
report will be provided to the Board on the status of the project and projected
reimbursement date.
Normally, loans from the General Fund reserves would not be charged interest
for projects that benefit a significant portion of our ratepayers. However, in
instances of loans that are not likely to be reimbursed for five or more years, the
Board may want to consider assessing a nominal interest rate in order to assure
timely repayment of principal.



CAPITAL EQUIPMENT REPLACEMENT FUND
The Capital Replacement reserve will be maintained at a minimal amount of $0.5
million. This Reserve is for the purpose of stabilizing and avoiding sudden
negative budgetary impacts in a particular year due to major O&M repairs.



CAPITAL PROJECTS FUND
The Capital Projects reserve will be maintained based on a five-year capital plan
based on estimated annual expenditures. This Reserve will be used to fund the
capital projects. The reserve balance will be updated annually based on the
updated five-year Capital Plan and will be done in conjunction with the annual
budget process.

Procedure
The Director of Finance or Director of Administrative Services shall perform a written
reserve analysis as part of deliberations of the annual budget; and when a major
change in conditions threatens the reserve levels established within the policy.
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

8-C
CONSIDER
RECOMMENDING
APPROVAL
TO
AUTHORIZE THE GENERAL MANAGER TO ENTER INTO
A REIMBURSEMENT AGREEMENT WITH THE
CITY OF MONTEREY IN THE AMOUNT OF $170,000
TOWARD THE DEVELOPMENT OF A STORMWATER
RESOURCE PLAN

AGENDA TITLE:

Consent

(

)

Action

( X

)

Informational

(

)

Budget/Personnel Committee recommended approval at the February 10, 2017 meeting

CONTACT:
Phone:

JEFF CONDIT, STORMWATER PROGRAM MANAGER
831-645-4621

BACKGROUND
Background:
Since 2006, the MRWPCA has facilitated the Monterey Regional Stormwater Management
Program (MRSWMP), a regional collaboration intended to implement local Municipal
Separate Storm Sewer System (MS4) Phase II Stormwater Permit Requirements in a
consistent and cost-effective manner.
In September 2014, Governor Brown signed into law Senate Bill 985, a bill requiring a
Stormwater Resource Plan (SRP) as a condition for public agencies to receive funds for
stormwater and dry weather runoff capture projects from any bond approved by voters after
January 2014. This requirement applies to Proposition 1, the water bond measure
approved by voters in November 2014, which authorized $200m in grants for multi-benefit
stormwater management projects (Stormwater Grant Program).
The State Water Resources Control Board allocated $20m of the $200m Prop 1
Stormwater Grant Program toward planning grants intended for the development of SRPs.
An SRP represents a collaborative watershed-based planning document that views
stormwater and dry weather runoff as a resource, prioritizing projects based on regional
multi-benefit objectives, while promoting water quality protection consistent with individual
MS4 NPDES permits.
During the November 30, 2015, Board Meeting, the MRWPCA Board authorized MRWPCA
Page 1
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
Staff to pursue a Prop 1 Planning Grant in the amount of $358,716 on behalf of MRSWMP
members. As the Prop 1 Planning Grant included a 50% local match requirement, the
$358,716 grant represents 50% of an overall planning effort in the amount of $717,432.
The 50% local match is made up of past and future Staff Time (budgeted through the
MRSWMP Program) and $170,000 in funds put forth by the City of Monterey (made up of
$85,000 from the City’s Neighborhood Improvement Program and $85,000 from a grant
they received from the Monterey Peninsula Water Management District).
The MRWPCA was successful in its efforts and was awarded the Prop 1 Planning Grant in
the amount of $358,716. During the August 29, 2016, Board Meeting, the MRWPCA Board
authorized the General Manager to enter into a Fiscal Agreement with the State Water
Board. The grant negotiating process is now coming to a successful conclusion and the
planning process will move forward shortly.
A Reimbursement Agreement is now needed in order to obtain the $170,000 local match
from the City of Monterey to support the planning efforts. The City of Monterey City Council
approved the Reimbursement Agreement at their City Council meeting on February 21.
FISCAL IMPACT: There is no fiscal impact associated with this item. A budget
amendment to recognize the revenues and related grant expenses will be provided to the
Board upon the City’s approval of the Reimbursement Agreement, as part of the Mid-Year
Budget process.
FINANCIAL IMPACT:

(

)

Yes

(

X

FUNDING SOURCE:

Reimbursement from City of Monterey

BUDGET RECAP:

Total Estimated Cost:

$ 0

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$ -0-

Revenue Impact:

$ -0-

)

No

New Personnel?

NO

Change in Board Policy?

NO
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

COMMITTEE REVIEW
AND ACTION:

BPC recommended approval at the February 10, 2017
meeting

MANAGER
RECOMMENDATION:

Approve Recommendation

ATTACHMENTS:

1. Reimbursement Agreement between the City of Monterey
and MRWPCA

RECOMMENDED
MOTION:

That the Board authorize the General Manager to enter into
a Reimbursement Agreement with the City of Monterey in
the amount of $170,000 toward the development of a
Stormwater Resource Plan.
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REIMBURSEMENT AGREEMENT
between
City of Monterey and Monterey Regional Water Pollution Control Agency
Stormwater Resource Plan Development
THIS AGREEMENT is executed this ___ day of ____________, 2017, by and between
the CITY OF MONTEREY, a municipal corporation ("Monterey"), and the Monterey Regional
Water Pollution Control Agency, a Joint Powers Authority, ("MRWPCA”). Monterey and
MRWPCA are collectively referred to herein as “Parties.”
RECITALS
WHEREAS, the MRWPCA serves as the Program Administrator for the Monterey
Regional Stormwater Management Program (MRSWMP), a regional collaboration to assist local
MS4 Permittees with NPDES Permit compliance.
WHEREAS, the MRSWMP is pursuing a comprehensive, regional Stormwater Resource
Plan in order to meet Senate Bill 985 Planning requirements on behalf of MRSWMP member
agencies, which include the Cities of Del Rey Oaks, Seaside, Monterey, Pacific Grove, Sand
City, and Carmel, and the County of Monterey.
WHEREAS, to fund the Stormwater Resource Plan process, the MRSWMP pursued and
was successfully awarded a Proposition 1 Stormwater Planning Grant for $300,637; MRSWMP
identified the required 50% match of approximately $300,000, which consists of staff time as
well as funding contributions of $170,000 from partners for the Monterey Regional Water
Recovery Study Project (Study) including the City of Monterey and Monterey Peninsula Water
Management District.
WHEREAS, this Study will evaluate at a Peninsula-wide level the feasibility of capturing,
storing, and recycling dry and wet weather storm drain system flows, and the results of this
study will be incorporated into the Stormwater Resource Plan.
WHEREAS, Monterey has agreed to reimburse MRWPCA a total not-to-exceed
reimbursement sum of $170,000 towards this effort;
NOW THEREFORE, in consideration of the mutual promises contained in this
Agreement, Monterey and MRWPCA agree as follows:
1. This Agreement shall commence on the date of its execution set forth above and
shall continue for a period of two years, or until the Stormwater Resource Plan effort is
completed and MRWPCA has been reimbursed by Monterey as provided for in paragraph 2
below, whichever shall occur later.
2. MRWPCA shall provide Monterey with a written invoice or invoices, indicating the
amount to be reimbursed by Monterey pursuant to the terms of this Agreement. MRWPCA shall
include along with said invoice a copy of any bills from consultants, and proof of payment of
T00009-CA (v. 1.2 – 11/2/2015)
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those bills by MRWPCA. Upon receipt of such invoice and documentation, Monterey shall
promptly provide payment to MRWPCA in a total not to exceed $170,000.
3. MRWPCA shall assume all risk of and responsibility for, and agrees to indemnify,
defend, and hold harmless the City of Monterey, its officers, agents, and employees, from and
against any and all claims, demands, suits, actions, recoveries, judgments, liabilities, costs and
expenses, damages and losses whatsoever (including, but not limited to, injuries to or death of
persons, court costs, and attorney’s fees) arising directly or indirectly from (1) the work,
services, or materials provided under this Reimbursement Agreement, or (2) any failure to
perform the MRWPCA’s obligations, or (3) any improper or deficient performance of such
contractual obligations.
MRWPCA shall, at its own expense, appear, defend and pay all charges for attorneys and
other costs and expenses arising from such claim, demand, suit or action. If any judgment shall
be rendered against the City of Monterey for which indemnification is provided under this
Reimbursement Agreement, MRWPCA shall at its own expense satisfy and discharge the
same.
The indemnification obligations set forth in this section shall expressly survive the
termination or expiration of this Reimbursement Agreement.
MRWPCA agrees, at its own expense, to maintain in full force and effect adequate
comprehensive general liability insurance and shall not cancel, fail to renew or materially
change said insurance without 30 days written notice to the City of Monterey. Upon request,
MRWPCA shall provide evidence of insurance to the City of Monterey. The indemnification
obligations are not limited by any insurance obligations contained in this agreement.
The insurance currently in effect for MRWPCA is through the California Sanitation Risk
Management Authority ("CSRMA"), a joint power insurance authority, and a memorandum of
coverage, certifying MRWPCA’s participation in CSRMA’s pooled liability programs, shall be
filed with Monterey prior to execution of this Agreement. This memorandum of coverage shall
certify the coverage afforded meets all requirements of this Agreement and is provided on an
occurrence basis. MRWPCA’s insurance with the CSRMA satisfies the general liability
insurance requirement under this Agreement. MRWPCA shall comply with all of the terms and
conditions of each insurance policy maintained pursuant to the terms of this Agreement to the
extent necessary to avoid invalidating such insurance policy or impairing the coverage available

thereunder.
4. No official or employee of Monterey or MRWPCA shall be personally liable for any
default or liability under this Agreement.
5. This Agreement constitutes the entire Agreement between the parties hereto and
supersedes any and all prior agreements, whether oral or written, relating to the subject matter
thereof. Any modification of this Agreement will be effective only if it is in writing signed by both
parties hereto.
6. This Agreement shall be interpreted as though prepared by both parties.
7. If any provision in this Agreement is held by a court of competent jurisdiction to be
invalid, void or unenforceable, the remaining provisions will continue in full force without being
impaired or invalidated in any way.
T00009-CA (v. 1.2 – 11/2/2015)
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8. The parties agree that in the performance of this Agreement they will comply with all
applicable State, Federal and local laws and regulations. This Agreement shall be governed by
and construed in accordance with the laws of the State of California and the City of Monterey.
IN WITNESS WHEREOF, this Agreement is entered into by the parties hereto on the
day and year first above written in Monterey, California.

Date: _____________, 2017

CITY OF MONTEREY
By ___________________________
Michael McCarthy, City Manager

Date: _____________, 2017

Monterey Regional Water Pollution Control Agency
By ___________________________
Paul A. Sciuto, General Manager

T00009-CA (v. 1.2 – 11/2/2015)
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

8-D

AGENDA TITLE:

CONSIDER APPROVING AMENDING RESOLUTION NO.
2015-21, A RESOLUTION IN SUPPORT OF PLEDGED
REVENUES AND FUNDS FOR REPAYMENT OF FINANCING
OF THE PLANNING, DESIGN, AND CONSTRUCTION OF
THE PURE WATER MONTEREY GROUNDWATER
REPLENISHMENT PROJECT, TO REFLECT COMMENTS
RECEIVED FROM THE STATE WATER RESOURCES
CONTROL BOARD (SWRCB)

Consent

(

)

Action

(X )

Informational

( )

Budget/Personnel Committee recommended approval at the February 10, 2017 meeting
CONTACT:
Phone:

TORI HANNAH, CHIEF FINANCIAL OFFICER
(831) 645-4623

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
Background
The Agency applied for a 1% State Revolving Fund Loan from the State Water Resources
Control Board (SWRCB) to fund the Purewater Monterey Project. In July 2015, the Agency
approved Resolution 2015-21 to Pledge Revenues and Funds for the Repayment of the
Financing for the Pure Water Monterey Groundwater Replenishment Project. This resolution
identified a pledge of revenue from the Monterey Peninsula Water Management District and a
Three Way Water Purchase Agreement as a repayment source. The SWRCB later requested
that the Resolution be amended to reflect an internal revenue source, rather than external
agreements. On October 8, 2015, the original Resolution was amended with Resolution
2015-26 to identify the Pure Water Monterey Enterprise Fund as the loan repayment source.
The SWRCB is requesting that the Agency again amend Resolution 2015-21 to dedicate the
Net Revenues of the Agency and the Wastewater Enterprise and Pure Water Monterey
Enterprise Funds. This request was primarily due to the State expressing concern over
referencing a repayment source that did not have any history. Although the Agency has
submitted pro-forma financial statements and agreements to demonstrate that the Pure Water
Monterey Fund will be self-supporting; and meet the State’s debt covenant requirements, the
State is not willing to move forward with the loan without this added assurance. While this
action will not have any impact on the Agency’s wastewater revenues, it is anticipated that it
will reduce the Agency’s debt coverage ratio from approximately 2.14x to be approximately
Page 1
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* * * AGENDA TRANSMITTAL FORM * * *
1.75x, depending on the final loan amount.
coverage requirement of 1.25x.

This ratio is still above the Agency’s debt

While staff is still working with Bond Counsel, the Agency Attorney, and SWRCB on the final
language, the attached draft amendment to Resolution 2015-21 references the proposed
change to secure the loan with combined Agency wastewater and Pure Water Monterey
revenues. The final language will meet the same intent and be placed on the resolution
presented at the February Board Meeting.
Net Impact
There is no impact to the General Fund budget or reserves as a result of this action.
FINANCIAL IMPACT:

(

) Yes

(

X

)

FUNDING SOURCE:

N/A

BUDGET RECAP:

Total Estimated Cost:

$0

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$0

No

Revenue Impact:
New Personnel?

NO

Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

MANAGER
RECOMMENDATION:

Recommend approval
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* * * AGENDA TRANSMITTAL FORM * * *
ATTACHMENTS:

1. Draft amendment to Resolution 2015-21
2. Resolution 2015-26, with reference to 2015-21

RECOMMENDED
MOTION:

That the Board approve amending Resolution 2015-21 to
secure the State Water Resources Board SRF loan with net
revenues of the Agency and the Wastewater Enterprise and
Pure Water Monterey Enterprise Funds.
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RESOLUTION NO. 2015-21
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE MONTEREY REGIONAL WATER POLLUTION
CONTROL AGENCY IN SUPPORT OF PLEDGED REVENUES AND FUNDS FOR REPAYMENT OF FINANCING
OF THE PLANNING, DESIGN, AND CONSTRUCTION OF THE PURE WATER MONTEREY GROUNDWATER
REPLENISHMENT PROJECT FROM THE STATE WATER RESOURCES CONTROL BOARD
WHEREAS, the Board of Directors of the Monterey Regional Water Pollution Control Agency
(“Agency”) has approved Resolution No. 2012-03 in support of a financial assistance application for a
grant from the State Water Resources Control Board (“State Water Board”) for a Feasibility Study of the
Pure Water Monterey Groundwater Replenishment Project (“Project”); and
WHEREAS, the Board of Directors of the Agency has approved Resolution No. 2014-03
authorizing the General Manager to sign and file, for and on behalf of the Agency, in the State Revolving
Fund grant application process; and
WHEREAS, the Agency’s Project would produce replacement water sources and groundwater
storage to allow California-American Water Company to extract 3,500 AFY from the Seaside
Groundwater Basin to meet its obligations to find a replacement to its use of water from the Carmel
River; and
WHEREAS, the Agency’s Project would also produce replacement water sources for agricultural
use; and
WHEREAS, the Agency has already received a Facilities Planning Grant in the amount of
$75,000 for the preparation of a Facility Plan Report for the Project; and
WHEREAS, the Agency is completing the Project Draft Environmental Impact Report; and
WHEREAS, the State Water Board offers a State Revolving Fund Loan Program that would
support the planning, design, and construction of the Project; and
WHEREAS, the Agency is applying for a State Revolving Fund Loan that would support the
planning, design, and construction of the Project;
WHEREAS, the Agency and the California American Water Company, Monterey Peninsula
Water Management District, the Monterey County Water Resources Agency, and the Marina Coast
Water District will enter into thirty-year Agreements for the sale of the product water and capital
contributions to provide revenues that will pay for the costs of the Project; and
WHEREAS, The Monterey Regional Water Pollution Control Agency dedicates and pledges the
net revenues of the Agency and the Wastewater Enterprise and the Pure Water Monterey Enterprise
Funds and the Pure Water Monterey Enterprise Fund ,to the repayment of any and all Clean Water State
Revolving Fund agreements; and
NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Monterey Regional Water
Pollution Control Agency:
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1. Hereby dedicates and pledges the net revenues of the the Agency and the Wastewater
Enterprise and the Pure Water Monterey Enterprise Funds and the Pure Water Monterey
Enterprise Fund, to the repayment of any and all Clean Water State Revolving Fund
agreements;
2. The Monterey Regional Water Pollution Control Agency’s Board of Directors
commits to collecting such revenues and maintaining such funds throughout the term
of such financing and until the Monterey Regional Water Pollution Control Agency
has satisfied its repayment obligation thereunder unless modification or change is
approved in writing by the State Water Resources Control Board. So long as the
financing agreements are outstanding, the Monterey Regional Water Pollution
Control Agency’s pledge hereunder shall constitute a lien in favor of the State Water
Resources Control Board on the foregoing funds and revenues without any further
action necessary. So long as the financing agreements are outstanding, the Monterey
Regional Water Pollution Control Agency commits to maintaining funds and
revenues at levels sufficient to meet its obligations under the financing agreements.
PASSED, APPROVED AND ADOPTED by the Board of Directors of the Monterey Regional
Water Pollution Control Agency at a regular meeting on the ____ of _______, 20175 by the following
vote:
AYES:
NOES:
ABSENT:

ATTEST:

Gloria De La Rosa, Chair
MRWPCA Board of Directors

Paul Sciuto, General Manager
Secretary to Board of Directors
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MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

8–E
CONSIDER REJECTING THE BID PROTEST OF
MAGGIORA BROTHERS DRILLING AND FINDING THE
BID OF MAGGIORA BROTHERS DRILLING TO BE NONRESPONSIVE; WAIVING INCONSEQUENTIAL DEFECTS
IN THE BID OF ZIM INDUSTRIES AND FINDING ZIM
INDUSTRIES TO BE THE LOWEST RESPONSIVE AND
RESPONSIBLE BIDDER; AND, ON THAT BASIS,
RECOMMENDING AWARD OF CONTRACT FOR THE
CONSTRUCTION OF PURE WATER MONTEREY
GROUNDWATER REPLENISHMENT PROJECT
INJECTION WELLS FACILITIES, PHASE 1, TO ZIM
INDUSTRIES

AGENDA TITLE:

Consent

(

)

Action

( X

)

Informational (

)

Recycled Water Committee recommended approval at the February 16, 2017 meeting

CONTACT:

Maureen Hamilton, MPWMD Water Resources

PHONE:

(831) 242-0191

SUMMARY AND REQUESTED BOARD ACTION:
BACKGROUND
The Pure Water Monterey Groundwater Replenishment (GWR) Injection Wells - Phase 1
Construction was advertised for bid December 12, 2016 seeking qualified contractors to
furnish all materials, equipment, supplies, transportation, and labor, performing all
operations, and conducting all work necessary to drill, install, and develop two monitoring
wells (MW-1S and MW-1D) and one deep injection well (DIW-2) as part of the Pure Water
Monterey Groundwater Replenishment Project.
Five bids were received on February 7, 2017; the bids and the engineer’s estimate are
listed below.
Bidder
Zim Industries
Maggiora Bros Drilling
All Pro Drilling, LLC
Hydro Resources

Total Bid
$1,487,968.00
$1,477,917.80/ $1,492,918**
$1,628,689.87
$1,672,202.50
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Pacific Coast Well Drilling
Engineer’s Estimate

$1,996,125.00
$1,740,000.00

** As will be discussed in the following, the bid of Maggiora Bros Drilling contained an error
concerning the amount of its bid.
The state law and the Contract Documents require that this project be awarded to the
lowest responsive and responsible bidder. A bid is “responsive” if it does what the bidding
instructions demand; a bidder is “responsible” if it can perform the contract as promised.
Public bidding statutes were adopted by the Legislature for the benefit of public agencies
and the public they serve. The rule in California is that a bid which substantially conforms
to a call for bids may, though it is not strictly responsive, be accepted if the variance cannot
have affected the amount of the bid or given the bidder an advantage or benefit not allowed
other bidders, in other words, if the variance is inconsequential. While the Board has
discretion to waive inconsequential deviations from bid specifications, when the deviation is
not inconsequential but rather affects the price of the bid or provides the bidder with an
advantage not enjoyed by the other bidders the Board cannot, as a matter of law, waive the
deviation.
This project was bid using an online bidding system known as Procore. Under Procore, a
bid form is provided that is completed by bidders online, with total bid prices tallied by the
Procore system. Bidders were also provided a copy of the bid form as part of the bid
packet that was to be completed and uploaded onto the Procore system in pdf format, and
submitted to the Agency electronically through Procore.
Protest of Maggiora Bros Drilling.
Following opening bids, using project management software supplied by the Procore firm
under which all bidders were instructed to submit their bids electronically, the bid of
Maggiora Bros. Drilling (“Maggiora”) was determined to contain an anomaly with reference
to the price of Maggiora’s bid.
Maggiora submitted its bid in two different formats and
amounts: $1,492,918 submitted as a pdf uploaded into the Procore system and
$1,477,917.80 input electronically and calculated through Procore’s software. The
difference of $15,000 was the result of Maggiora having omitted to include an amount for
Item D.2 in the electronically completed bid form, which amount it did include in the pdf
version of the bid. On February 7, 2017, Maggiora was notified by email by the Agency
that the Agency had determined Maggiora was not the low bidder and that its bid omitted
item D.2. This information was again confirmed by telephone on February 8, 2017, and the
Agency subsequently provided a letter by email to this effect on February 17, 2017.
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On February 21, 2017, the Agency received a Bid Protest from Maggiora (copy attached).
The Contract Documents provide that any bid protest must be submitted in writing not later
than 5:00 P.M. on the fifth business day after the bid opening date. Maggiora was informed
that it was not the low bidder on February 7, 2017, the date bids were opened. The fifth
business day following February 7 was February 14, 2017. Therefore as its protest was
made in Maggiora’s letter of February 17, which was received by the Agency on February
21, 2017, as a late-filed protest it should be rejected as untimely and not in accordance
with the direction provided by the Contract Documents concerning bid protests.
Furthermore, in its protest Maggiora claims that it submitted a bid in the amount of
$1,477,817.80 which was the result of an “unintentional error on Bid Item D.3 in the amount
of $15,000.” 1 Maggiora also lodged a protest to the bid of Zim Industries alleging that Zim
Industries did not provide documentation demonstrating compliance with local hiring
requirements as required by the Contract Documents.
Although in its letter of protest Maggiora offers to provide Item D.3 to the Agency at no cost,
as discussed below, because Maggiora’s error in omitting Item D.3 made its bid materially
different than it intended it to be and the error affected the amount of Maggiora’s bid, it
provided Maggiora with an advantage not afforded any other bidder. Maggiora’s error is
therefore consequential and the Agency is without the legal power or authority to waive the
error and accept Maggiora’s bid.
California Public Contract Code §5103 gives a bidder making a clerical mistake in filling out
its bid which makes the bid materially different than intended the opportunity to withdraw
the bid without forfeiting its bid security. In light of the error in Maggiora’s bid, it could have
sought relief from its bid by giving the Agency notice of its mistake within five days of the
opening of bids. That Maggiora did not seek such relief is of no moment. The key point is
that such relief was available and thus Maggiora had a benefit not available to the other
bidders as it could have backed out of its bid without losing its bid security.
Further, not only did Maggiora fail to include a price for a required bid item in the
electronically completed bid form as detailed above, Maggiora submitted a bid in pdf format
that did include a price for this item, and a total bid price, calculated by Maggiora, that was
$1,492,918. Thus, even if Maggiora’s bid could be found responsive, Maggiora would not
be the lowest bidder based on the pdf version of the bid.

1

In its Bid Protest Maggiora apparently makes an arithmetical error of $100 in the difference between the
amount of the bid it submitted in PDF and that it submitted using Procore software ($1,492,917.80 - $15,000 =
$1,447,917.80 not $1,477,817.80.)
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Upon review, it is Staff’s recommendation that the Board reject the protest of Maggiora as
untimely and find that the consequential error made by Maggiora in submitting its bid to
have affected the price of its bid and afforded Maggiora a benefit not available to the other
bidders and therefore the bid is non-responsive and the Board is without the ability to waive
the defect.
Bid of Zim Industries.
Using the Procore software as required by the Contract Documents, Zim Industries
submitted its bid for the project on February 7, 2017, in the amount of $1,487,968.00.
Upon review of the bids, Staff discovered that Zim Industries failed to acknowledge receipt
of Addendum No. 4 to Contract Documents with its bid and omitted Form 4500-3 “DBE
Subcontractor Performance Form” from its bid.
Addendum No. 4 made several text changes to the Contract Documents and provided a
clarification (not a change) to the scope of work with reference to the erosion control plan.
None of the changes or the clarification affected the price of Zim’s bid nor did the omission
of acknowledgment of receipt of Addendum No. 4 provide Zim with an advantage over any
other bidder. Therefore Zim’s failure to acknowledged receipt of Addendum No. 4 is an
inconsequential defect and within the authority of the Board to waive.
Form 4500-3 is in furtherance of the good faith efforts required for this state-funded project
to increase the participation of Disadvantaged Business Enterprises (DBE) in the work.
Zim’s failure to include this form with its bid is an inconsequential defect, within the
authority of the Board to waive as it neither affected the bid price nor provided an
advantage to Zim over any other bidder. Zim’s bid provides for utilization of two DBE
suppliers and includes detailed evidence of Zim’s good faith efforts to utilize DBEs.
Upon receipt of Maggiora’s protest on February 21, 2017, Staff further reviewed Zim’s bid
and determined that Zim’s Responsible Managing Officer/Secretary executed and
submitted with Zim’s bid the required form, in accordance with the instructions in the
Contract Documents, certifying, under penalty of perjury, Zim’s good faith effort to hire
Monterey Bay area residents, and therefore the question raised in Maggiora’s protest with
reference to compliance with the local hiring requirements for the project should be
resolved in favor of Zim.
The lowest apparent bidder is that of Zim Industries in the amount of $1,487,968.00. The
bid is $252,032.00 less than the Engineer’s estimate of $1,740,000.00. Therefore,
MRWPCA staff recommends that the Board exercise its discretion and waive the
inconsequential deviations in Zim’s bid submittal and award the project to Zim for the
amount of $1,487,968.00.
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Funding for the proposed contract is included in the construction phase funding of the
proposed Clean Water State Revolving Fund (SRF) Loan currently under review by the
State Water Resources Control Board Staff. Award of the construction contract and
executed contracts are needed for final approval of the SRF loan. Staff recommends the
award of the construction contract for the Project, subject to the express requirement that
the Notice to Proceed for the Project will not be issued until such time as the State Water
Resources Control Board has provided final funding final approval of the SRF loan for the
Project, and until the effective date of the SRF financial agreement.
FISCAL IMPACT
There is significant impact. There are currently no funds budgeted for this project. Funding
source for this project is contingent upon the bridge loan. Construction costs are classified
as reimbursable by the SRF loan as of the Effective Date in the SRF Initial Financial
Agreement.
RECYCLED WATER COMMITTEE RECOMMENDATION:
On February 16, 2017, the Recycled Water Committee recommended that the Board
waive the immaterial deviations in the bid submitted by Zim Industries and award the
Construction of Pure Water Monterey Groundwater Replenishment Project Injection Wells
Facilities, Phase 1, to Zim Industries, as the lowest responsible, responsive bidder, in the
amount of $1,487,968.00 subject to the express requirement that the issuance of the
Notice to Proceed for the Project be withheld until such time as the State Water Recourses
Control Board has provided final funding approval of the SRF loan for the full amount of the
Project, and until the effective date of SRF financial agreement.
A Resolution will be provided prior to the meeting.
FINANCIAL IMPACT:

(X)

FUNDING SOURCE:

SRF Loan

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:
COMMITTEE REVIEW
AND ACTION:

Yes

( )

No

Delay Board approval until after the SRF loan is in hand.
RWC recommended approval at the February 16, 2017
meeting
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MANAGER
RECOMMENDATION:
ATTACHMENTS:

RECOMMENDED
MOTION:

Recommend Approval
1.

1. Maggiora Brothers Protest Letter

2.

2. Zim Industries, Inc. Response letter

3.

3. Resolution No. 2017-11 (to be provided prior to the Board
Meeting)

4.

4. MRWPCA response to Maggiora Brothers Protest Letter
(to be provided prior to the Board Meeting)
Staff recommends that the Board: (1) reject the bid protest of
Maggiora Brothers Drilling; (2) find the bid of Maggiora
Brothers Drilling to be non-responsive; (3) waive non
consequential defects in the bid of Zim Industries; (4) find
the bid of Zim Industries to be the lowest responsive and
responsible bidder; and, (5) award the contract for the
construction of Pure Water Monterey Groundwater
Replenishment Project Injection Wells Facilities, Phase 1, to
Zim Industries in the amount of $1,487,968.00, subject to the
express requirement that the issuance of the Notice to
Proceed for the Project be withheld until such time as the
State Water Recourses Control Board has provided final
funding approval of the SRF loan for the full amount of the
Project, and until the effective date of SRF financial
agreement.
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RESOLUTION NO. 2017-11
A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE MONTEREY REGIONAL WATER POLLUTION
CONTROL AGENCY (“MRWPCA”) REJECTING THE BID
PROTEST OF MAGGIORA BROTHERS DRILLING AND FINDING
THE BID OF MAGGIORA BROTHERS DRILLING TO BE NONRESPONSIVE; WAIVING INCONSEQUENTIAL DEFECTS IN THE
BID OF ZIM INDUSTRIES AND FINDING ZIM INDUSTRIES TO BE
THE LOWEST RESPONSIVE AND RESPONSIBLE BIDDER; AND,
ON THAT BASIS, AWARDING THE CONTRACT FOR THE
CONSTRUCTION OF PURE WATER MONTEREY
GROUNDWATER REPLENISHMENT PROJECT INJECTION
WELLS FACILITIES, PHASE 1, TO ZIM INDUSTRIES
WHEREAS, the Pure Water Monterey Groundwater Replenishment
(GWR) Injection Wells - Phase 1 Construction (“Project”) was advertised for bid
December 12, 2016 seeking qualified contractors to furnish all materials,
equipment, supplies, transportation, and labor, performing all operations, and
conducting all work necessary to drill, install, and develop two monitoring wells
(MW-1S and MW-1D) and one deep injection well (DIW-2) as part of the Pure
Water Monterey Groundwater Replenishment Project.
WHEREAS, five bids were received on February 7, 2017, with the lowest
responsible, responsive bid being the bid from Zim Industries, Inc. (“Zim
Industries”) in the amount of $1,487,968.00.
WHEREAS, the bid of Maggiora Bros. Drilling, Inc. (“Maggiora”) was
determined to contain an anomaly with reference to the price of Maggiora’s bid,
in that Maggiora omitted to include an amount for a required bid item. This
omission made Maggiora’s bid materially different than it intended it to be and the
error affected the amount of Maggiora’s bid, thus providing Maggiora with an
advantage not afforded any other bidder.
Maggiora’s error is therefore
consequential and MRWPCA is without the legal power or authority to waive the
error and accept Maggiora’s bid, and the bid is therefore nonresponsive.
WHEREAS, Maggiora submitted a bid protest (“Protest”) which contests
the determination that Maggiora is not the lowest bidder, however, the Protest
does not state a legal ground for MRWPCA to overlook the material deviation in
Maggiora’s bid, and the Protest should be rejected.
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WHEREAS, the bid of Zim Industries included two minor deviations in that
Zim Industries failed to acknowledge receipt of Addendum No. 4 to the Contract
Documents in its bid and omitted Form 4500-3 “DBE Subcontractor Performance
Form” from its bid, however, neither of these deviations impact the bid price and
thus are immaterial and may be waived.
WHEREAS, Zim Industries did submit evidence of its good faith DBE
efforts, and has committed to utilize two DBE suppliers.
WHEREAS, the Protest alleged that Zim Industries did not meet the good
faith effort to hire Monterey Bay area residents requirement in the bid documents,
however, Zim Industries did submit the required bid form certifying, under penalty
of perjury, Zim Industries’ good faith efforts. Thus, Zim Industries has complied
with the requirement in the bid documents, and the allegation in the Protest
should be resolved in favor of Zim Industries.
WHEREAS, funding for the proposed contract is included in the
construction phase funding of the proposed Clean Water State Revolving Fund
(“SRF”) Loan currently under review by the State Water Resources Control
Board Staff. Award of the construction contract and executed contracts are
needed for final approval of the SRF loan.

NOW, THEREFORE BE IT RESOLVED by the Board of Directors
of the MRWPCA (“Board”), in accordance with the recitals set forth above, and the
findings further detailed in the Board agenda report accompanying this Resolution,
including all supplemental materials included therewith, and all additional evidence
and testimony provided to the Board, all of which are incorporated herein by
reference, as follows:
1. The Protest submitted by Maggiora is rejected, and the bid of Maggiora is found
to be non-responsive.
2. The inconsequential defects in the bid of Zim Industries are waived, and Zim
Industries is determined to be the lowest responsible, responsive bidder.
3. The contract for construction of the Project is awarded to Zim Industries in the
amount of $1,487.968.00, subject to the express requirement that the Notice to
Proceed for the Project will not be issued until such time as the State Water
Resources Control Board has provided final funding final approval of the SRF loan
for the Project, and until the effective date of the SRF financial agreement.
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PASSED, APPROVED AND ADOPTED by the Board of Directors
of the Monterey Regional Water Pollution Control Agency at a regular meeting
duly held on February 27, 2017 by the following vote:

AYES:
NOES:
ABSENT:

Gloria De La Rosa, Chair
MRWPCA Board of Directors
ATTEST:
Paul A. Sciuto, General Manager
Secretary to Board of Directors
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MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

8–F

AGENDA TITLE:

CONSIDER APPROVAL OF PAYMENT OF THE REMAINING
2006 BOND BALANCE CONTINGENT UPON NOTIFICATION
OF APPROVAL OF THE STATE REVOLVING FUND LOAN
INITIAL FUNDING AGREEMENT

Consent
CONTACT:
Phone:

(

)

Action

(

)

Informational

( )

TORI HANNAH, CHIEF FINANCIAL OFFICER
(831) 645-4623

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
BACKGROUND:
The Agency issued revenue bonds in 2006, 2012, and 2013. All related bond issuance
documents require the Agency to establish a reserve fund for any new parity obligations from
the proceeds of such obligations. The pending State Revolving Fund (SRF) loan, intended to
be used for Pure Water Monterey, is considered a parity obligation that would require a new
reserve fund to be funded with SRF loan proceeds under the 2006, 2012 and 2013 issuance
documents. Total debt service on the SRF Loan is estimated to be between $3.0 and $3.5
million, depending on final project costs and grant funding. The Agency planned to use the
initial loan proceeds to assist in replenishing the General Fund Reserves, fund capital
improvements, and assist with cash flow during the construction period; however this would
be inconsistent with the language in the existing bond documents.
At the January Board Meeting, the Agency approved Supplements to the 2012 and 2013
bond documents to eliminate the reserve requirement related to the new SRF loan; however
this option was not available for the 2006 Bonds. In order to allow the Agency to retain the
use of the SRF loan proceeds until the prior year costs are fully reimbursed and construction
is complete, the Agency could retire the 2006 Bonds. This would include initiating an early
payment of the current portion of debt service that is included in the Fiscal Year 16/17
Budget; and next year’s principal payment of $975,000. This is estimated to result in interest
savings of at least $48,750.
Staff discussed this option with the State and expressed concerns over defeasing the debt
early due to prior delays associated with the SRF process. The State indicated that they
could notify the Agency once the final revisions have made to the bond documents and they
are circulated for signatures. Based on this notification or receipt of signed SRF documents,
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staff would either pay the debt service directly to the bondholder or place the funds in a trust
account as part of the loan closing process.
FISCAL IMPACT
There is a significant impact related to cash flow. The Agency planned to pay-off the 2006
Bonds in the upcoming fiscal year. Resources to support this payment will be included in the
Fiscal Year 17-18 Budget; however they would be collected over the year. To enable this
early payment, staff would need to use reserves to advance the payment, while accessing the
line of credit to assist with cash flow. The amount of reserves used to fund debt service would
initially be replenished through SRF loan proceeds. It is estimated that if reimbursements are
delayed, the Agency’s Unrestricted Cash balance could be as low as $3.7 million, with a
financial statement operating reserve balance of approximately $1.7 million on June 30, 2016.
These estimates are contingent upon timing of expenses, carry-forwards, and consistency
with the mid-year projections. These amounts exclude any proceeds from the line of credit
which is currently payable in May 2017.
Staff would not defease this loan early, if the Agency did not receive confirmation from SRF
regarding the loan status. In addition, staff would also request an extension on the $2 million
line of credit, if the reimbursement process is delayed.
Based on any updates to the Agency’s reserve policy, the amount that would have been
originally budgeted in Fiscal Year 17-18, could be used to fund reserves, capital projects, or
support other priorities.
A budget amendment to recognize this payment is attached for reference.
FINANCIAL IMPACT:

(

) Yes

(

X

)

FUNDING SOURCE:

N/A

BUDGET RECAP:

Total Estimated Cost:

$0

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$0

Revenue Impact:

$0

New Personnel?
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Change in Board Policy?

NO

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

MANAGER
RECOMMENDATION:

Recommend Approval

ATTACHMENTS:

1. Budget Amendment

RECOMMENDED
MOTION:

That the Board approve paying the remaining 2006 Bond
Balance, contingent upon notification of approval of the State
Revolving Fund loan initial funding agreement, and approve the
associated budget amendment
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MRWPCA Budget Adjustment Form
Date

2/27/2016

Requesting Department
Administrative
Board

Accounting

X

Item #
Board Date
Board Approval

Revenues
Account #

Account Description

Total

Increase/Decrease

-

Expenditures
Account #
01-000-2620

Account Description
Bonds Payable - 2006 Revenue

Increase/Decrease
975,000

Total

975,000

Net Impact

(975,000)

Purpose:

To retire 2006 Revenue Bonds, pending approval of SRF Loan documents
(This information references a balance sheet account, rather than
an operating account for documentation purposes)
This will be temporarily funded with working capital/reserves and the line
of credit.

Department Head Approval
Asst. General Manager Approval
Finance Department Approval
General Manager Approval
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MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

8–G

AGENDA TITLE:

CONSIDER APPROVAL OF A DEBT MANAGEMENT POLICY

Consent
CONTACT:
Phone:

(

)

Action

( X )

Informational

( )

TORI HANNAH, CHIEF FINANCIAL OFFICER
(831) 645-4623

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
BACKGROUND:
In September 2016, the Governor signed Senate Bill 1029 - California Debt and Investment
Advisory Commission: Accountability Reports (Attachment 1). The intent of this bill was to
facilitate improved financial transparency and accessibility by publishing all debt issuances in
a single, transparent online database. This would provide the public with the ability to
analyze, interpret, and understand how public agency debt is used to finance facilities and
services.
SB 1029 requires state and local agencies to adopt comprehensive debt management
policies, which reflect local, state, and federal laws and regulations. In addition, this
legislation also necessitates adopting debt management policies that are pursuant to
recommendations identified by the Government Financial Officers Association (GFOA)
(Attachment 2).
The attached Debt Management Policy is being provided for consideration to comply with the
state law as it relates to debt issuance requirements (Attachment 3). In addition, the Policy
has been requested by the California Water Resources Control Board as part of the State
Revolving Fund Loan process for Pure Water Monterey.
The proposed Debt Management Policy has been reviewed by the Agency Attorney and Bond
Counsel for consistency with SB 1029 and GFOA’s Best Practices – Debt Management
Policies. The attached Policy reflects the following objectives and parameters for the
issuance and administration of Agency debt:


Minimize debt service and issuance costs



Maintain access to cost-effective borrowing
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Achieve and maintain the highest reasonable credit rating



Ensure full and timely repayment of debt



Maintain full and complete financial disclosure and reporting



Ensure compliance with State and Federal laws and regulations

FISCAL IMPACT
There is no fiscal impact. This is an administrative action.
FINANCIAL IMPACT:

(

) Yes

(

X

)

FUNDING SOURCE:

N/A

BUDGET RECAP:

Total Estimated Cost:

$0

Amt Expended to Date:

$0

Amt Budgeted FY 16/17:

$0

New Funding Required:

$0

New Revenue:

$0

Revenue Impact:

$0

New Personnel?

NO

Change in Board Policy?

NO

No

PRIOR BOARD
ACTIONS:

None

ALTERNATIVES:

None

MANAGER
RECOMMENDATION:

Recommend Approval.

ATTACHMENTS:

1. Senate Bill 1029: California Debt and Investment Advisory
Commission Accountability Reports
2. GFOA Best Practice: Debt Management Policy
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3. Draft Debt Management Policy
RECOMMENDED
MOTION:

That the Board approves the proposed Debt Management
Policy.
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Senate Bill No. 1029

CHAPTER 307

An act to amend Section 8855 of the Government Code, relating to state government.

[

Approved by Governor September 12, 2016. Filed with Secretary of
State September 12, 2016. ]
LEGISLATIVE COUNSEL'S DIGEST

SB 1029, Hertzberg. California Debt and Investment Advisory Commission: accountability reports.
Existing law establishes the California Debt and Investment Advisory Commission to, among other
things, maintain contact with state and municipal bond issuers, underwriters, investors, and credit rating
agencies to improve the market for state and local government debt issues and to assist state and local
governments to prepare, market, and sell their debt issues. Existing law requires the commission to
collect, maintain, and provide comprehensive information on all state and all local debt authorization and
issuance and to serve as a statistical clearinghouse for all state and local debt issuance.
This bill would additionally require the commission to track and report on all state and local outstanding
debt until fully repaid or redeemed.
Existing law requires the issuer of debt of state or local government to submit reports to the commission,
within specified timeframes, of the proposed issuance of debt and of final sale, as provided.
This bill would require that the report of proposed debt include a certification by the issuer that it has
adopted local debt policies, which include specified provisions concerning the use of debt and that the
contemplated debt issuance is consistent with those local debt policies.
This bill would also require a state or local public agency to submit an annual report for any issue of debt
for which it has submitted a report of final sale on or after January 21, 2017. The bill would require the
annual report to cover a reporting period of July 1 to June 30, inclusive, and to include specified
information about debt issued and outstanding and the use of proceeds from debt during the reporting
period. The bill would require that the report be submitted within 7 months after the end of the reporting
period by any method approved by the commission. The bill would require the commission to consult
with appropriate state and local debt issuers and organizations representing debt issuers prior to approving
any annual method of reporting pursuant to these provisions, as provided.
This bill would make various findings and declarations regarding its provisions.

DIGEST KEY
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Vote: majority Appropriation: no Fiscal Committee: yes Local Program: no

BILL TEXT
THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT AS
FOLLOWS:
SECTION 1.
The Legislature hereby finds and declares all of the following:
(a) California’s 4,200 units of local government have issued $1.5 trillion in debt since 1984. The
California Debt and Investment Advisory Commission (CDIAC) was created in 1982 to provide
information, education, and technical assistance on debt issuance and investments to local public agencies
and other public finance professionals. Over the past three decades, CDIAC has emerged as a national
thought leader in public finance.
(b) Nationally, there is approximately $3.7 trillion of state and local government debt outstanding. Of all
outstanding state and local government debt, approximately 75 percent is held by households and mutual
funds owned predominantly by households. State governments, local governments, and their stakeholders
benefit from better data about public debt. Transparency on public debt promotes better government and
market integrity. It is in the interest of the people that state and local agencies utilize technological
opportunities to provide transparency to the public.
(c) State and local agencies should adopt comprehensive written debt management policies pursuant to
the recommendation of the Government Finance Officers Association, a professional organization of over
18,000 public officials united to enhance and promote the professional management of governmental
financial resources. These policies should reflect local, state, and federal laws and regulations.
(d) It is the intent of the Legislature that all debt issuance of state and of local governments be published
in a single, transparent online database that allows the citizens of California to analyze, interpret, and
understand how debt authorized by the public is utilized to finance facilities and services at the state and
local level.

SEC. 2.
Section 8855 of the Government Code is amended to read:
8855.
(a) There is created the California Debt and Investment Advisory Commission, consisting of nine
members, selected as follows:
(1) The Treasurer, or his or her designee.
(2) The Governor or the Director of Finance.
(3) The Controller, or his or her designee.
(4) Two local government finance officers appointed by the Treasurer, one each from among persons
employed by a county and by a city or a city and county of this state, experienced in the issuance and sale
of municipal bonds and nominated by associations affiliated with these agencies.
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(5) Two Members of the Assembly appointed by the Speaker of the Assembly.
(6) Two Members of the Senate appointed by the Senate Committee on Rules.
(b) (1) The term of office of an appointed member is four years, but appointed members serve at the
pleasure of the appointing power. In case of a vacancy for any cause, the appointing power shall make an
appointment to become effective immediately for the unexpired term.
(2) Any legislators appointed to the commission shall meet with and participate in the activities of the
commission to the extent that the participation is not incompatible with their respective positions as
Members of the Legislature. For purposes of this chapter, the Members of the Legislature shall constitute
a joint interim legislative committee on the subject of this chapter.
(c) The Treasurer shall serve as chairperson of the commission and shall preside at meetings of the
commission.
(d) Appointed members of the commission shall not receive a salary, but shall be entitled to a per diem
allowance of fifty dollars ($50) for each day’s attendance at a meeting of the commission not to exceed
three hundred dollars ($300) in any month, and reimbursement for expenses incurred in the performance
of their duties under this chapter, including travel and other necessary expenses.
(e) The commission may adopt bylaws for the regulation of its affairs and the conduct of its business.
(f) The commission shall meet on the call of the chairperson, at the request of a majority of the members,
or at the request of the Governor. A majority of all nonlegislative members of the commission constitutes
a quorum for the transaction of business.
(g) The office of the Treasurer shall furnish all administrative assistance required by the commission.
(h) The commission shall do all of the following:
(1) Assist all state financing authorities and commissions in carrying out their responsibilities as
prescribed by law, including assistance with respect to federal legislation pending in Congress.
(2) Upon request of any state or local government units, to assist them in the planning, preparation,
marketing, and sale of debt issues to reduce cost and to assist in protecting the issuer’s credit.
(3) Collect, maintain, and provide comprehensive information on all state and all local debt authorization
and issuance, track and report on all state and local outstanding debt until fully repaid or redeemed, and
serve as a statistical clearinghouse for all state and local debt. This information shall be available to the
public.
(4) Maintain contact with state and municipal bond issuers, underwriters, credit rating agencies, investors,
and others to improve the market for state and local government debt issues.
(5) Undertake or commission studies on methods to reduce the costs and improve credit ratings of state
and local issues.
(6) Recommend changes in state laws and local practices to improve the sale and servicing of state and
local debts.
(7) Establish a continuing education program for local officials having direct or supervisory responsibility
over municipal investments and debt issuance. The commission shall undertake these and any other
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activities necessary to disclose investment and debt issuance practices and strategies that may be
conducive for oversight purposes.
(8) Collect, maintain, and provide information on local agency investments of public funds for local
agency investment.
(9) Publish a monthly newsletter describing and evaluating the operations of the commission during the
preceding month.
(i) (1) The issuer of any proposed debt issue of state or local government shall, no later than 30 days prior
to the sale of any debt issue, submit a report of the proposed issuance to the commission by any method
approved by the commission. This subdivision shall also apply to any nonprofit public benefit corporation
incorporated for the purpose of acquiring student loans. The commission may require information to be
submitted in the report of proposed debt issuance that it considers appropriate. Failure to submit the report
shall not affect the validity of the sale. The report of proposed debt issuance shall include a certification
by the issuer that it has adopted local debt policies concerning the use of debt and that the contemplated
debt issuance is consistent with those local debt policies. A local debt policy shall include all of the
following:
(A) The purposes for which the debt proceeds may be used.
(B) The types of debt that may be issued.
(C) The relationship of the debt to, and integration with, the issuer’s capital improvement program or
budget, if applicable.
(D) Policy goals related to the issuer’s planning goals and objectives.
(E) The internal control procedures that the issuer has implemented, or will implement, to ensure that the
proceeds of the proposed debt issuance will be directed to the intended use.
(2) In the case of an issue of bonds the proceeds of which will be used by a governmental entity other
than the issuer, the issuer may rely upon a certification by that other governmental entity that it has
adopted the policies described in subparagraphs (C), (D), and (E) of paragraph (1), and references to the
“issuer” in those subparagraphs shall be deemed to refer instead to the other governmental entity.
(j) The issuer of any debt issue of state or local government, not later than 21 days after the sale of the
debt, shall submit a report of final sale to the commission by any method approved by the commission. A
copy of the final official statement for the issue shall accompany the report of final sale. If there is no
official statement, the issuer shall provide each of the following documents, if they exist, along with the
report of final sale:
(1) Other disclosure document.
(2) Indenture.
(3) Installment sales agreement.
(4) Loan agreement.
(5) Promissory note.
(6) Bond purchase contract.
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(7) Resolution authorizing the issue.
(8) Bond specimen.
The commission may require information to be submitted in the report of final sale that it considers
appropriate. The issuer may redact confidential information contained in the documents if the redacted
information is not information that is otherwise required to be reported to the commission.
(k) (1) A public agency, whether state or local, shall submit an annual report for any issue of debt for
which it has submitted a report of final sale pursuant to subdivision (j) on or after January 21, 2017. The
annual report shall cover a reporting period from July 1 to June 30, inclusive, and shall be submitted no
later than seven months after the end of the reporting period by any method approved by the commission.
Before approving any annual method of reporting pursuant to this subdivision, the commission shall
consult with appropriate state and local debt issuers and organizations representing debt issuers for
purposes that shall include, but not be limited to, making a proposed reporting method more efficient and
less burdensome for issuers. The annual report shall consist of the following information:
(A) Debt authorized during the reporting period, which shall include the following:
(i) Debt authorized at the beginning of the reporting period.
(ii) Debt authorized and issued during the reporting period.
(iii) Debt authorized but not issued at the end of the reporting period.
(iv) Debt authority that has lapsed during the reporting period.
(B) Debt outstanding during the reporting period, which shall include the following:
(i) Principal balance at the beginning of the reporting period.
(ii) Principal paid during the reporting period.
(iii) Principal outstanding at the end of the reporting period.
(C) The use of proceeds of issued debt during the reporting period, which shall include the following:
(i) Debt proceeds available at the beginning of the reporting period.
(ii) Proceeds spent during the reporting period and the purposes for which it was spent.
(iii) Debt proceeds remaining at the end of the reporting period.
(2) Compliance with this subdivision shall be required for each issue of debt with outstanding debt, debt
that has been authorized but not issued, or both, during the reporting period.
(3) The commission may, if technology permits, develop an alternate reporting method, provided that any
alternate reporting method is in furtherance of the purpose of collecting the data required by this
subdivision. Before approving any alternate annual method of reporting pursuant to this subdivision, the
commission shall consult with appropriate state and local debt issuers and organizations representing debt
issuers for purposes that shall include, but not be limited to, making a proposed reporting method more
efficient and less burdensome for issuers.
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BEST PRACTICE
Debt Management Policy
BACKGROUND:
Debt management policies are written guidelines, allowances, and restrictions that guide the debt
issuance practices of state or local governments, including the issuance process, management of a debt
portfolio, and adherence to various laws and regulations. A debt management policy should improve the
quality of decisions, articulate policy goals, provide guidelines for the structure of debt issuance, and
demonstrate a commitment to long-term capital and financial planning. Adherence to a debt
management policy signals to rating agencies and the capital markets that a government is well managed
and therefore is likely to meet its debt obligations in a timely manner. Debt management policies should
be written with attention to the issuer’ s specific needs and available financing options and are typically
implemented through more specific operating procedures. Finally, debt management policies should be
approved by the issuer’ s governing body to provide credibility, transparency and to ensure that there is a
common understanding among elected officials and staff regarding the issuer’ s approach to debt
financing.
RECOMMENDATION:
GFOA recommends that state and local governments adopt comprehensive written debt management
policies. These policies should reflect local, state, and federal laws and regulations. To assist with the
development of these policies GFOA recommends that a government’ s Debt Management Policy
(Policy) should be reviewed periodically (and updated if necessary) and should address at least the
following:
1. Debt Limits. The Policy should consider setting specific limits or acceptable ranges for each type of
debt. Limits generally are set for legal, public policy, and financial reasons.
a. Legal restrictions may be determined by:




State constitution or law,
Local charter, by-laws, resolution or ordinance, or covenant, and
Bond referenda approved by voters.

b. Public Policies will address the internal standards and considerations within a government and can
include:


Purposes for which debt proceeds may be used or prohibited,
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Types of debt that may be issued or prohibited,
Relationship to and integration with the Capital Improvement Program, and
Policy goals related to economic development, including use of tax increment
financing and public-private partnerships.

c. Financial restrictions or planning considerations generally reflect public policy or other financial
resources constraints, such as reduced use of a particular type of debt due to changing financial
conditions. Appropriate debt limits can have a positive impact on bond ratings, particularly if the
government demonstrates adherence to such policies over time. Financial limits often are expressed as
ratios customarily used by credit analysts. Different financial limits are used for different types of
debt. Examples include:


Direct Debt, including general obligation bonds, are subject to legal requirements
and may be able to be measured or limited by the following ratios:
o Debt per capita,
o Debt to personal income,
o Debt to taxable property value, and
o Debt service payments as a percentage of general fund revenues or
expenditures.



Revenue Debt levels often are limited by debt service coverage ratios (e.g., annual
net pledged revenues to annual debt service), additional bond provisions contained
in bond covenants, and potential credit rating impacts.
Conduit Debt limitations may reflect the right of the issuing government to approve
the borrower’ s creditworthiness, including a minimum credit rating, and the purpose
of the borrowing issue. Such limitations reflect sound public policy, particularly if
there is a contingent impact on the general revenues of the government or
marketability of the government’ s own direct debt.
Short-Term Debt Issuance should describe the specific purposes and circumstances
under which it can be used, as well as limitations in term or size of borrowing.
Variable Rate Debt should include information about when using non-fixed rate debt
is acceptable to the entity either due to the term of the project, market conditions, or
debt portfolio structuring purposes.






2. Debt Structuring Practices. The Policy should include specific guidelines regarding the debt
structuring practices for each type of bond, including:







Maximum term (often stated in absolute terms or based on the useful life of the
asset(s)),
Average maturity,
Debt service pattern such as equal payments or equal principal amortization,
Use of optional redemption features that reflect market conditions and/or needs of
the government,
Use of variable or fixed-rate debt, credit enhancements, derivatives, short-term debt,
and limitations as to when, and to what extent, each can be used, and
Other structuring practices should be considered, such as capitalizing interest during
the construction of the project and deferral of principal, and/or other internal credit
support, including general obligation pledges.

3. Debt Issuance Practices. The Policy should provide guidance regarding the issuance process, which
may differ for each type of debt. These practices include:
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Selection and use of professional service providers, including an independent
financial advisor, to assist with determining the method of sale and the selection of
other financing team members,



Criteria for determining the sale method (competitive, negotiated, private placement)
and investment of proceeds,



Use of comparative bond pricing services or market indices as a benchmark in
negotiated transactions, as well as to evaluate final bond pricing results,



Criteria for issuance of advance refunding and current refunding bonds, and



Use of credit ratings, minimum bond ratings, determination of the number of ratings,
and selection of rating services.

4. Debt Management Practices. The Policy should provide guidance for ongoing administrative
activities including:






Investment of bond proceeds,
Primary and secondary market disclosure practices, including annual certifications as
required,
Arbitrage rebate monitoring and filing,
Federal and state law compliance practices, and
Ongoing market and investor relations efforts.

5. Use of Derivatives. The Debt Management Policy should clearly state whether or not the entity can or
should use derivatives. If the policy allows for the use of derivatives, a separate and comprehensive
derivatives policy should be developed (see GFOA’ s Advisory, Developing a Derivatives Policy and
Derivatives Checklist).
Notes:



Post Issuance Compliance Checklist
Debt Issuance Checklist: Considerations When Issuing Bonds




GFOA Advisory, Using Variable Rate Debt Instruments, 2010.
GFOA Advisory, Use of Debt-Related Derivatives Products and the Development of
a Derivatives policy, 2010.
GFOA Derivatives Checklist, 2010.
GFOA Best Practice, Selecting Bond Counsel, 2008.
GFOA Best Practice, Selecting Financial Advisors, 2008.
GFOA Best Practice, Selecting Underwriters for a Negotiated Bond Sale, 2008.
GFOA/NABL Post Issuance Compliance Checklist, 2003.
Benchmarking and Measuring Debt Capacity, Rowan Miranda and Ron Picur,
GFOA, 2000.
A Guide for Preparing a Debt Policy, Patricia Tigue, GFOA, 1998.

References:
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MRWPCA DEBT MANAGEMENT POLICY
I.

Purpose
The purpose of this Debt Management Policy (the “Policy”) is to establish debt management
objectives for the effective governance, management, and administration of debt. This Policy is
intended to improve the quality of decisions, articulate policy goals, provide guidelines for the
structure of debt issuance, and demonstrate a commitment to long-term capital and financial
planning. It also provides guidance in regards to the type of debt that may be issued, types and
amounts of permissible debt, and the method of sale that may be used.

II.

Background / General Statement
The Monterey Regional Water Pollution Control Agency (the “Agency”) is committed to fiscal
sustainability by employing long-term financial planning efforts, maintaining appropriate reserve
levels, and employing prudent financial management practices. Debt levels and their related
annual costs are important long-term obligations that must be managed with available
resources. Adherence to a debt management policy communicates to rating agencies and the
capital markets that an organization is well managed and should meet its obligations in a timely
manner.
This Policy has been developed based on the Government Finance Officers Association Best
Practices – Debt Management Policy; and in accordance with California Government Code
Section 8855(i), effective January 1, 2017.

III.

Authority and Responsibility
A.

Board of Directors
The Board of Directors approves the Policy and any revisions to the Policy, and all debt
issuances

B.

Chief Financial Officer
The Chief Financial Officer of the Agency (the “CFO”) is responsible for managing and
coordinating all activities related to the structure, issuance, reporting, communicating,
and administration of long-term debt obligations. This includes contracting for
professional services to assist in maintaining legal requirements and minimizing debt
costs.

C.

General Manager
The General Manager reviews the Policy and debt issuances prior to requesting Board
approval.
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IV.

Legal and Financial Requirements
The Agency is classified as an Enterprise Fund and is not subject to California Government Code
Section 43605 relating to property value assessments. Debt issuances of the Agency maybe be
restricted by debt covenants in existing indebtedness documents.

V.

Acceptable and Prohibited Uses of Debt
The Agency will consider financing for the acquisition, substantial refurbishment, replacement
or expansion of physical assets, including land improvements. The primary purpose of debt is to
finance the following items:
A.

Acquisition of a capital asset with a minimum useful life equivalent to the term of debt
service

B.

Construction or reconstruction of a facility

C.

Acquisition of land, right of way, or long-term easements

D.

Refunding, refinancing, or restricting debt, subject to refunding objectives in accordance
with Section (X)(B)(4) of this Policy.

E.

Refinancing or advance funding of pension obligations, but only to the extent significant
financial benefit is achieved and limited to Section (X)(B)(4) of this Policy.

F.

Interim cash flow financing, such as a line of credit to support to support major
construction projects that are funded through reimbursable grants or loans.

Long-term debt financing shall never be used to fund operating or maintenance costs; or
projects or assets with a useful life that exceed the debt repayment period.

VI.

Approved Debt Instruments
Prior to the issuance of debt, the Agency will carefully consider overall long-term affordability of
the proposed issuance. The Agency shall not assume additional debt without conducting an
objective analysis of the Agency’s ability to assume and support additional debt service
payments. Consideration will be given to long-term revenue and expenditure trends, the impact
on operational flexibility, debt coverage requirements, and the overall impact to rate payers.
The CFO shall review benchmarking results from comparable organizations and related rating
agency standards and report this information to the Board prior to any significant project
financing. Types of debt authorized under this policy include:
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A.

Revenue Bonds
Payment for revenue bonds are secured by user fees. The Agency is responsible for
establishing and collecting sufficient revenue through rates to retire the debt.

B.

Certificates of Participation
Certifications of Participation provide debt financing through a lease agreement,
installment sale agreement or contract of indebtedness. These certificates are issued
for capital improvements or land acquisition. It is typical for the asset being acquired to
act as the security for the debt service payments on the certificates; however the
Agency is ultimately liable for all debt service.

C.

Federal and State Government Loans
Government loans provide an important source of funds for capital financing at a low
interest rate. Both the State and rating agencies require the Agency to disclose all
incurred debt as they determine whether the Agency is able to meet required debt
service coverage ratios.

D.

Lines of Credit
A line of credit provides readily accessible funds to assist with cash flow. The Agency
would typically use a line of credit to support significant projects that are funded by
reimbursable grants, loans, or through Board-approved third party agreements.

E.

Loans
The Agency may enter into loans, installment payment obligations, or other similar
funding structures secured by a prudent source, or sources of repayment. In the event
the Agency chooses to proceed with a direct loan or private placement for of debt, the
Agency will issue a request for proposal seeking bids from responsible and credit-worthy
financial institutions. The request for bids shall include a description of the project and
terms and conditions of the financing in accordance with prudent financial and industry
standards. The Agency may award solely based upon true-interest cost but may take
into consideration call features, debt service structure, and the requirement of any
reserve fund prior to making any award.

F.

Refunding Bonds
Refunding bonds can be issued to replace and refinance outstanding revenue bond
obligations. The use of refunding is often driven by the desire to lower interest rates
and reduce payment amounts on older more expensive debt.
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G.

Land-Secured Financings
The Agency may take appropriate steps to form a community facilities district to issue
special tax bonds pursuant to the Mello-Roos Community Facilities Act of 1982, as
amended, or issue limited obligation bonds under applicable assessment statutes.

VII. Integration of Debt and Capital Improvement Budget
The CFO is responsible for developing and maintaining a multi-year rate model, which takes into
consideration operating revenues and expenses; the capital improvement program; and debt
covenant and reserve requirements. This model is used to develop rates sufficient to cover
anticipated costs, as well as evaluate “pay as you go” or debt financing strategies to fund capital
improvements.

VIII. Policy Goals and Objectives Related to Debt
The Agency has adopted a strategic goal to “ensure financial stability, sustainability and
stewardship.” To assist in realizing this goal, the Agency seeks to maintain the highest possible
credit ratings consistent with its current operating and capital needs. Consideration will be
given to published ratings agency guidelines regarding best financial practice and guidelines for
structuring its capital funding and debt strategies.
The Agency has identified an ideal debt coverage ratio of 170%, with a minimum debt service
coverage ratio of 125%.

IX.

Debt Structuring Practices
A.

Term
The Agency will structure its debt issues so that the maturity of the debt is no greater
than the economic or useful life of the capital project to be financed. Whenever
possible and to save on interest costs, the Agency should consider shorter-term
borrowings where appropriate.

B.

Repayment
Typically, the Agency desires level debt service payments over the term of the debt. The
cost of capital, financial risk, current economic conditions, future financial flexibility,
credit rating, and available cash flow will be evaluated to determining the most
appropriate method of debt amortization for the issue.
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C.

Redemption features
Redemption provisions and call features shall be evaluated in the context of each bond
sale to enhance marketability of bonds; ensure flexibility of related to potential early
redemption; and to foster refunding transactions. The potential for additional costs
such as a call premium and potentially higher interest rates will be evaluated in the
decision to redeem bonds.

D.

Fixed and Variable Rate Debt
The Agency’s practice is to issue fixed rate debt. Such debt provides absolute certainty,
at the time of the bond sale, as to the level of principal and interest owed annually.
Specific conditions may arise where the Agency would consider variable interest bonds;
however significant consideration should be given to the interest rate risk over the term
of the financing. For variable rate debt, the variable rate may be based on one of a
number of commonly used interest rate indices. Applicable issuances may include, but
are not limited to, public marketed indexed notes, indexed notes or loans placed
directly with financial institutions and other alternate variable rate and market access
products as well as traditional variable rate demand obligations back by liquid facilities.
Prior to the issuance of variable rate debt, the savings and other possible advantages
compared to borrowing at a fixed rate and will be subject to evaluation and comparative
analysis.

E.

Credit Enhancement
A credit enhancement may be used to establish or improve a credit rating on an Agency
debt obligation. Types of credit enhancements include bond insurance, surety policies,
or letters of credit. The CFO will consider the use of a credit enhancement if it reduces
the overall cost of a proposed financing or the credit enhancement furthers the Agency.

X.

Debt Issuance Practices
A.

Professional Assistance
The CFO shall be responsible for the solicitation and selection of financial professional
services that are necessary to issue and manage debt. Such services, depending on the
type of financing, may include financial advisory, underwriting, bond counsel, disclosure
counsel, trustee, verification agent, arbitrage consulting, and special tax consulting. The
Agency’s attorney will also work with bond counsel on the issuance of debt, including
any obligations under state and federal securities laws. The goal in selecting service
providers, whether through a competitive process or when appropriate, a sole source
selection, is to achieve an appropriate balance between service and cost. The selection
of consulting services will be consistent with the Agency’s Purchasing Policy.
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B.

Method of Sale
In the event of an issuance of bonds or certificates of participation by the Agency, the
CFO will select the method of sale that best fits the type of bonds being sold, the
prevailing market conditions, and the desire to structure bond maturities to enhance
the overall performance of the entire debt portfolio. The following general methods
can be used for the issuance of bonds:
1. Competitive Sale – Bids for the purchase of bonds are opened at a specified
place and time and are awarded to the underwriter or syndicate whose
confirming bid represents the lowest true interest cost to the Agency.
2. Negotiated Sale – The Agency selects the initial buyer of the bonds in advance of
the sale date. The initial buyer is usually an investment banking firm, or a
syndicate of investment banking firms interested in reoffering the bonds to
investors through an underwriting process. This type of sale allows the Agency
to discuss different financing techniques with the underwriter in advance of the
sale date, and is particularly appropriate for complex or unique bonds that may
require education and marketing to the investment community.
3. Private placement – This method involves selling the Agency’s bonds to a limited
number of sophisticated investors. Bonds are not sold to the general investor
community. Agency staff will perform due diligence in comparing interest costs
and fees in private placement to those using a competitive or negotiated sale.
The Agency may use a placement agent to assist in identifying likely investors.

4. Refunding criteria – Periodic reviews of outstanding debt will be undertaken to
identify refunding opportunities. Refunding will be considered if and when
there is a net economic benefit of refunding. Refundings which are noneconomic may be undertaken to achieve City objectives relating to changes in
covenants, call provisions, operational flexibility, tax status, issuer, or debt
service profile.
In general, refundings which produce a net present value savings of at least
three percent (3%) of the refunded debt will be considered economically viable.
The net present value assessment shall factor in all costs, including issuance,
escrow, and foregone interest earning of any contributed funds on hand. Any
potential refinancing shall additionally consider whether an alternative
refinancing opportunity with higher savings is reasonably expected in the
future. Refundings with a negative savings will not be considered unless there is
a compelling public policy objective that is accomplished by retiring the debt.
The Agency will also consider the amount of uniform savings associated with the
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refunding. This calculation will review the realized savings in approximately
equal annual amounts over the life of the refunded bonds. In addition, the
CFO may consult with a financial advisor to model other savings structures to
meet the Agency’s financial needs.

XI.

Debt Management Practices
A.

Investment of Bond Proceeds
The proceeds of bond sales will be invested until used for the intended project in order
to maximize utilization of public funds. The investments will be made to obtain the
highest level of safety and will be guided by the Agency’s Investment Policy and bond
indenture guidelines. The CFO will provide investment guidance to at Trustee or
management firm holding bond proceeds whether for a project or debt service reserve
funds.

B.

Primary and Secondary Market Disclosures
The CFO is responsible for providing annual disclosure information to established
national information repositories for maintaining compliance with disclosure
requirements by state and national regulatory bodies. This includes providing ongoing
disclosure information to the Municipal Securities Rulemaking Board’s (MSRB’s)
Electronic Municipal Market Access system.
Disclosures shall include the
Comprehensive Annual Financial Report (“CAFR”), enumerated events defined by
regulation or bond covenants; and any other information required by the bond
indenture or regulatory body.
The CFO may also employ the services of a firm to assist with financial disclosure
requirements.

C.

Arbitrage Rebate Monitoring and Filing
The Agency will, unless otherwise justified, use bond proceeds within the established
timeframe pursuant to the bond ordinance, contract, or other documents to avoid
arbitrage. Arbitrage is the interest earned on the investment of bond proceeds above
the interest paid on the debt. If arbitrage occurs, the Agency will pay the amount of
arbitrage to the Federal Government as required by Internal Revenue Service Regulation
1.148-11. The Agency will maintain a system of record keeping and reporting to meet
the arbitrage rebate compliance requirements as designated by the Federal tax code.
This effort shall include tracking investment earnings on bond proceeds, calculating
rebate payments in compliance with tax law, and remitting any rebate earnings to the
federal government in a timely manner. These activities are defined to preserve the
Agency’s tax-exempt status of the Agency’s outstanding debt issuances.
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D.

Federal and State Law Compliance Practices
The CFO is responsible for maintain compliance with disclosure standards promulgated
by state and national regulatory bodies, including the Government Accounting
Standards Board, the National Federal of Municipal Analysts, the Securities and
Exchange Commission, and Generally Accepted Accounting Principles.

E.

Compliance with Bond Covenants
In addition to financial disclosure and arbitrage compliance, the Agency is responsible
for verifying compliance with all activities, agreements, and requirements outlined in
the bond documents on an ongoing basis. This typically includes: Ensuring an annual
appropriation to meet debt service payments; relevant fees are levied and collected at a
level sufficient to meet indenture requirements and debt service payments; the timely
payment of debt service to a trustee or paying agent; and compliance with insurance,
reserve, and other mandates.

F.

Ongoing Market and Investor Relation Efforts
The Agency is committed to providing full and complete financial disclosure to rating
agencies, institutional and individual investors, other levels of government, and the
general public to share clear, comprehensible, accurate financial information. This
information will be communicated through budget documents and presentations;
periodic financial and CAFRs. A minimum of three years of annual budgets and CAFRs
are placed on the Agency’s websites

G.

Internal Control Procedures Related to Intended Use
The Agency references the following internal controls to ensure all bond proceeds are
expended for their intended use.
1. Review approved use of bond proceeds with department representatives
who are authorized to initiate contracts and expend funds to ensure
expenditures are consistent with the terms of the bond sale
2. Educate staff responsible for preparing purchase orders and processing
payments as to items that are can be expended using bond proceeds, as
well as the proper account coding
3. Require the CFO to review draw-down requests
It is intended that this segregation of duties and redundancy will assist in assuring that
all expenditures are consistent with the bond documents.

H.

Debt Record Keeping
The Accounting Department is responsible for maintaining the documentation listed
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within this Section for the term of each bond issue. With respect to tax-exempt bonds,
records should be generally retained for three years following the final maturity of the
bonds.
1.

A copy of the legal documents, closing transcripts, bond counsel opinion, and
other relevant documentation

2.

Any credit enhancements or other elections made with the debt issuance

3.

Official Statements

4.

Resolutions

5.

Trustee certificates

6.

Any titles or assets purchased with bond proceeds

7.

Draw requests and supporting material, including contract and expense records

8.

Documentation pertaining to the investment of bond proceeds, which include
purchase and sale of securities; rebate calculations, and investment income and
related items

9.

Evidence of all sources of payment or security for the bonds

The Agency may maintain all records in a hard-copy or electronic format. All general
ledger records, debt payment information, and purchasing order data are maintained in
the Agencies financial software system. If the Agency chooses to store image copies in
an electronic format, they must be in compliance with Section 4.01 of Internal Revenue
Service Revenue Procedure 97-22. This Section requires an electronic storage system
for image files that contains a retrieval system for indexing, storing, preserving, and
retrieving, and reproducing all transferred information. The system must also ensure
reasonable controls and quality assurances to ensure the integrity, accuracy, and
reliability of the system. Detailed requirements can be found in Section 4.01 of Internal
Revenue Service Revenue Procedure 97-22.

XII.

Use of Derivatives
The use of certain derivative products to hedge variable rate debt, such as interest rate swaps,
may be considered to the extent the Agency has such debt outstanding or under consideration.
The Agency will exercise extreme caution in the use of derivative instruments for hedging
purposes, and will consider their utilization only when sufficient understanding of the products
and sufficient expertise for their appropriate use has been developed. A comprehensive
derivative policy will be adopted by the Agency prior to the utilization of such instruments.
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

9-A

AGENDA TITLE:

INFORMATIONAL ITEMS:
A. RECLAMATION HIGHLIGHTS/CHARTS, WATER
QUALITY & OPS, TOURS

Consent

(

CONTACT:
Phone:

)

Action

(

)

Informational

( X )

PAUL A. SCIUTO, GENERAL MANAGER
372-3367

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
See attached materials for items A.
FINANCIAL IMPACT:

No (

FUNDING SOURCE:

N/A

BUDGET RECAP:

N/A

PRIOR BOARD ACTIONS:

N/A

ALTERNATIVES:

N/A

COMMITTEE REVIEW AND
ACTION:

N/A

MANAGER
RECOMMENDATION:

N/A

ATTACHMENTS:

1. Reclamation Highlights for January and Graphs

X

) Yes (

)

2. Water Quality and Operations Committee Agenda
and Minutes
3. Water Recycling Tours and Presentations
RECOMMENDED MOTION:

None required.

375

RECLAMATION PROJECT
STATUS SUMMARY
Highlights for January 2017

Salinas Valley Reclamation Project (SVRP)
 The recycle water plant was secured on October 24, 2016 due to
lack of Grower demand.
 Water deliveries:
o Recycled Water – offline
o CSIP Well Water – 62 ac-ft; YTD – 127 ac-ft
o River Water (SRDF) – offline
o TOTAL – 62 ac-ft to Growers; YTD – 127 ac-ft
 Recycled Water Agronomic values:
o SAR (Sodium Adsorption Ratio) – offline
o Sodium – offline
o Chloride – offline
o Total Dissolved Solids (TDS) – offline

Salinas River Diversion Facility (SRDF)
 SRDF is offline
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Sodium Absorption Ratio (SAR)
January 2012 – January 31, 2017
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W/A 1/2/12

SVRP PLANT FLOW TO POND (MGD)

MCWRP TREATMENT PLANT PERFORMANCE

RECYCLED WATER FLOW TO POND
January 2012 – January 31, 2016
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MONTEREY COUNTY WATER RECYCLING PROJECTS
WATER QUALITY AND OPERATIONS
COMMITTEE MEETING
AGENDA

TIME:

10 a.m. – 12 p.m.

DATE:

WEDNESDAY, January 25, 2016

PLACE:

MRWPCA Treatment Facility and Water Recycling Project
14811 Del Monte Blvd., Marina, CA 93933

1.

CALL TO ORDER

2.

ROLL CALL

3.

PUBLIC COMMENT – on matters not on the agenda

4.

ACTION ITEMS
A. Approve Minutes of the December 22nd Meeting – Stevens

5.

INFORMATION ITEMS
A. Receive MCWRP Operations Updates
1. SVRP Operations – Dix
2. CSIP/SRDF Operations – Foxworthy/Malanka
3. CSIP/SVRP/SRDF Finances – WRA
4. CSIP/SVRP/SRDF Capital Maintenance & Improvement (R&M) Plan – WRA
5. Discuss Potential for Special Assessment/Non-profit for R&M – Cmte.

B.

Receive Health Department Update – MCEHD

6.

SET NEXT MEETING

7.

ADJOURNMENT
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MONTEREY COUNTY WATER RECYCLING PROJECTS
WATER QUALITY AND OPERATIONS COMMITTEE MEETING MINUTES
The MCWRP Water Quality and Operations Committee (WQ&Ops) met on Thursday, December 22,
2016. The meeting was held at the MRWPCA Treatment Facility and Water Recycling Project in
Marina.

Committee Members Present:
Dale Huss
John Baillie
Doug Scattini
Mark Foxworthy for David Chardavoyne
Tom Kouretas for Paul Sciuto
Emily Paddock for Kevin Healy

Non-Committee Members Present:
Patrice
Parsons David
Hart
Bill Cronin
Bill Franks

Committee Members Absent:
Steve Rodoni
John Ramirez

1. CALL TO ORDER
Mr. Huss called the meeting to order at 10:05 a.m.
2. ROLL CALL
Roll was taken, and as shown above a quorum was present.
3. PUBLIC COMMENT
Mr. Baillie said Nacimiento and San Antonio have been collecting more water recently. He
added that if the rains continue we will likely be able to release from Nacimiento in April
and to finally run the SRDF. Mr. Hart commented that WRA has been talking to NOAA
about winter releases and that NOAA hopes to get some steelhead to the lagoon. Mr. Baillie
wondered aloud how winter releases from Nacimiento might affect their ability to release in
April.
4. ACTION ITEMS
A. Approve Minutes of the September 15th WQ&Ops meeting – Kouretas
COMMITTEE ACTION: On a motion by Mr. Huss, seconded by Mr. Baillie, the Committee

384
approved the minutes of the September 15th meeting.

5. INFORMATION ITEMS
A. Receive MCWRP Updates
1. SVRP Operations – Dix
Mr. Dix was not present. Mr. Kouretas provided the following recycled water agronomic
data for October (SVRP was placed offline on October 24):

SAR – 4.6.

TDS – 824 mg/L

Sodium – 173 mg/L

Chloride – 268 mg/L
Mr. Kouretas added that Recycled Water production for 2016 was 12,100 Acre-feet. Well
water usage for 2016 was 6,529 acre-feet.
Mr. Kouretas then discussed the SVRP-related maintenance planned for this off season
which included annual chlorine maintenance, minor concrete repairs in the chlorine contact
basins, replacement of drainage valves from the coagulation/flocculation tanks, and coating
maintenance work on several structures. A discussion ensued about the eventual need for
pond liner replacement. Mr. Huss asked that a cost estimate for this be provided for next
meeting.
2.

CSIP Operations – WRA/PCA
Mr. Foxworthy showed a CSIP Well Status chart as of December 2016. He said that
currently 8 wells are operational but that repairs are in progress (on Wells 03H1, 10H, and
11B) and that two of these would be back online in time for next season. Mr. Huss asked if
supplemental well capacity could be expected to be back to 25,000 gpm by June 1st. Mr.
Foxworthy did not think so, but said that an approximate June 1st well capacity of 20,000
gpm is more likely. He added however that Well 14A1 could be used on an emergency
basis but has high chlorides and an apparent leak between the 180 ft. and 400 ft. aquifers.
Mr. Baillie suggested that Well 14A1 be moved to the “out of service” column of the CSIP
Well Status chart. Responding to questions as to the funding source of the well repairs and
what contractor is performing the work, Mr. Foxwothy said that a $150k budget transfer was
made from CSIP hydraulic analysis fund these wells repairs and that Salinas Pump
Company was doing the work. Mr. Huss and Mr. Baillie requested that Mr. Foxworthy look
into where the optimal location (within CSIP) would be for installation of a deep aquifer
well.

3.

SRDF/CSIP/SVRP Finances
Mr. Foxworthy moved on to discuss project finances. He displayed slides summarizing the
Fiscal Year 15/16 Budget and the Fiscal Year 16/17 Budget to-date. Mr. Foxworthy pointed out
that some money borrowed by the County from Fund 131 (CSIP) for a suit against Cal-Am
(involving the failed desal. plant). Mr. Huss said that is good but asked if CSIP has been fully
reimbursed the borrowed amount. Responding to a question on how much money was taken
from Fund 134 last year, Mr. Foxworthy answered $252k. Mr. Foxworthy then displayed a chart
summarizing the projects’ Capital Improvement Plan (or R&M plan). A discussion on the listed
projects ensued. Mr. Huss asked that an updated plan be presented next meeting.
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4.

Discuss Recent Raftelis/WRA/Stakeholder Assessment Workshops – WRA
Mr. Foxworthy briefly summarized the purpose of the two Raftelis workshops held on
November 9th and 10th at MRWPCA and Soledad City Hall, respectively. He added that
Raftelis’ Report of Findings with recommendation will be presented at the January 17, 2017
MCWRA Board of Directors Meeting.

5.

Discuss Potential for Special Assessment/Non-profit for R&M – Cmte.
Mr. Huss asked that this item be postponed until Raftelis’ Report of Findings with
recommendations is received.

B. Receive Health Department Update – Pinata
A representative from the Health Department was not present.

6. SET NEXT MEETING
The next Water Quality and Operations Committee Meeting shall be on Wednesday, January 25th from
10:00 a.m. to 12:00 noon at the Regional Treatment Plant.
7. ADJOURNMENT – The meeting was adjourned at 11:14 a.m.
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Water Recycling Tours & Presentations
November 22, 2016 – February 20, 2017
Group

Presentation

Tour

Guide/
Presenter

Persons

11/23/2016

COUNTY OF
SACRAMENTO

RTP/ SVRP

X

OPERATOR

2

11/29/2016

PISMO BEACH

PWM

X

Mike McCullough

7

12/7/2016

CITY OF OXNARD

PWM

X

Mike McCullough

7

12/7/2016

CCRWQCB

PWM

X

Mike McCullough

3

12/13/2016

PUBLIC WATER
NOW

PWM

X

Paul A. Sciuto

15

12/15/2016

PACIFIC GROVE
ELEMENTARY

RTP/ SVRP

X

Michelle Bumgardner

60

12/20/2016

SOUTH SLO
COUNTY & CITY OF
GROVER BEACH

PWM

X

Mike McCullough

5

Water Recycling Tours & Presentations
From November 22, 2016 – February 20, 2017
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Date

KIWANIS CLUB

PWM & AGENCY
UPDATE

-

Mike McCullough

18

1/24/2017

SOQUEL CREEK

PWM

-

Mike McCullough

CXL

1/24/2017

BOB JOHNSON CA
FARM BUREAU

RTP

X

Bob Holden

1

1/26/17

MONTEREY BAY
CHRISTIAN SCHOOL

RTP/ SVRP

X

Michelle Bumgardner

27

1/30/17

SANTA CATALINA

RTP/ SVRP

X

Michelle Bumgardner

10

2/1/2017

SEASIDE HIGH
SCHOOL

RTP/ SVRP

X

Michelle Bumgardner

23

2/10/2017

MPC

RTP/ SVRP

X

2/10/2017

MIIS

RTP

X

Michelle Bumgardner

18

2/13/17

CSUMB

RTP/ SVRP

X

Michelle Bumgardner

23

2/13/2017

CSUMB

RTP/ SVRP

X

Michelle Bumgardner

24

Water Recycling Tours & Presentations
From November 22, 2016 – February 20, 2017

Michelle Bumgardner

21

387

1/18/2017

WATSONVILLE HGH
SCHOOL

CLASSROOM

-

Michelle Bumgardner

20

2/15/2017

CSUMB

RTP/ SVRP

X

Michelle Bumgardner

24

2/15/2017

CSUMB

RTP/ CSUMB

X

Michelle Bumgardner

25

2/16/2017

CSUMB

RTP/ SVRP

X

Michelle Bumgardner

23

2/16/2017

CSUMB

RTP/ SVRP

X

Michelle Bumgardner

46

2/17/2017

CSUMB

RTP/ SVRP

X

Michelle Bumgardner

Cxl (rain)

Water Recycling Tours & Presentations
From November 22, 2016 – February 20, 2017
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
MEETING DATE:

FEBRUARY 27, 2017

AGENDA ITEM:

9–B

AGENDA TITLE:

PURE WATER MONTEREY UPDATE

Consent

(

CONTACT:

)

Action

(

)

Information

( X )

PAUL A. SCIUTO, GENERAL MANAGER

Phone:

372-3367

DEPARTMENT SUMMARY AND REQUESTED BOARD ACTION:
Source Waters (Rec Ditch/Blanco Drain)
 The Rec Ditch/Blanco drain construction project is out to bid with bids opening on
March 1.


One of our concerns with bidding this project is one of the conditions tied to the
water rights permit that limits the construction season to only that part of the year in
which there could be no conflict with in-or out-migration of listed species (steelhead).
We are hopeful that restriction in construction season from June 1-October 30 does
not limit bids.



Much of staff effort now that the project is out to bid is focusing on securing property.
The status of property acquisition is as follows:
o Blanco Drain Diversion Facility on the north side of the river:


Easements on private property 95% complete – expected completion
February 2017



Easements on MCWRA property in process (supporting documents
complete) – expected completion March 2017

o Blanco Drain Diversion Facility on the south side of the river:


Easements on MRWMD property 85% complete – expected
completion February or March 2017.



Easements on private property in process (supporting documents
complete, draft agreement currently under review) – expected
completion March 2017.
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
o Reclamation Ditch Diversion Facility





Right-of-way on private property currently in-hand,



Easements on MCWRA property in process (supporting documents
80% complete) – expected completion April or May 2017

Storm Water Storage and Recovery
o Requests for proposals for engineering design services for this Storm Water
Grant-funded project have been sent out with proposals due on February 28.

Advanced Water Purification Plant
 Bids are now open for the construction of the AWPF and are scheduled to open on
March 21.


Design is now at 100% with much of the attention now focused on getting the
electrical service to the facility

Injection Facilities
 Bids for Phase 1 of the Injection Well Project were opened on February 7. There is
an item recommending bid award elsewhere on this agenda


Engineering services during construction will be provided by Kennedy-Jenks under
its current design contract.



Phase 2 work will begin immediately and will continue through the completion of
Phase 1 with information learned in Phase 1 informing the final Phase 2 design.

Conveyance Pipeline
 In a February 3 conference call that included PCA, MCWD and SWRCB Finance
staff we were informed that MCWD will not be included in the current round of SRF
funding. This represents a significant change in plans and a challenge to keeping
overall PWM completion on schedule as it leaves MCWD without a funding source
for this project.
o SWRCB Finance staff has indicated it is willing to increase the SRF loan
amount to PCA to allow it to fund this conveyance pipeline project.
o While MCWD indicates it is continuing to appeal the decision not to include
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
them in the current round of funding, staff is nevertheless working on a new
agreement between PCA and MCWD that shifts responsibility for the
conveyance pipeline project from MCWD to PCA.
o Finance staff from PCA is focusing efforts on how this increased loan amount
(and corresponding debt service) can be accommodated, e.g. debt coverage
ratios, etc.
o Both agencies are hopeful that there is a definitive word from SWRCB soon
and we can bring a new agreement to the Board in March.
o MCWD has worked diligently on this project and was on target to award a bid
in May, 2017. The challenge we are now faced with is resolving all of the
issues surrounding this change in financial responsibility to not miss that May
bid award date.
Miscellaneous


We have had a great deal of involvement with the Finance Section of the State
Water Resources Control Board and anticipate we should receive the Initial Funding
Agreement by mid-March.



The above-referenced Initial Funding Agreement will represent two watershed
milestones for Pure Water Monterey:
o It opens the door for reimbursement for all “soft-cost” (non-construction)
expenses incurred to date, and;
o

Makes us eligible for reimbursement for construction expenses (though actual
reimbursement must follow the Final Reimbursement Agreement that is
issued after all projects are bid and we have a firm budget for the entire PWM
project – estimated to be ~60-90 days following the Initial Funding
Agreement)

FINANCIAL IMPACT:
FUNDING SOURCE:

(

)

N/A

Page 3

Yes

(

X

)

No
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MONTEREY REGIONAL WATER
POLLUTION CONTROL AGENCY
* * * AGENDA TRANSMITTAL FORM * * *
PRIOR BOARD
ACTIONS:

N/A

ALTERNATIVES:

N/A

COMMITTEE REVIEW
AND ACTION:

N/A

MANAGER
RECOMMENDATION:

N/A

RECOMMENDED
MOTION:

 Information Only – No Action Required
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